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NATIONAL POLICY AND ISSUES 


IMPORTANCE OF REORGANIZING ENTERPRISE LEADING BODIES 
Chengdu SICHUAN RIBAO in Chinese 8 May 83 p 1 


/Commentary : "Grasping the Key Link of Reorganizing Enterprise Leadership 
Groups"/ 


/Text/ This newspaper today reported that the Yueshan Prefecture due to 
leadership attention and adaptive methods, has within a comparatively short 
period of time solved the reorganization and development problems for the 
leadership groips of industrial enterprises in the area in accordance with the 
principles of the “four modernizations" and high capability, and has created an 
excellent precondition for launching the overall reorganization of these enter- 
prises. The practical experiences of enterprise reorganization in our province 
since last year fully demonstrate that to speed up steps toward reorganization 
and improve the quality of reorganization, it ‘= first necessary to grasp the 
key link of reorganizing leadership groups. 


We speak of reorganization of enterprise leading groups as the key to overall 
reorganization of enterprises because according to both the perty line and general 
and specific policies, leadership groups have a dominant and decisive effect in 
the good operation of a socialist enterprise. Now many of the members of our 
enterprise leading groups tend to be older and tiend to have lower educational 
levels, with comparatively few members who know their business. Their expertise 
is incomplete and their composition unreasonable; they are unsuited to the needs 
of making new breakthroughs and the four modernizations; and they urgently need 
to be reorganized. When this key link is grasped then we can carry on organiza- 
tion work in other areas in a spirit of reform. New groups can then manifest 
their talent and give full play to their aspirations. We should deeply recognize 
the importance and urgency of reorganizing leadership groups and complete the 
mission of reorganization speedily and well. 


Standards must be staunchly upheld in reorganizing enterprise leading groups. 
When cadres are selected their political soundness, youth and educational levels 
must be insured. Under the prerequisite of revolutionizing leading groups we 

we must uphold the requirements that they be younger, more intellectual and more 
expert. The “three categories of people" and those who opposed the party line 
after the Third Plenum, and those who have serious problems in politics or 
economics cannot be allowed to enter leadership groups. As soon as such a thing 
is discovered, they should resolutely be removed. After going through 











reorganization the membership of enterprise leadership groups must not only 
meet political, group size, age and educational-level requirements, they must 
also have complete expertise. for both scientific and technical cadres as well 
as management, political affairs and logistical support cadres, qualified 
personnel must be scientifically organized to establish groups with strong 
dedication, organizational leadership ability, and the ability to a.hieve break- 
throughs. Methods which do not follow the mass line, have a narrow field of 
vision, do not thoroughly test and observe cadres, but which simply let people 
of the right age remain in their original groups, or which add particular 
technical personnel to fill vacancies, do not constitute true reorganization 
of leadership groups and as a result the face of industry will be difficult to 
change. This poin.e should attract our total attention. 


The core or reorganizing enterprise leadership groups is the good selection and 
allocation of party committee secretaries and factory heads. On the foundation 
of upholding the standards of the “four modernizations" of cadres we must pay 
special attention to selecting cadres familiay with management and administration, 
who have organization leadership capability and reform spirit, and who can 
achieve new breakthroughs. Party committee secretaries must also have the 
ability to excel in the close integration of ideological-political work, and 
economic work. The factory heads and managers of large and middle-sized 
strategic enterprises must basically have educational levels of technical college 
or beyond, and moreover, have appropriate scientific skills and economic 
management knowledge to get economic and technical posts. We must strive to 
reach this goal for party committee secretaries. Deputy factory heads (and 
deputy managers) who separately take care of production, technology, management 
and other areas, as well as responsible personnel in planning, decisionmaking, 
production, craftsmanship, quality, equipment, supply and sales, finance, and 
other departments should as far as possible all be selected from technical and 
economic cadres having college or technical high school educational levels, or 
these posts should be taken up by people who have achieved equivalent educational 
levels through self-study. A group of economic and technical cadres with strong 
party spirit, who run chings fairly, whose style of work is upright, whose 
thinking is liberated, and who have technical college educational levels, and 

are young and outstanding must be selected to take up the leading work in 
organization, personnel, propaganda and other party affairs departments. The 
leadership groups in small enterprises will for a time find it difficult 
structurally to achieve the requirements given above, they must also select 

those sensible people with a certain educational level and organization leadership 
ability to assume the tasks of leadership. For those cadres who are in the prime 
of life and have practical experience, yet have low educational levels and 
insufficient knowledge, a training plan must be set up, tuney must go through 
training to quickly achieve the requirements of the “four modernizations." 


Reorganization of enterprise leadership groups is an extremely important and 
serious mission. We must strengthen leadership, accomplish things realistically 
and increase speed as well as guarantee quality. Accomplishing organizational 
readjustment does not mean that the work of ceorganizing enterprise leadership 
groups is considered accomplished. We must still combine reorganization in 
other areas of enterprises with day-to-day production, business and political 
work, and realistically strengthening ideological and business construction. Now 








leadership groups must have new thinking, new styles of work, a new appearance; 
must make new breakthroughs, consolidating and developing the results of reorgani- 
zation. First, we must prefect the leadership system, conscientiously implement 
the “three regulations,” resolutely overcoming the two phenomena of the party 
committee running all administrative affairs, abandoning or weakening ideological 
and political work, and administrative leaders relying too much on the party 
committee and not boldly taking on the work of independent direction of production 
and administration. Second, we must forcefully and intensively research business 
and technology, and continuously raise the level of modernized management of 
enterprises. Third, we must rectify party spirit, perfect democratic life and 
supervision by the masses to project the unity of most of the people. Fourth, 

we must make good arrangements for old comrades who will step down, and completely 
bring into play their important role in passing on experience. 


9810 
CSO: 4006/557 











NATIONAL POLICY AND ISSUES 


JINGJI GUANLI ON ECONOMIC SYSTEM RESTRUCTURING 
HK151310 Beijing JINGJI GUANLI in Chinese No 6, 5 Jun 83 pp 18-20 


[Article by Kang Xinhao [1660 1800 3185]: “Economic System Restructuring 
Should Aim at Enlarging the ‘Pie'--Some Ideas Inspired by the Petroleum 
Output Contract System] 


[Text] 1. The Aim of Restructuring Our Economic System is to Make Society's 
Usable Product Grow Steadily. 


At present, an important topic frequently discussed in the restructuring 

of the economic system is how ta distribute profits among the state, the 
enterprise, and the individual, or how to “share the pie." But since the 
aim of restructuring our economic system is to make society's usable 
product grow steadily, this is a "pie-makinz" issve. Increasingly bigger 
“pies” prove the effectiveness of the restructuring. These are in fact two 
sides to the same problem and comprise a pair of contradictions forming a 
unity of opposites; that is, the contradictions between production and 
distribution, with the former acting as the determinant and with the latter 
reacting respectively. But as soon as the restructuring is talked about, 
there are more comments on the distribution side. This is a reflection of 
our current economic life. From the macroeconomic view, the state hopes 


to centralize more funds in order to balance the budget, develop construction, 


and stabilize prices; from the microeconomic view, the enterprises which 
have too small an amount of autonomy and in the past did not have eno igh 
funds to develop their production and raise the living standard of their 
personnel, hope to retain more profit so as to make their operations 
responsive, while the personnel hope to increase their personal income by 
working harder; herein lies the key to mobilizing the enthusiasm of the 
enterprises and their personnel. Therefore, how to give due consideration 
to the interests of the three parties involved is a critical issue in 

the restructuring of the economic system. But, when studying this problem, 
we should by no means limit our horizon to distribution alone, pondering 
over static distribution relationships, such as contract bases and profit 
retention ratio, and so on. Instead, what is more important is to view the 
issue of distributing profits among the three parties involved from the 
angle of how to promote a steady growth of society's usable product. This 
means that our economic system restructuring policy should encourage raking 
ever-bigger "“pies;" a bigger “pie” will then facilitate the work of 











“oic-sharing.” Thus, it will also be easier to implement the distribution 
principle of “the state getting a large share, the enterprise getting a 
smaller share, and the individual getting the smallest share.” Of course, 
in the course ot execution, we will be confronted with thousands of 

varying situations. Therefore, the particular way of distributing profits 
among the three parties also varies from sector to sector and from enter- 
prise to enterprise. In our socialist country, as long as production grows, 
the work of distribution will always become easier. Evidently, this concerns 
many particular policy issues as well as the issue of how to compromise 
macroeconomic and microeconomic benefits in a rational way. A certain 
period of practice is necessary to readjust and improve our distribution 
policy. But, when we readjust and improve this policy, we must view 
distribution as a dynamic process, aiming at a «teady growth of society's 
usable product, as weil as taking this growth as an important. indicator for 
assessing whether our distribution policy is correct or not. The success 
of our rural economic policy since the third plenary session of the llth 
CPC Central Committee has been due to the mobilization of the 800 million 
peasants’ enthusiasm for developing production; agriculture has provided 

an increasingly larger volume of usable produc*, making the “pie” bigger 
and bigger and, in the rural areas, difficulties in selling agricultural 
products and acquiring industrial products have emerged, the problem now 
having to do with “abundance” rather than “scarcity,” and with “wealth” 
rather than “poverty.” Of course, here “abundance” and “wealth” are 
relative to the past, for the overall cconomic level of our country is 
still very low. With more things produced by agriculture, our peasants 

are now happy, as are the people in towns, and industry has more raw 
materials and markets, making th. economic life of our country increasingly 
brisker. This is a typical example of how the “making-a-bigger-pie" 

policy has succeeded, and provides many useful insporations to the handling 
of the relationship between production and distribution, in spite of the 
great difference between agriculture and industry. 


2. The All-Round Petroleum Output Contract System Has Produced Remarkable 
Economic Results Since Its Implementation 2 Years Ago. 


In 1980, our annual crude oil output reversed its previous upward trend and 
showed a downward trend, putting great pressure on the already tight energy 
supply in our country. There were many reasons for this situation, a major 
one being that the oil fields which took up the bulk of current production 
assignments had entered the second phase of exploitation, with the oil 
fields’ overall production-decline rate going up and with the overall 

water content reaching 58 percent (only 42 tons of crude oil out of 100 

tons of extracted liquid), requiring an increasingly larger input work 
volume to maintain simple reproduction and requiring more and more sophis- 
ticated technologies. At that time, our country was in a period of readjust- 
ment and all sectors had cut back fairly substantially on investment. 
Besides, funds shortages were wlikely to be eased in the short run. 
Therefore, oil field construction work volume could not keep pace and it 

was hard to stabiiize oil production. In view of the harsh conditions 
facing the oil industry's development, the State Council took a bold 

measure in 1981, implementing the all-round contract system in the petroleum 











industry. It provided that the Ministry of Petroleum Industry was to ensure 


an annual crude oil output of 100 million tons for the state, with a commodity 


rate of 94.5 percent for the crude oil subject to central procurement, and 
with a 90.5 percent overall commodity rate for the refineries, and once the 
above-mentioned targets were met, the crude oil and oil products produced 
im excess or saved were to be used as oil exploration and exploitation 
funds as allowed by the new policy, which would remain unchanged for 3 
years. This policy greatly stimulated the enterprises and personnel of the 
entire oil sector to increase output, practice economy, tap potentials, and 
build up funds. As a result, the economic results of 1981 and 1982 were 
remarkable. In these 2 years, output growth and economy resulted in a 
total of 4.33 million tons more crude oil and 2.73 million tons more oil 
products. These additional physical products allowed the “forwarding” 

of more energy and raw material to other industries for their development. 
the 2 years’ tax and profit payments to the state were 930 million yuan 
above the state plan and a part of the additional crude oil and oil 
products was exported, bringing in an additional foreign exchange revenue 
ot $1.2 billion for the state. The funds raised for prospecting and 
exploitation totaled 1.56 billion yuan. This sum was spent in drilling an 
additional footage of 2.31 million meters, equivalent to 1,200 more wells. 
The total drilled footage in 1982 amounted to 7.22 million meters, reaching 
the highest level in our history in spite of the state's difficulty in 
having enough funds. On the other hand, the workload of prospecting with 
seismic reflection method and oil field construction also increased 
correspondingly. Due to the increase in the volume of work, the 2 years’ 
newly added geological reserves were up 47 percent over the two previous 
years, the downward trend of crude oil output was reversed, and the oil 
fields’ ovevall production-decline rate returned to normal levels. At 

the same time, people quickened the pace of technical transformation, 
completing technical transformation for as many as 23 sets of refinery 
‘acilities in 1982 alone. People also tried to make gradual technological 
advance in drilling techniques and in prospecting techniques using the 
seismic reflection method, which were keys to oil field exploration and 
extraction, and obtained initial reelts. In the 2 years, 12 percent of the 
funds representing the above-quota output and savings of the entire sector 
was used for collective welfare purposes or for bonus to individuals. 

The per capita bonus income of the personnel working in the oil fields’ 
enterprises in 1981 was 30 yuan higher than 1981 and 1982's bonus was up 47 
yuan. 


fhe all-round oil output contract system stimulated the oil enterprises 

to step up the management of their operations of their own accord and thus 
further improved the economic responsibility system implemented in the 
enterprises. Based on its owr management work and learning from the 
Beijing steel plant's experience, Daqing oil field improved on the five 
basic systems implemented in the enterprises (that is, the contract system 
implemented down the line; the internal economic contract system implemented 
horizontally; the personal economic responsibility system implemented for 
each job; the performance assessment and reward and penalty system set up 
at each level; and the economic accounting system at all levels) and made 
great progress in management methods. Since the all-round contract system 








makes personnel interests hinge on the enterprise's economic results, it 
enhances the sense of responsibility of both the enterprise and its 
personnel. In 1982, Shengli oil field was twice hit by natural calamities, 
jeopardizing the production of crude oil to the extent of 180,000 tons. 

But the enterprise and personnel neither requested a reduction in tasks, 

nor waited for aid from the higher levels. Instead, they left no stone 
unturned to stem the calamities and provide relief to disaster areas and 
they fought hard to make up for insufficient output. Thus, the output 
target provided for in the contract and the tax and profits payments targets 
were met according to schedule. 


The 2 years’ practice proved that implementing the all-round contract system 
in the oil industry was a “making-a-bigger-pie” policy. It definitely 
promoted the steady growth of society's usable product. What has given 

rise to controversy is that, as regards those uable products resulting 
from efforts by the oil enterprises and their personnel to tap potentials, 
increase output, and practice economy, as well as the economic benefits 
derived therefrom, the individual received the smallest share but, not 
considering what was turned over to the state, where should the additional 
1.5 billion yuan of exploration and exploitation funds go? There is no 
consensus as to who has taken a large share and who has taken a smaller 
share. In my opinion, as long as society's usable product has shown a 
Steady growth, the distribution pattern should be analyzed and judged from 
the viewpoint of the actual effect<. The oil industry is a key sector in 
the national economic development and, when the state was short of funds, 
the oil industry built up additional funds for oil exploration and exploita- 
tion through implementing the all-round output contract system and mobilizing 
all the enterprises and personnel of the sector. There are merely two ways 
to distribute this fund. One way is to turn over all the funds to the 
State as in the past. In this way, the state seems to get more, but the 
enterprises and their personnel will no longer show any initiative. This 
will lead to a reduction in future additional usable product, that is, an 
increasingly smaller “pie.” So, although the state still gets a larger 
share, it gets less in absolute value. Another way is to adopt the all- 
round contract system as we are now doing. On the surface, while the state 
gets slightly less, the enterprise and its personnel “profit” a bit more, 
but also are working with more enthusiasm. Since they know best the 
enterprise's potentials, extra effort on the part of the millions of workers 
will provide more usable product to the state, resulting in more income 

in absolute value for the state, the enterprise, and the individual. As 
regards the nature of the oil exploration and exploitation fund, judging 

by its uses, this is in fact another investment by the state in the oil 
industry, but made in the name of the oil industry itself. Thus, the state 
actually gets a large share. This practice does not hurt the state's 
interests while stimulating all the workers engaged in the oil industry to 
display initiative. 














3. Steady Growth of Usable Product Requires Stability in Policy, “Input,” 
and Objective. 


Steady growth of society's usable product is an important feature of 

improved economic efficiency. It is undesirable to have erratic growth with 
marked ups and downs alternating with one another from one year to the next. 
This will affect the structural balance of the industries at the macroeconomic 
level and lower the level of the enterprise's economic results for lack of 
stability in production, thus reducing an individual's personal income and 
adversely affecting the interests of the state, the enterprise, and the 
individual. In order to ensure steady growth of society's usable product, 
the policy must be stable. All the policies which have been effective in 
practice should be stabilized. Of course, it is normal and necessary to 
continually readjust and improve on a policy in the course of its implementa- 
tion, but only stability in the general framework and orientation can ensure 
that the enterprise develops its production in a steady way «2nd its personnel 
display sustained enthusiasm. This means that all economic i. curces 

(human, financial, and phusical) whether allocated by the state or generated 
by the enterprise itself, must be used effectively for simple reproduction 
and extended reproduction. As to the oil exploration and exploitation fund 
generated by the oil industry in implementing the all-round contract system, 
88 percent of it should be used as productive “input™ as prescribed by the 
State, providing a sound material basis for maintaining and increasing oil 
output and, if used for technical transformation, providing the technological 
basis for maintaining and increasing oil output. But, if the enterprise 
earmarks too much money for unproductive construction projects or for 
extravagant bonus payments, the stable growth of its future “output” is 
likely to be adversely affected. The enterprise needs a fixed objective to 
work for. Only in this way will the enterprise concentrate its limited 
resources (human, financial, and physical) on this fixed objective. The 
objective fixed for the oil industry is to concentrate all the “resources” 

to ensure that our economically recoverable oil reserves (the oil reserves 
which are economically recoverable under the present technological conditions) 
grow steadily. If the enterprise does not have a fixed objective, taking a 
step toward the east, and a step toward the west, the bit of “resources” 

that it has tried hard to build up will be exhausted and its efforts will 

be half-effective or even totally dissipated. 


The oil industry had only implemented the all-round output contract system 
for a short time and there are many problems in its implementation. There 
is an urgent need to improve the system. Besides, every sector has its 
own characteristics. The above-mentioned viewpoints, which are my personal 
opinions, are not flawless and interested readers are welcome to criticize 
and correct my views. 


CSO: 4006/736 











PROVINCIAL WORK REPORTS 


SHANXI COMMUNIQUE ON FULFILLMENT OF 1982 ECONOMIC PLAN 
SKO21110 Taiyuan SHANXI RIBAO in Chinese 11 Jul 83 pp 1-2 


[Communique on the fulfillment of the 1982 Shanxi provincial plan for 
economic and social development issued on 11 July 1983 by the Shanxi 
Provincial Statistical Bureau] 


[Text] In 1982, the people across our province, under the leadership of 
CPC committees and people's governments at all levels, further implemented 
the policy of readjustment, restructuring, consolidation, and improvement 
and achieved remarkable progress in economic and social development. Total 
output of society reached 24.53 billion yuan, up 14.2 percent over 1981 

in terms of comparable prices. Total output value of industry ard agriculture 
was 19.71 billion yuan, 14.4 percent higher than 1981. The preliminary 
estimate of the provincial income is 10.88 billion yuan, up 16.3 percent 
over 1981 in terms of comparable prices. The market was brisk, prices 
were basically stable, the provincial revenue increased, and the living 
standard of the people continued to improve. New progress was made in 
building spiritual civilization while material civilization was developed 
in a stable manner. 


1. Agriculture 


in 1982, the rural areas continued to institute and improve the job 
responsibility system which links output with economic benefits, thus 
continuing to mobilize the initiative of the vast number of peasants. The 
weather in our province was fairly good. All this contributed to the good 
harvest. The annual total provincial output value of agriculture was 

6.3% billion yuan, up 18.4 percent over 1981. Of this, farm crops brought 
3.8 billion yuan, up 22.9 percent over 1981. Of this, farm crops brought 
3.8 billion yuan, up 22.9 percent over 1981; the corresponding figure for 
forestry was 350 million yuan, up 24.1 percent; for animal husbandry, 

610 million yuan, up 12.6 percent; and for sideline production, 1.61 billion 
yuan, up 9.9 percent. 


The output of nearly all major farm products hit all-time highs. Total 
grain output was 16.5 billion jin, up 13.8 percent over 1981 and 3 percent 
over the previous peak year, 1979. Total output of cotton was 241.65 
million jin, 79 percent more than in 1981 or 3.4 percent over the peak 








year, 1958. Total output of oil-bearing seeds was 424.26 million jin, up 
75.4 percent over 1981 or 58.7 percent over the peak year, 1980. Total 
output of beets was 453.07 million jin, am increase of 38.5 percent over 
the peak year, 1981. 


In 1982, 4.11 million mu were afforested across the province, up 22.7 percent 
over 1981; and 226.126 million trees were planted, a 16.1 percent increase 
over 1981. 


By the end of the year, the number of big porkers reached 4.03 million head, 
a decline of 11 percent from the previous year; that of large animals, 

2.25 million head, up 2.7 percent over 1981; and that of sheep, 8 million 
head, a drop of 2.9 percent. Total output of pork, beef, and mutton reached 
373.13 million jin, a decline of 9.2 percent from 1981; that of milk, 

71.15 million jin, an increase of 33.1 percent; and that of sheep wool, 
10.38 million jin, an increase of 13.3 percent. 


By the end of 1982, total power capacity of farm machines reached 8.2 million 
horsepower, an increase of 390,000 horsepower, or 5 percent over 1981. 

The number of large and medium-sized tractors was 356.41 willion, an 

increase of 1,239, or 3.6 percent, over 1981; that of small-capacity 

tractors was 42,974, up 9,113, or 26.9 percent; and that of heavy-duty 

trucks for agricultural use was 12,271, an increase of 2,804 or 29.6 percent. 
A total of 1.35 million tons of chemical fertilizer was applied during the 
year, an increase of 8.5 percent over 1981. The total consumption of 
electricity in the rural areas was 1.44 billion kilowatt-hours, an increase 
of 2.7 percent over 1981. 


In 1982, total areas of paddy fields and irrigated fields reached 16.496 
million mu, accounting for 28.3 percent of total cultivated land. Tractor- 
plowed fields totalled 22.67 million mu, an increase of 2.6 percent over 
1981. 


2. Industry 


Our province's industrial production continued to rise in the course of 
readjustment in 1982. Total industrial output value was 13.35 billion yuan, 
an iacrease of 12.6 percent over 1981, or fulfilling the assigned plan by 
106.8 percent. The output of 70 of the 100 major industrial products 
covered by the plan met or topped the plan. They included raw coal, 
electricity, steel, rolled steel, pig iron, sulphuric acid, soda ash, 
chemical fertilizer, synthetic rubber, cement, plate glass, mining equipment, 
metallurgical equipment, alternating current motors, walking tractors, 
cotton yarn, cotton cloth, knitwear and cotton textiles, woollen piece 
goods, silk textiles, sugar, cigarettes, bicycles, and sewing machines. 
Thirty products failed to meet planned quotas, including synthetic ammonia, 
timber, motor vehicles, tractors, televisions, radios, household washing 
machines, leather shoes, and vacuum bottles. 
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Light industry, which grew at an average annual rate of 9.6 percent between 
1979 and 1981, continued to rise in 1982. 


industry was 4.03 billion yuan, 6.2 percent over 1981. 
industrial production showed substantial increases. 


The output of major light industrial products follows: 


cotton yarn 

cotton cloth 

chemical fibers 

woolen piece goods 

silk textiles 

machine-made paper and 
paper boards 

sugar 

salt 

cigarettes 

edible vegetable oil 

detergents 

bicycles 

sewing machines 

television sets 

radios 

home washing machines 

home refrigerators 

light bulbs 


1982 


91,267 tons 
429.62 million meters 

3,697 tons 
2.01 million meters 
5.68 million meters 


117,000 tons 
17,208 tons 
33,600 tons 

217,400 boxes 
47,200 tons 
31,925 tons 


27.692 million 


Total output value of light 


Most major light 


Percentage 
increase 
over 1981 





After 2 years of stagnation and decline, heavy industry turned upward in 
1982. The total output value of heavy industry was 9.32 billion yuan, 
15.6 percent increase over 1981. 


The output of major heavy industrial projucts follows: 


coal 

electricity 

steel 

pig iron 

finished rolled steel 
coke (machine-made) 
cement 

sulphuric acid 
hydrochloric acid 
soda ash 


1982 


145.315 million tons 

13.69 billion kwh 

1.5 million tons 

1.616 million tons 
825,000 tons 

1.788 million tons 

3.124 million tons 
282,000 tons 
247,820 tons 
131, 800 tons 


Percentage 
increase 
over 1981 
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caustic soda 
agricultural chemical 
fertilizers 
of which: 
nictrogenous fertilizer 
phosphate 
chemical insecticides 
plastics 
chemicals 
calcium carbide 
mining equipment 
alternating electric motors 
trans formers 
metal—cutting machine tools 
motor vehicles 
tractors 


small and hand-held tractors 


locomotives 


In 1982, our province's industrial economic results rose. 


1982 


47,215 
424,000 


368 , 000 
55,000 
7,397 
7,825 
733 
102,600 
6,418 
635,000 
828,000 
724 

469 

38 
1,404 
236 


tons 


tons 


Percentage 
increase 
over 1981 
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The state-owned 


industrial enterprises designated to undertake independent accounting earned 
profits 19 percent higher than 1981 and the profits delivered by such 


enterprises rose 5.5 percent. 


Turnover in the form of profits and taxes 


for each 100 yuan of output value rose from 20.5 yuan in 1981 to 20.6 yuan. 


The turnover period for working funds averaged 10 days less. 


The funds 


for each 100 yuan of output value dropped from 36.9 yuan in 1981 to %4.6 


yuan. Per-capita productivity rose 8.9 percent. 


According to statistics 


of key industrial enterprises compiled by eight departments, including 
metallurgical, power, coal, chemical industrial, machinery, building material, 
textile and light industrial departments, 22 of the 45 major quality 

indices for industrial products rose, and 6 stayed at the 1981 level, 
Thirty-one of the 50 major indices for 

unit consumption of materials fell, 1 maintained the 1981 level and the 


while the remaining 17 dropped. 


other 18 rose. 


3.  Imvestment in Fixed Assets 


In 1982, the province's total investment in fixed assets was 3.45 billion 


yuan, 35.6 percent over 1981. 
units came to 2.52 billion yuan, 40.4 percent over 1981. 


Investment in fixed assets of state-owned 
Investment in 


fixed assets of urban and rural collectively owned units was 530 million 
yuan, 50.5 percent over 1981. Individual housing construction investment 
in both urban and rural areas totaled 400 million yuan, a 1.2 percent 

increase over 1981. 











Of the total investment in fixed assets of state-owned units, investment 

im capital construction amounted to 1.78 billion yuan, 570 million yuan or 
47.5 percent more than in 1981. Of this, investment covered by the state 
budget and from foreign capital was 769 million yuan, 15 percent more than 

in 1981, accounting for 43.3 percent of all investment in capital construc- 
tion, compared with 51 percent for 1981. The investment in capital construc- 
tion, from funds raised by localities was 750 million yuan, a 94.3 percent 
increase over 1981. 


Of the investment in capital construction, 1.02 billion yuan was for 
productive projects, 39.5 percent more than in 1981 and 760 million yuan 

was for non-productive projects, 59.8 percent more than in 1981. Of the 
investmen~ in capital construction, the proportion of funds for nonproductive 
projects rose from 39.4 percent in 1981 to 42.6 percent. 


In 1982, the province had 2,112 construction projects, 1,085 more than in 
1981. Of this, 626 had been completed and put into production, a drop of 
353 as compared with 1981. 


In 1982, the province increased its investment in fixed assets to 1.1l 
billion yuan, 11.5 percent over 1981. The investment helped add the 
following major production capacities: 960,000 tons of coal, 110,000 tons 
of chemical fertilizers, 108,000 kilowatts of power generating capacities, 
118% kilometers of transmission lines over 110 kilowatts, 73,000 tons of 
cement, 5,000 tons of chemical fibers, 36.7 kilometers of railroad lines, 
92.7 kilometers of railroad projects available for operation, 93 kilometers 
of highway construction projects and 29.5 kilometers of highway reconstruc- 
tion projects. 


Inadequate control of funds not covered by the national budget, over-exten- 
sion of the scale of investment, the excessive investment and poor invest- 
ment results are major problems of our province's capital construction 
front. The proportion of the investment in fixed assets made available to 
users dropped from 82.4 percent in 1981 to 62.3 percent in 1982. The 
proportion of housing completed compared to the total under construction 
dropped from 42.9 percent in 1981 to 41.9 percent. 


In 1982, our province completed 258,00 meters of geological drilling. 
Newly verified reserves of eight major minerals including coal, iron, 
aluminium and plaster outstripped the planned figures. 


4. Transportation, Posts and Telecommunications 


In 1982, the total volume of goods transported by all means of transportation 
was 214.74 million tons, 12.8 percent more than in 1981. Of this, the 
volume of railroad freight was 129.61 million tons and the volume of highway 
freight was 85.13 million tons, up 6.7 percent and 23.9 percent from 1981 
respectively. The total circulation volume of goods was 25.74 billion 
ton-kilometers, up 8.6 percent from 1981. Of this, the circulation volume 
of railroad freight was 23.38 billion ton-kilometers and the circulation 
volume of highway freight was 2.36 billion ton-kilometers, 6.5 percent and 
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35.1 percent increases over 1981 respectively. Of the volume of railroad 
freight, coal accounted for 110.4 million tons and 90.36 million of the total 
was transported to other provinces, accounting for 85.2 percent and 69.7 
percent respectively of the total volume of railroad freight. 


In 1982, the volume of passengers handled by all means of transportation was 
72.16 million, a 10.7 percent increase over 1981. Of this, the volume of 
riiilroad passengers was 27.53 million and the volume of road passengers 

was 44.63 million, 6.4 percent and 14.5 percent increases over 1981 respec- 
tively. The circulation volume of passengers was 5.95 billion person- 
kilometers, up 10.8 percent from 1981. Of this, the volume of passenger 
travel handled by rail transportation was 4.1 billion person-kilometers and 
_ the volume of passenger travel handled by road transportation was 1.85 
billion person-kilometers, an 8.4 percent and a 17 percent increase over 
1981 respectively. 


In 1982, the province's posts and telecommunications tranzactions totaled 
52.141 million yuan, a 2.6 percent increase over 1981. Compared with 1981, 
letters increased 2.4 percent, combined circulation of newspapers and magazines 
was up 1.9 percent, telegrams increased 5.5 percent and long-distance tele~- 
phone calls increased 2.2 percent. 


5. Commerce 


The total value of commodities purchased by state-owned commercial departments 
reached 7.04 billion yuan in 1982, topping the previous year by 12.5 percent. 
This included 4.54 billion yuan from domestic purchases, an increase of 

16.5 percent over the previous year, and 2.5 billion yuan from purchases 
outside the province, an increase of 5.8 percent over the previous year. 

Of the purchases of commodities in the province, the total procurement value 
of farm and sideline produce was 1.7 billion yuan, an increase of 33 percent 
over the previous year, and the total value of manufactured goods was 

2.79 billion yuan, an increase of 8.6 percent over the previous year. 
Compared to 1981, the purchases of major commodities in the province went 

up, of which grain increased by 29.3 percent, cotton increased by 86.7 
percent, edible vegetable oil increased by 70.5 percent, sugar increased 

by 28.5 percent, sewing machines increased by 46.1 percent, television 

sets increased by 69.6 percent, and watches increased by 59.5 percent. 


The total value of retail sales in 1982 was 6.13 billion yuan, an increase 
of 8.5 percent over the previous year, or a real increase of 6.2 percent 

if the rise in retail prices is excluded. Of this, the total value of retail 
sales by state~owned commercial units was 5.19 billion yuan; the total value 
of retail sales by collectively-owned commercial units was 650 million yuan; 
the total value of retail sales by individual commercial units was 110 
million yuan; the total value of retail sales by peasants to the non-agri- 
cultural population was 180 million yuan, topping the figure of the previous 
year by 4 percent, 48.1 percent, 78.4 percent, and 16 percent respectively. 








Compared to 1981, the volum of retail sales for the majority of major 
consumer goods went up in 1982. The increase for grain was 12.3 percent; 
for edible vegetable oil, 43.4 percent; for cotton cloth, 9 percent; for 
woolen goods, 2.7 percent; for radio sets, 3 percent; for watches, 21 
percent; and for bicycles, 2.4 percent. By the end of 1982, the state- 
owned commercial units had 13.9 percent more goods in stock thau at the end 
of the previous year. 


The overall level of procurement prices for farm and sideline produce in 

1982 went up by 4.5 percent compared with the previous year. The annual 
overall level of retail commodity prices rose by 2.2 percent over the previous 
year. Of this, retail prices rose 2.4 percent in the cities and 2 percent 

in the rural areas. Among the retail prices of various consumer goods, the 
price of clothing dropped 1.2 percent, and goods of daily use, 0.8 percent. 
The retail price of fuel was basically that of the previous year. The 

retail price of foodstuff went up 4.2 percent and that of pharmaceuticals, 

0.8 percent. 


6. Foreign Trade, Tourism 


The 1982 total value of exports and foreign trade in the province came to 
580 million yuan, an increase of 6.1 percent over the previous year. Of 
this, the total value of exports directly from the province came to 

63.67 million yuan, an increase of 25.6 percent over the previous year. 

New changes were made in the mix of commodities for export. Of the total 
value of exports, the value of industrial and mining products rose from 
73.6 percent in the previous year to 81.6 percent. The total value of farm 
and sideline products dropped from 26.4 percent in the previous year to 
18.4 percent. Compared with the previous year, the major commodities which 
showed a fairly big increase in the export volume included furfural, sulphur 
alkalies, cotton yarn, paper, miscellaneous enamelwares, silk worms, and 
cocoons. 


In 1982, our province's tourist departments received 20,102 tourists from 

17 countries and regions, who traveled on their own expense. These tourists 
included foreigners, overseas Chinese, compatr’ots from Hong Kong, Macao, 
and Taiwan, and foreign nationals of Chinese descent, an increase of 

2.6 percent over the previous year. Among them, 16,669 tourists were 
foreigners, an increase of 11 percent over the previous year; 3,433 were 
overseas Chinese and compatriots from Hong Kong and Macao, a drop of 25 
percent. The foreign exchange income from these sources was valued at 

2.966 million yuan Renminbi, an increase of 2 percent over the previous year. 


7. Science, Technology, E/ucation, and Culture 


In 1982, 6,899 scientists and technicians were working in state-owned units, 
20.1 percent more than in 1981. The number of major research results in 
sclence and technology came to 372 items, 15.5 percent more than in 1981. 

Of them, the research results winning state prizes for inventions and 
discoveries rose from one to nine items. A total of 217 items won provincial 
prizes for major scientific research results, up 6.9 percent over 1981. 
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A total of 229 scientific and technological popularization items won awards 
of the provincial people's government. 


Institutions of higher learning enrolled 9,°%ll students in 1982, or 1,175 
more than in 1981; 14,172 students graduated from these institutions, 
10,263 more than the previous year. These institutions had a total enroll- 
ment in 1982 of 31,733 students, 5,242 fewer than in 1981. A total of 
8,k87 students were enrolled in 1982 to receive the higher educational 
programs for adults (including TV college courses, correspondence schools, 
evening schools, and colleges for workers and peasants) and 5,584 students 
graduated from such institutions. These institutions had 12,824 students 
in 1982, or 1,553 more than in 1981. 


In 1982, middle schools, secondary technical schools, and apprentice schools 
had 1.557 million students. Of this, middle schools had 1.504 million 
students, 92,000 less than in 1981; secondary technical schools had 38,608 
students, 3,748 less than in 1981; apprentice schools had 14,232 students, 
2,098 less than in 1981. Agricultural middle schools and vocational middle 
schools had 26,396 students, 1,718 more than in 1981. The total number of 
students in all kinds of middle schools was 1.583 million or 96,000 less 
than in 1981. 


in 1982, there were 3,82] million pupils in primary schools, 70,000 fewer 
than the previous year. There were 5,755 kindergartens in the province in 
1982 and 489,000 children were cared for by them, a decline of 15,000 
children. 


In 1982, the province had 5,012 cinemas and other film projecting units, 
178 performing art troupes of various kinds, 129 mass art and cultural 
centers, 91 public libraries and 16 museums. There were 2 radio stations 
across the province, 11 transmitting and relay stations, 1 TV center and 
12 TV transmitting and relay stations each with a capacity above 1,000 
watts. In 1982, the province published 216 million copies of provincial, 
prefectural, and city newspapers, an increase of 27.1 percent over 1981; 
24,622 copies of magazines of all kinds, an increase of 24.95 percent; and 
95.65 million copies of books and pictures, a decrease of 1.2 percent. 


8. Public Health and Sports 


The total number of hospital beds for the province reached 76,399 at the 
end of 1982, an increase of 2.8 percent compared with the end of 1981. 

The number of professional health workers totaled 100,160, a 4.3 percent 
increase. This included 23,006 doctors, an increase of 5.9 percent, 21,540 
practitioners with secondary medical school education, an increase of 2.4 
percent, and 11,215 nurses, an increase of 11.5 percent. 


In 1982, a total of 893 sports meetings were held at the county level or 
above, 286,000 athletes participated in there meetings and 99 provincial 
recores were broken. At the national sports meeting our province's 
sportsmen broke eight national records and won 44 gold medals. As many as 
226,000 juveniles and youths reached the "state standards for physical 
training." 
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9. Labor Employment 


In 1982, a total of 108,000 youths were given jobs and 41,000 graduates 

from colleges and secondary technical schools were assigned jobs. By the 
end of the year, the number of workers and staff members totaled 3.264 
million, an increase of 79,000 over the previous year. Of these, 2.63' 
million were in state-run establishments, an increase of 46,000; and 629,000 
were in collective establishments in cities and towns, an increase of 33,000. 


By the end of 1982, the number of individual laborers in cities and towns 
reached 26,648, 8,593 more than at the end of 1981. 


10. People's Livelihood 


On the basis of the development of production, 1982 saw a continued improve- 
ment in the people's living standards in both the cities and countryside. 

A sample survey of 600 peasants households in 20 counties showed an average 
annual net income per capita of 227.2 yuan, an increase of 21 percent over 
the previous year after deducting incomparable factors. Of those surveyed, 
the percentage of households with an average 500 yuan of net income per 
capita rose to 3.7 percent from 1.2 percent in the previous year. Each 

100 commune member households has 75 bicycles, 56 sewing machines, 49 radio 
sets and 70 wristwatches on the average, respectively increasing by 

11.6 percent, 28.3 percent, 45 percent, and 28.9 percent over the previous 
year. 


in 1982, the annual wages of workers and staff members across the province 
totalled 2.51 billion yuan, a rise of 8 percent over 1981. The total for 
state-employed workers was 2.15 billion yuan, an increase of 7.2 percent, 
and for collectively employed workers in cities and towns, 360 million 
yuan, an increase of 12.6 percent. Of the total annual wages of workers 
and staff members in the province, bonuses and payments for work above 
quotas totalled 290 million yuan, an increase of 21.7 percent over the 
previous year. 


The average annual monetary wage for workers and staff members across the 

province was 786 yuan, an increase of 2.8 percent over 1981. Of this, the 
average annual monetary wage for workers and staff members in state-owned 

units was 830 yuan, 3.5 percent above the previous year; that for workers 

and staff members of collective units in cities and towns was 601 yuan, 

up 1.3 percent. 


In 1982, a continued improvement was made in the people's living standards 

in both cities and countryside. A sample survey of 380 households of workers 
and staff members in four cities showed an average annual income per capita 
of 6403.2 yuan which can be used for living expenses, an increase of 8.9 
percent over the previous year, which was 370.3 yuan. Deducting the rise 

in the cost of living index, real income rose by 6.6 percent. 
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The total amount of savings deposits in the urban and rural areas was 

2.196 billion yuan by the end of 1982, or 31.6 percent more than at the end 
of the previous year. Of this, the total amount of savings deposits in 
urban areas was 1.184 billion yuan, an increase of 24.8 percent, and that 
in the rural areas was 1.012 billion yuan, up 40.5 percent. 


In 1982, housing projects completed by state-run and collective wits in 
cities and towns totaled 2.977 million square meters, 670,000 square meters 
more thar. in the previous year. Houses built by rural commune members 
were about 1.45 million square meters, 360,000 square meters more than in 
the previous year. 


In 1982, work was strengthened to support the aged, disabled, widowed, and 
orphaned whose livelihood were not assured. The number of those supported 
by the rural collective economy reached 35,849. Of these, old people in 
homes for the aged was 1,042, an increase of 280 percent over the previous 
year. There were 11 social welfare institutes and children's welfare 
institutes in cities and towns, taking care of 569 people. 


ll. Population 


The provincial population by the end of 1982 was 25.46 million, 372,000 
more than at the end of 1981. 


In 1982, the birth rate was 21.07 per thousand, the mortality rate was 
6.64 per thousand and the natural growth rate was 14.43 per thousand. 


CSO: 4006/733 
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ECONOMIC PLANNING 


EXCERPTS OF CUANGZHOU CITY'S SIXTH FIVE-YEAR PLAN 
HK101350 Cuangzhou CUANGZHOU RIBAO in Chinese 26 Jul 83 pp 2, 3 


{["Excerpts of the Sixth 5-Year Plan for National Economic and Social Develop- 
ment of Guangzhou City (1981-1985)"] 


[Text] Preface 


Over 30 years of socialist construction, Guangzhou City has already built a 
material and technical foundation of a considerable scale. Its gross indus- 
trial and agricultural output value is 10,003 million yuan (calcualted accord- 
ing to 1980 values), being 21 times the 1949 figure. The average annual in- 
crease has been 10.5 percent. Total purchases of export commodities for the 
foreign trade is 1.11 billion yuan, being 8.1 times more than that of 1965. 

The scientific, educational, cultural, medical and sports undertakings have 
developed, and market supplies and the people's living conditions have improved 
prominent ly. 


From the year 1981 to the end of this century, it is planned for Guangzhou to 
develop into a city that has a gross industrial and agricultural output value 
of 40,012 million yuan by the year 2000, which requires an average annual rate 
of increase of 7.2 percent. The city should strive to achieve the quadruplica- 
tion ahead of schedule in order to raise the people's material and cultural 
living standards to the level of being comparatively well-off. Over 20 years, 
we must strengthen agriculture, energy and communications, education and 
science, the three strategic keys to our construction, and thus promote the 
development of the whole economy, science, technology, and all other under- 
takings of society. We should divide this process into two steps: In the 
first 10 years, we must satisfactorily build up our foundation and focus on 
continuously readjusting the proportional relationship of the various sectors 
of our national economy, readjusting our economic structure and making great 
efforts to accomplish the key construction projects in energy and communications. 
We must also vigorously promote the technical transformation of our enterprises, 


consolidate the administration of our enterprises, grasp the training of talented 


personnel, quicken the pace of the transformation of our economic system, ensure 
the steady increase of our economy, and raise our economic results. In the 
latter 10 years, we will proceed into a new period of prosperous economic 
development to achieve a greater speed of growth. 
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The Sixth 5-Year Plan is the key period in achieving the magnificent goal for 
the 20 years. In these 5 years, we must adopt really effective measures and 
ensure a steady and continuous increase in our national economy, in order to 
provide conditions for the even quicker development of our economic and social 
undertakings. [end of preface] 


|. Basic Tasks 


The basic tasks of the Sixth 5-Year Plan in Guangzhou City are to implement 

the policy of readjusting, restructuring, consolidating, and improving the 
special policies and flexible measures in the manner of regarding raising 
economic results as the key; further readjust the national economy; quicken 

the structural transformation satisfactorily; grasp the all-round consolidation, 
reorganization, and merger of our enterprises; vigorously promote technical 
transformation and progress; strengthen the weak links of energy, communications, 
building materials, etcetera; develop educational and scientific undertakings; 
quicken the training of talented personnel; expand our external economic ex- 
change and foreign trade; maintain a relatively high rate of economic growth 
and a basic stability of market prices; continuously improve the people's 
material and cultural living standards; and establish a better foundation for 
the development of our national economy and society during the period of the 
Sixth 5-Year Plan. 


The specific requirements of the plan are as follows: 


1. Under the prerequisite of heightening economic results, the gross indus- 
trial and agricultural output value will, -m average, rise by 6.6 percent 

every year. We must strive to synchronize increases in production and economic 
results and bring about a unification of speed and results. 


2. We must continuously and satisfactorily readjust the economy. We should 
emphasize the readjustment of our economic structure, product mix, and tech- 
nical and organizational structure, in order to promote the rationalization of 
our economic structure step by step. We must persist in giving priority to 
guaranteeing the demand for the development of light industry with regard to the 
supply of raw materials, the allocation of transportaiton facilities, investments 
and loans, and the use of foreign exchange. We should particularly increase the 
production of marketable industrial products for daily use. Heavy industry must 
render better service to our agriculture, light industry, and city construction 
and technical transformation, We must make efforts to reduce the consumption 

of energy and raw materials and increase production through practicing thrift. 


3. We must focus on the technical transformation of our existing enterprises 

and satisfactorily grasp the upgrading of quality and the succession of a gen- 
eration of new products to old in order to sharpen their competitive edge. 
Moreover, we must strengthen the development of basic technology, organize the 
specialized production of the enterprises that provide technological cooperation, 
and gradually form our casting and forging centers, thermal treatment centers, 
electroplating centers, and machine fixing centers. We must concentrate the 
necessary funds on strengthening the conservation and development of energy and 
on the construction of communications and transportation facilities and quicken- 
ing the development of the building materials industry. 








4. We must continuously stabilize and perfect their various forms of the all- 
round responsibility system geared to households and linking payment with out- 
put, and implement the policy of never reducing in the least our efforts in 
grain production while vigorously developing diversified undertakings. We 
should build up our foodstuff production bases, raise the commodity ratio of 
our agricultural and sideline products, and promote the all-round development 
of agriculture, forestry, animal husbandry, sideline undertakings, and fishery 
and the combined management of agriculture, industry and commer: ec. 


5. We should resturcture our commercial system and our system relating to 
materials and goods, enliven the circulation of our commodities, expand the 
exchange of materials and goods between our urban and rural areas, and main- 
tain the basic stability of prices in our market. 


6. We should expand our economic and technological exchange with the outside 
world and increase our foriegn trade and exports. We should conscientiously, 
effectively, and satisfactorily utilize foreign capital, satisfactorily and 
flexibly use the foreign currency at the disposal of our city, introduce and 
assimilate advanced technology, equipment and enterprise management experience 
from abroad, and thus promote the development of our economy. 


7. We should strive to increase our income and reduce our expenditures, 
rationally use various financial credits, funds, and foreign exchange, and 
ensure the equalibriou of our financial :redit and foreign exchange income and 
expenditure. 


8. We should develop our science, education, cultural, medical, sports and 
other undertakings, vigorously train talented people, and promote the construc- 
tion of our socialist material and spiritual civilizations. 


9. We should improve, on the basis of developing production, the material and 
cultural living standards of our urban and rural population, satisfactorily 

provide jobs for people awaiting jobs, and protect our environment. We should 
focus on the unification of economic results and ecological results and strive 
to achieve a benign cycle in our economy as well as in our natural environment. 


10. We should strictly control the increase in our population and reduce the 
rate of natural increase in our popu/ation. 


If. Gross Output of Social Production and Gross National Income 


1. The gorss out; t of social production (including the gross social produc- 
tion of the five sectors of agriculture, industry, construction, transportation 
and post, and commerce) is planned to be 16,752 million yuan by 1985, calculated 
according to the fixed prices in 1980 values. This will be an increase of 34.55 
percent over the 1980 figure of 12,450 million yuan. The average annual rate 

of increase is 6.1 percent (in the first 2 years, the actual annual rate of 
increase was 7.8 percent and the planned annual rate of increase in the latter 

3 years will be 5 percent). The figures for agricultural and industrial sectors 
are as follows: 











The total agricultural output value will be 1,657 million yuan, an increase of 
45.35 percent over the 1980 figure of 1,140 million yuan, the average annual 
rate of increase being 7.8 percent (the actual annual rate of increase in the 
first 2 years was 13.1 percent and the planned annual rate of increase in the 
latter 3 years will be 4.3 percent). 


The gross industrial output value will be 12,104 million yuan, an increase of 
%.57 percent over the 1980 figure of 8,863 million yuan, the average rate of 
increase being 6.4 percent (the actual annual rate of increase realized in the 
first 2 years was 8.6 percent and the planned annual rate of increase in the 
latter 3 years will be 5 percent). 


2. Gross national production (gross industrial and agricultural production is 
calculated according to 1980 values) is planned to be 6,780 million yuan by 
1985, an increase of 35.11 percent over the 1980 figure of 5,018 million yuan, 
the annual average rate of increase being 6.2 percent (the actual annual rate 
of increase in the first 2 years was 8 percent, while that of the latter 3 
years is planned to be 5 percent). The figures for the agricultural and in- 
dustrial sectors are as follows: 


Net agricultural output value will be 1,071 million yuan, an increase of 730 
million yuan or 46.71 percent over 1980, which means that the average annual 
rate of increase will be 8 percent. 


New industrial output will amount to 3,824 million yuan, an increase of 39.92 
percent over the 1980 figure of 2,733 million yuan, the average annual rate of 
increase being 6.9 percent. 


All sectors should make efforts to raise their labor productivity, reduce their 
material consumption, increase their economic results, to raise their national 
income in order to create more material wealth for the society. 


Ill. Social Economic Results 


During the period of the Sixth 5-Year Plan, we should shift all our economic 
work into the orbit centering on raising economic results. We are required 
to raise various major economic indexes to the following levels: 


The quality of our industrial products should meet the standards prescribed 
by the state and that of some of our products should come close to inter- 
national standards. We should manage to raise the proportion of our major 
products that meet the necessary standard to a stable percentage of 90 percent 
and the proportion of our major products of fine quality to 20 percent. 


We should strive to cut down the consumption of fuel, motive power, and raw 
materials. The energy consumption for every 100 million yuan of gross indus- 
trial output value will drop from the 1980 figure of 36,900 metric tons to 
31,700 metric tons in 1985. The average annual rate of conservation is 3 
percent. The consumption of various kinds of raw materials per unit will be 
reduced by 2 percent each year. 
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The average annual labor productivity of a full-time laborer in our state-run 
industrial enterprises will rise to 16,857 yuan. This will be an increase of 
13.45 percent over the 1980 figure of 14,858 yuan calculated according to 1980 
values). The average annual rate of increase will be 2.6 percent. 


We should lower the comparable cost of products in our state-run industrial 
enterprises year by year and the per 1,000 metric ton kilometer cost of carriage 
in our communications and transportation enterprises will be reduced by 1.5 
percent each year. 


Commodity circulation costs in the state-run commercial enterprises will be 
reduced by 2 percent each year. 


The turnover period of the quoted circulating funds in our state-run industrial 
enterprises was 107 days in 1982 and will be reduced to less than 100 days in 
1985. 


The realized profits in our state-run indu.crial enterpirses will increase by 

8 percent annually. The percentage of the fixed assets invested in the state- 
run enterprises directly under city jurisdiction that have been fully installed 
and delivered and have gone into operation was 65.86 percent in 1980 and will 
rise to 80 percent in 1985. All the various areas, responsible departments, 
and basic-level units must fix, in accordance with the requirements of the city 
authorities, the respective compulsory economic and technical targets and adopt 
effective measures to ensure the fulfillment of these targets. 


IV. Finance and Credit 


l. Regarding our finance, we should strive to increase our revenue, reduce our 
expenditures, and maintain a balance of financial revenue and expenditures with 
a small financial surplus. 


The planned financial revenue will be 2,207 million yuan in 1985, an increase 

of 660 million yuan or 42.73 percent over the 1980 figure of 1,546 million yuan. 
This means that the average annual rate of increase is 7.37 percent (the 
realized annual rate of increase was 9.1 percent in the first 2 years and the 
planned annual rate of increase for the latter 3 years will be 6.2 percent). 

The total financial revenue in the 5 years will amount to 9,810 million yuan, 

an increase of 3,130 million yuan or 46.81 percent over the Fifth 5-Year Plan 
period. 


According to the existing financial system, the retained financial revenue in 
1985 will be 624 million yuan, an increase of 120 million yuan or 23.71 percent 
over 1980, the average annual rate of increase being 4.35 percent (the annual 
rate of increase realized in the first 2 years was 1.6 percent and that of the 
latter 3 years is planned to be 6.2 percent). The total retained revenue in 
the 5 years will amount to 2,706 million yuan; 841 million yuan more than that 
in the Fifth 5-Year Plan period. 


The planned financial expenditure for 1985 will be 669 million yuan (including 
the payment of the shares of revenue allocated to other sectors and the allo- 
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cation of other funds), 218 million yuan or 48.32 percent more than the actual 
expenditures in 1980. The average annual rate of increase will be 8.2 percent 
(the actual annual rate of increase in the first 2 years was 11.9 percent and 
the planned annual rate of increase for the latter 3 years will be 5.78 percent). 
In allocating our financial expenditures, we should guarantee the investment in 
the construction of key projects, increase year by year the funds allocated to 
agriculture, education, science, culture, and medical and sports undertakings, 
help old liberated areas and mountainous areas to develop their economy and 
culture, and appropriately take account of the needs of other sectors for ex- 
penditures. 


The various expenditures for 1985 and for the Sixth 5-Year Plan period will be 
allocated as follows: 


l. The investment in capital construction in 1985 will be 179 million yuan, 
which constitutes 26.76 percent of the total financial expenditure (and 8.11 
percent of the total revenue) in that year; and increase of 121 million yuan 

or 210 percent over 1980, the average annual rate of increase being 25.46 pei- 
cent. The total capital construction investment in the Sixth 5-Year Plan 
period will amount to 750 million yuan (including the balance carried down from 
1980), which constitutes 25.18 percent of the financial revenue of the period 
and is 4.48 percent less than the percentage of 29.66 percent for the Fifth 5- 
Year Plan period. 


2. The funds for the technical transformation of our enterprises will be 45 
million yuan in 1985 (including the depreciation funds centralized in the hands 
of the city authorities). This will constitute 6.73 percent of the total 
financial expenditure in that year and will be 30.97 million yuan or 220 per- 
cent more than that in 1980, the average rate of increase being 26.25 percent. 
During the Sixth 5-Year Plan period the funds allocated for this purpose will 
total 145 million yuan, which will constitute 4.85 percent of the financial 
expenditure for that period. In addition, every year there will be about 200 
million yuan allocated by our enterprises for their technical transformation 
from their own production, development, and depreciation funds and from the 
various kinds of special loans that they will acquire. 


3. The funds for science, education, culture and medical and sports under- 
takings will be 170 million yuan in 1985, an increase of 63.61 million yuan or 
60.12 percent over that in 1980, the average annual rate of increase being 9.81 
percent. Total funds for these undertakings in the Sixth 5-Year Plan period 
will be 810 million yuan, 434 million yuan or 115 percent more than that ir the 
Fifth 5~-Year Plan period. The percentage of these funds in the total financial 
expenditure will rise from 20.19 percent in the Fifth 5-Year Plan period to 
27.2 percent in th Sixth 5-Year Plan peirod. 


4. City maintenance t. ds, including the city construction funds not included 
in the budget, will be 1°} million yuan in 1985, 80.09 million yuan or 82.03 
percent more than that ij 1980. The annual average rate of increase will be 
12.7 percent. The tots expenditure in the Sixth 5-Year Plan period will be 
789 million yuan, 482 s )lion yuan or 157 percent more than that in the Fifth 
5-Year Plan period. 
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5. In 1985, the city will allocate 35 million yuan to support agriculture. 
This will be 6.12 million yuan or 21.19 percent more than that in 1980, the 
average annual rate of increase being 3.94 percent. The expenditure in this 
sphere throughout the Sixth 5-Year Plan period will be 162 million yuan, an 
increase of 79.36 million yuan or 95.51 percent over the Fifth 5-Year Plan 
period. The percentage of this expenditure in the city's total expenditure 
will rise to 5.46 percent from 4.46 percent. 


6. The budgeted administrative expenditure for 1985 will be 69.1 million yuan, 
22.01 million yuan or 46.74 percent more than that in 1980. The average annual 
rate of increase will be 8 percent. The administrative expenditure in the 
while period of the Sixth 5-Year Plan will total 328 million yuan, 163 million 
yuan or 98.5 percent more than that in the period of the Fifth 5-Year Plan. 

Its percentage in the total expenditure of the city will rise from 8.87 to 1l 
percent. The rise in administrative expenditure is mainly caused by the rela- 
tively great increase in the number of personnel in the public security, pro- 
curatory, and judicial departments. As our administrative structure is stream- 
lined, we will vigorously reduce our administrative expenditure and thus con- 
serve more funds for the development of our economic and social undertakings. 


Most of the other expenditures will increase to a certain extent. A minority 
of them will be maintained at the 1980 level. A small number of them will be 
reduced because of some incomparable factors. 


In order to guarantee the fulfillment of the financial plan of the Sixth 5-Year 
Plan, we should, first of all, develop our production, enliven our economy, 
raise our labor productivity, improve our administration and management, per- 
fect various forms of economic responsibility system, seriously practice thrift, 
and raise our economic results. Secondly, we should carry out in an all-round 
manner the substitution of taxes for profit delivery in our state-run enter- 
prises. In so doing, we should not only pay attention to giving play to the 
initiative of our staff and workers, but also correctly handle the relations 
between the state, the collective, and the individual, resolutely managing to 
enable the state to get the biggest slice, the enterprise to get the medium- 
sized slice, and the individual to get the smallest slice. Thirdly, we should 
strictly observe the financial and economic discipline of the state, strengthen 
our management over and reduce our expenditures, restructure our bonus and allow- 
ance systems and heighten the effectiveness of our employment of funds. More- 
over, we should satisfactorily do the work of mobilization and organization in 
order to guarantee the fulfillment of the task of subscribing for exchequer 
bonds and raising funds for the construction of the state's key projects of 
energy and communications. 


2. Regarding our work related to credit, we should stirve, under the prerequisite 
of maintaining a balance of credit, to receive more deposits and give more 
credit. We should fully attract all kinds of deposits and try every means to 
raise funds from the community in order to support the development of our pro- 
duction and construction. We should strengthen our supervision over credit, 
ensure that all sums we have lent are utilized in a satisfactory and flexible 
manner, strengthen our management of cash, control the injection of currency 

and give full play to our bank's role as an economic level. 











The total balance of all bank deposits (including only the balances of the 
People's Bank, Construction Bank, and Agriculture Bank) is planned to be 6,560 
million yuan in 1985, and increase of 3,063 million yuan or 87.6 percent over 
1980, the average annual rate of increase being 13.4 percent. The total balance 
of loans will be 6,511 million yuan, an increase of 2,877 million yuan or 79.16 
percent over 1980, which means that the average annual rate of increase will be 
12.4 percent. The total balance of the deposits of our urban and rural people 
will amount to 2,406 million yuan, an increase of 1,524 million yuan or 172 per- 
cent over 1980, which means that the average annual rate of increase iwll be 
22.24 percent. 


The total amount of currency withdrawn from circulation in 1985 will be 360 
million yuan, an increase of 250 million yuan or 226 percent over 1980, averaging 
a 26.7 percent increase for each year. 


V. Investment in Fixed Assets 
1. Scale of investment. 


During the period of the Sixth 5-Year Plan, the scale of fixed assets investment 
will be 3,630 million yuan (not including the investment directly provided by 
the ministries of the state or the projects managed by the provincial authorities). 
In this figure, domestic investment will total 2,440 million yuan and the amount 
of foreign investment utilized in our projects will be 1,190 million yuan. Of 
the domestic investment in fixed assets, 800 million yuan will be employed in 
capital construction and 1,640 million yuan will be employed in technical trans- 
formation. 


During this period, the fixed assets investment will mainly be employed in the 
conservation and exploitation of energy, the strengthening of our communications 
and transportation facilities, the development of light, textile and building 
material industries, the development of scientific and educational undertakings 
and the construction of additional residential housing. We should also appro- 
priately allocate a limited amount of investment in the development projects in 
agriculture, water conservation, animal husbandry and fishery. 


The number of the projects with an investment exceeding 5 million yuan will be 
91, of which 32 have already been basically completed and 59 are projects of 
technical transformation. Of the 91 projects, 69 will be completed and go into 
operation before the end of 1985. 


VI. Industry 


Centering on raising economic results, we will continue to readjust our indus- 
trial structure, product mix, and our technical and organizational structure, 
consolidate our enterprises in an all-round manner, and carry our technical 
transformation in our existing enterprises in the manner of concentrating our 
energy on key ones, introduce advanced techn>zlogy and equipment, pay great 
attention to raising the quality of our products, increase their varieties, re- 
duce material consumption and production costs, augment the competitive edge of 
our products, and thus enable our products to meet the demand of the domestic 
and foreign market. 
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In 1985, our gross industrial output will rise to 12,104 million yuan, an in- 
crease of 8.863 million yuan or 36.57 percent over 1980, the average annual 
increase being 6.4 percent. Of this figure, 7,974 million yuan will be pro- 
duced by our light industry. This will be 44.24 percent more than that of 1980 
and the average annual increase will be 7.6 percent. Our heavy industry will 
contribute 4,130 million yuan in output value, which will be 23.76 percent 
more than that of 1980, the average annual rate of increase being 4.3 percent. 


During the Sixth 5-Year Plan period, we should plan and focus on renewing by 
stages and in groups, our equipment, and carry out technical transformation 

in our existing enterprises. During the 5 years, the number of enterprises 
listed for technical transformation will amount to 280, and the number of tech- 
nical transformation projects will be 296--the investment in them totaling 830 
million yuan. After these technical transformation projects are put into pro- 
duction, they will considerably raise the quality of our products, increase 
their varieties, and cut down the consumption of raw materials and energy. The 
internal structures of our industry will be considerably readjusted; and, cal- 
culated according to 1980's values, the proportion of the gross output value 
was 62.36 percent in 1980 and will rise to 65.88 percent in 1985. The propor- 
tion of the gross output value of heavy industry in the city's gross industrial 
output value accounted for 37.64 percent in 1980 and will drop to 34.12 percent 
in 1985. 


VII. Agriculture 


During the Sixth 5-Year Plan period, we should continuously stabilize and 
perfect the various forms of system of contracted responsibilities on the 
household basis with remuneration linked to output. We should readjust the 
internal proportional relationships of our agriculture. While firmly grasping 
grain production, we must vigorously develop, in the light of our local con- 
ditions, diversified undertakings and industrial crops, expand our commodity 
production, enliven the rural economy and continuously develop the industrial 
and sideline production which fits the characteristic of our rural areas. We 
should correspondingly develop our forestry and aquatic undertaking. Our 
agriculture should not only supply increasingly more foodstuffs for the people 
in our city, but also provide more raw materials for our industry. We should 
promote the comprehensive management of agriculture, industry and commerce in 
order to enable our rural areas to become rich as soon as possible. The gross 
agricultural output value will rise to 1,657 million yuan by 1985, which will 
be 45.43 percent more than that in 1980, the average annual rate of increase 
being 7.8 percent. 


VIII. Energy 


During the Sixth 5-Year Plan period, we should implement the principle of lay- 
ing equal stress on conserving and opening up new resources of energy, regard- 
ing the conservation of energy as the key. We should readjust the energy con- 
sumption structure of our industry; strengthen our management of energy, and 

satisfactorily carry out the technical transformation centering on conserving 
energy. We should also raise our per unit energy utilization ratio and reduce 
the per unit energy consumption of our products in order to increase our pro- 








duction, raise our economic results and develop through conserving of energy. 
We should vigorously develop our small hydroelectric power stations, fully 
utilize residual heat to generate electricity, and particularly grasp the com 
pletion of the technical transformation project of simultaneously supplying 
heat and power in Guangzhou power plant. 


IX. Communications, Transportation, Post and Telecommunications 


We should quicken the development of our communications, transportation, posts 
and telecommunications, expand our water and land transportation capacities, and 
satisfactorily grasp the construction of our ports and change, step by step, the 
backward features of our telecommunications. 


1. Regarding our land transportation, we should satisfactorily grasp the 

renewal and transformation of our transportation vehicles, and in the later 3 
years of the Sixth 5-Year Plan period, we plan to increase our volume of rail 
freight from 6 million metric tons in 1983 to 6.5 million metric tons in 1985. 


2. Regarding water transportation, we should build three deep berths and two 
medium-capacity berths in coordination with the development of Huangpu Port, 
yearly increasing its handling capacity by 2.45 million metric tons. By 1986, 
we should have build 2 berths of the capacity of 20,000 metric tons at Xiji 
coal wharf and 12 anchorage berths of the capacity of 10,000 metric tons at 
Diancaowei for our Guangzhou Port. We shall complete the construction of eight 
medium-capacity berths at Lijiao, Haixin, Shashui and Zhuanshui, speed up the 
construction to connect Yuancun wharf with the No 3 and No 4 docks at Fangcun 
and the construction of Dongluowei and Heliwei wharfs, and strive to complete 
and put into operation the dock at the mouth of Dongjiang River within 1984. 


3. Regarding our highways, in the last 3 years of the Sixth 5-Year Plan 
period, we should mainly modify 189 km of the highways that connect our city 
with other areas and with our county towns and we should renew the asphalt 
surface of 108.7 km of existing asphalt highways and spray asphalt on 74.2 km 
of highway. 


4. Regarding our post and telecommunications, during the Sixth 5-Year Plan 
period,the number of inner-city telephones will rise from 22,300 in 1980 to 
51,000 in 1985, a new increase of 28,700 telephones. As for our long-distance 
telephones, we will lay a coaxial cable of 1,800 lines to link Guangzhou, 
Changsha, Hankou and Beijing and set up a microwave telecommunications system 
of 2,700 lines between Guangzhou and Hong Kong. We shall establish a ground 
satellite communications station in Guangzhou. We should satisfactorily grasp 
the foundation of our telephone network and develop our rural telephone 
facilities. We should extend Guangzhou city's role as the central post. 


X. Commerce and Market Prices 
We should quicken our pace in restructuring the administration system of our 
commerce and gradually form a commodity circulation system which consists of 


diverse forms of economy, diverse patterns of management, a large number of 
circulation channels, and few links of circulation. 
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In 1985, the total commodity pruchases of our community will increase by 89.2 
percent over 1980, with the average annual rate of increase at 13.6 percent. 

The total retail sales of our community will increase by 64 percent, with the 
average annual rate of increase at 10.5 percent. The purchasing power of our 
community and the quantity of commodities we can supply will basically be in 

balance. 


We should further restore and develop our commercial networks. In 1985, the 
number of the units that undertake retail trade and provide catering and other 
services will rise to 36,000, 155 percent more than in 1980. 


We should speed up the restructuring of our commercial system, abolish and merge 
the duplicated part of our wholesale trade, rationally organize commodity cir- 
culation in accordance with the trend of their movement, and break the barriers 
of the boundary of administrative areas. We should restore and develop the 
material coordination and commodity exchange between our various areas, further 
open up the market in Guangzhou, and expand our commodity circulation. We 
should improve the management and administration of our commercial enterprises 
and reduce our circulation expenses. 


We should conscientiously implement our market price regulation and maintain the 
basic stability of the general level of our market prices. The first and second 
categories of our industrial products of daily use must not be sold at negotiated 
prices. We should relax our control over the prices of small commodities. At 
the same time we should readjust unreasonable prices, raise some of them, and 
reduce the others. 


XI. Foreign Economic Relations and Trade 


We should expand our trade and economic and technological exchange with the 
outside world. We should rationally readjust the commodity mix of our exports, 
reduce the cost to us when earning foreign exchange, expand our exports, and 
raise the economic results of our foreign trade. We should conscientiously 
utilize foreign, Overseas Chinese, hong Kong and Macao capital and foreign ex- 
change in local areas and introduce applicable advanced technology and equipment 
from abroad in order to promote the development of our city's economy and social 
undertakings. 


The total value of purchases for export in 1985 will be 49.9 percent more than 
in 1980, with average annual rate of increase at 7.5 percent. The foreign ex- 
change income from exports will rise by 49.9 percent, with average annual rate 
of increase at 8.4 percent. [Figures as published] 


In order to raise the economic results of our foreign trade, we must strengthen 
trade cooperation between industry and agriculture, satisfactorily match pro- 
duction and marketing, maintain a rational level of stock in our storerooms, 
reduce circulation expenses, and try by every means to reduce the cost in earn- 


ing foreign exchange through exports. 


We should conscientiously develop the business of processing imported materials 
for export and thus carry out a policy of “using imports to facilitate the 














development of exports." By 1985, the import of materials for export will 
account for 40 percent of our total purchase of foreign trade. Under the pre- 
requisite of refraining from having a harmful impact on our exports, we should 
continue to develop the business of processing foreign goods and compensation 
trade. 


We should utilize foreign funds to introduce advanced technology and key equip- 
ment that is applicable for our city. While introducing advanced technology from 
abroad, we should also pay attention to introducing necessary technological 
patents to raise our standard: of scientific research and production technology. 


As Guangzhou is the southern entrance to the motherland, we should provide a 
satisfactory tourist service. 


X1I. Urban and Rural Construction 


We should adhere to the principle of urban construction serving production, 
circulation, and the needs resulting from our people's livelihood, and stren then 
the construction of the facilities related to public utilities in our urban 
areas, focusing on the development of roads, housing and water supply. 


Urban Construction and Its Layout 


We should control the scale of development of our old urban areas and con- 
scientiously develop satellite towns. By 1985, the population in our urban 
areas will be maintained at below 1.96 million people. In coordination with 
the work of transforming our old urban areas, we should readjust the layout of 
our urban areas, where we will no longer build any new factories. In the Sixth 
5-Year Plan period, we should set about satisfactorily formulating the develop- 
ment plans for several satellite towns, including Xinhua town and Shiqiao. In 
the suburban areas of our city, we should first satisfactorily develop the 
facilities of urban public utilities in Yuancun, Shahe, Huangbu, Fangcun, 
Chigang, and other areas, and form complete sets of service facilities for 
people there. 


2. Housing for Urban and Rural People 


The per-capita housing area in our urban area will rise from 3.97 square meters 
in 1980 to 5 square meters in 1985. 


The construction of urban residential housing should be carried out in accor- 
dance with the principle of "six unifications." We should satisfactorily form 
a comprehensive development plan for all urban areas and form separate plans 
for each area. We should carry out in a planned manner the reconstruction of 
large stretches of our urban areas and trans:orm and exapnd old buildings. 


3. Urban Public Utility 


l. Water Supply 


We should increase the volume of our supply of running water, which will rise 
in 1985 by 13.6 percent over the 1980 figure, with average annual rate of in- 
crease at 2.6 percent. 








2. Gas Supply for Residents 


We should increase the supply of gas for our residents. We should increase the 
supply of liquefied petroleum gas. In 1982, there are only 18,600 urban house- 
holds that used liquefied petroleum gas. By 1985, we will have enough LPC gas 
tanks and other facilities to supply LPG for 100,000 households. 


3. Protection of Environment 


We should close down, suspend, merge and shift, in combination with the read- 
justment of our industry, the enterprises that cause serious polution and pro- 
duce products that are useless for the state plan and the people's livelihood. 
As for those enterprises that cause serious pollution but cannot be closed, sus- 
pended, merged, or shifted, we should move them out of urban areas by stages 

and in groups and do a good job of eliminating pollution. 


4. Public Communications, Roads and Bridges 


Regarding the development of our public communications, in the 5 years we will 
add 500 new buses and by 1985 increase the number of our buses to 1,200. We 
should increase and extend our trolley bus lines and correspondingly expand 
and build a number of parking lots and terminals. 


Regarding road construction, we should widen major streets in our urban areas 
and build a number of overhead bridges. During the 5 years, we shall widen 

15 streets and build nine new streets and gradually form a street system that 
is convenient and smooth for traffic, free from traffic jams, and satisfactory 
for both civilian and military purposes. 


Regarding the construction of bridges and the development of three-dimensional 
communications, we should complete the construction of the overhead highway 
bridge over the Fangcun-Shiweitang railway, a road around the city that links 
various districts and townships, 10 three-dimensional traffic and passenger 
bridges at Shiweitang and Zengbu bridge and strive to complete and open to 
traffic a third bridge across the Zhujiang River. 


Moreover, we should do a good job in the work related to water drainage, en- 
vironmental sanitation, and the development of parks and gardens and the culti- 
vation of trees. 


XIII. Science 


We should increaee our investment in science and technology. During the Sixth 
5-Year Plan period, our investment in capital construction related to science 
and technology will increase by more than 200 percent over the Fifth 5-Year 
Plan period. Im the last 3 years of the Sixth 5-Year Plan period, we should 
satisfactorily grasp 33 projects related to the tackling of major scientific 
and technological problems. 


We should conscientiously develop activities to exchange science and technology. 
We should strengthen the development of the scientific research institutes in 
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vur key sectors, improve the means and working conditions in carrying out 
scientific research, gradually establish technological development centers in 
our various sectors, and strengthen the basic scientific and technological work 
related to standard, measurement, quality examination, statistics and scientific 
and technological files. 


Our philosophical and social scientific research should focus on integrating 
the basic theory of Marxism with the solving of practical social and economic 
problems. There will be the following major research subjects: The problem 
related to the strategy for Guangzhou'’s economic development, the question of 
how we are to give play to the role of the key urban areas, the problem related 
to the readjustment of Guangzhou's economic structure, the questions of how we 
are to raise our economic results, carry out technical transformation in our 
industrial enterprises, and consolidate and perfect our enterprise management, 
the problems related to the restructuring of our economic management system and 
to foreign trade, the utilization of foreign capital and the introduction of 
advanced technology from abroad, finance and banking, labor and wages, prices, 
city planning and construction, and the construction of socialist spiritual 
civilization. The research should also cover the problems related to Guangshou's 
history and to population, Overseas Chinese, and other social science topics. 


XIV. Education 


in the Sixth 5-Year Plan period, our investment in capital construction related 
to education will jump by 250 percent over the Fifth 5-Year Plan period. The 
proportion of educational capital construction investment in the capital invest- 
ment of the city's budget will rise year by year. The figures for 1984 and 

1985 will be 10 percent, or more than 12 percent, if the investment in building 
residential housing for teachers and educational staff is included. In the 
Sixth 5-Year Plan period, our educational funds will rise by an annual rate of 

8 percent in order to guarantee the continuous development of our education. 


XV. Cultural, Medical and Sports Undertakings 


Regarding to cultural undertakings, we should have more fine theatrical per- 
formances, write good literary works, train more people of talent, and make 
our literary and art creations prosper. The creative work in our literature, 
music, dance, art, and photography should reach a new horizon and we should 
particularly satisfactorily grasp the creation of theatrical works of modern 
themes in order to enrich our people's cultural life. 


We should gradually transform the cinemas and theaters in our urban “reas, in- 
stall air-conditioned facilities there, and improve stage facilities and audi- 
torium seats. We should do a good job of building vulture clubs in the city's 
suburban areas and in Conghua, Hua, and Longmen Counties and the Huanbu District 
Library, prepare the site for the construction of the Guangzhou Art Academy, 
enrich the content of exhibitions in our museums and memorial halls, renovate 
revolutionary and cultural relics such as the site of the former "All-China 
Federation of Trade Unions" and the site where the Third CPC Congress was held, 
and repair the Temple of the God of the South Sea. 
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Regarding our medical undertakings, in the Sixth 5-Year Plan period, we shall 
add 4,288 new hospital beds, thus by 1985, there will be 3.4 hospital beds for 
every 1,000 people, 0.56 increase over 1980. We should strengthen the facili- 
ties in our epidemic prevention stations at all levels, strengthen our work 
related to the health care of mothers and children and to the improvement of 
environmental sanitation, and increase the number of environmental sanitation 
vehicles. 


Regarding our sports undertakings, we should vigorously develop the mass sport 
activities in both our urban and rural areas, satisfactorily grasp the develop- 
ment of our football, badminton, water polo, basketball, and other professional 
sports teams, complete the construction of Yanzhigang Stadium, rebuild our 
mineral spring swimming pools, modify Guangzhou Statium, install air-conditioned 
facilities there, and build a statium for a spare time sports school in the 
heart of our city. 


XVI. Population 
We should strictly control our population growth. 


By 1985, the total population in Guangzhou area is required to be maintained 
below 5.8 million people (1.96 million in the urban area), the birth rate 
should be maintained below 1.53 percent, and the natural growth should be 
maintained at about 1 percent, 0.105 percent less than in 1980. 


XVII. Labor 
We should provide the following job opportunities in our urban areas: 


During the 5 years, there will be 354,700 youths awaiting jobs in our urban 
areas and we plan to provide jobs for 308,000 of then. 


In assigning jobs, we should conscientiously implement, under the unified 
planning and guidance of the state, the policy of “combining the method of 
assigning jobs by the labor department and that of people voluntarily organ- 
izing themselves to be self-employed.” 


Regarding our labor and wage system, we should systematically establish the 
labor contract system and social labor security system and gradually implement 
the wage system that combines basic wage, position wage, and floating wage. 


XVIII. People‘s Livelihood 


On the basis of the development of production, we should continue to increase 
the income and consumption of our people and develop the construction and social 
welfare in our urban and rural areas and thus enable the continuous improvement 
of our people's livelihood. 


The income of our residents will be as follows: 


The per-capita annual currency income for our urban and rural residents will 
rise to 762.98 yuan by 1985, an increase of 37 percent over the 1980 figure of 
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555.07 yuan, with average annual rate of increase at 6.6 percent. Peasants’ 
income will show a relatively big rise. 


As the standard of living of the people improves, the features of our residents’ 
consumption will undergo a great change. Their expenditures on food will drop 
and spending on clothes and articles ci daily use will rise and the number of 
high-grade commodities they possess, especially durable consumer goods, will 
rise sharply. 


XIX. Equilibrium of Materials and Goods 


The supply of materials and goods should be suited to the development of pro- 
duction and construction. We should rationally arrange and organize the alloca- 
tion and transference of materials, adopt diverse methods to open up new resources 
of materials and goods, conserve materials and goods, strengthen the guidance of 
our planning over the circulation of materials and goods, and raise the standard 
of our planned management. In the Sixth 5-Year Plan period, we should reduce 
the consumption of all kinds of materials and goods and the malpractice of wuste 
in our production and construction. 


In the Sixth 5-Year Plan period, there will be a great disparity between the 
quantities of materials allocated by the state plan and actual demand. To over- 
come this disparity, we must mainly rely on obtaining additional materials and 
goods by organizing the cooperation of various departments and units. In order 
to achieve a comprehensive equilibrium of materials and goods, we must, apart 
from conscientiously developing production and strengthening cooperstion related 
to materials and goods. grasp conservation of materials and goods, duce 
material consumption, satisfactorily manage material circulation, mike various 
departments and units supply one another's needs, and gradually restructure our 
material management system. 


XX. Social Order 


We should deepen the drive of “five stresses and four beauties" formulate and 
carry out urban and rural civilization pledges and workers and staff regulations 
in a widespread manner, continuously improve our people's labor, work service, 
and study attitude, and foster fine social morality. We should encourage the 
morality and habit of sacrificing one's personal interests in serving the others, 
forgetting one's personal interests in serving the public, being concerned for 
public interests, and taking good care of public property, and thus markedly 
improve the general mood of society. 


We should deepen education in the socialist legal system, and mobilize all 
relevant departments and social forces to actually implement the comprehensive 
measures for straightening out social order. We should establish and perfect 
the responsibility system geared to security work and our basic-level security 
organizations in order to straighten out our social order. We should resolutely 
crack down on the elements who are hostile toward socialism, on criminals, and 
on serious criminal activities in the economic field and thus safeguard the 
socialist economic system and modernization cause. 


CSO: 4006/754 








AGGREGATE ECONOMIC DATA 


NINGXIA REALIZES INDUSTRIAL PRODUCTION INCREASE 
HKO30849 Yinchuan NINGXIA RIBAO in Chinese 19 Jul 83 p 1 


[Report by Wei Xiliang [7614 6932 5328] and Zhao Zuquan [6392 4371 3123): 
“Ningxia’s Industrial Production Rose Steadily in the First Half of the 
Year" |] 


[Text] In the face of an electric power shortage, transport capacity, and 
raw materials, the vast number of staff members and workers on the industrial 
and communications front in our region have overcome numerous difficulties, 
steadily raised industrial production, and thus achieved initial success 

in simultaneously increasing the growth rate and improving economic results. 
By June, the region had fulfilled 52.3 percent of the production quota set 

in the annual plan, which denotes a total industrial output value of 773.46 
million yuan, and an increase of 14.2 percent over the same period last year. 
In other words, the region has reached the highest level ever recorded for 
this period. 


The special characteristics of industrial production in the first half of 

this year is that, while paying due attention to market forecasts and products 
sales, the light and textile industries have produced marketable products 

to meet the demand of the people's daily life. The production of pottery 

and porcelain for daily use, wooden furniture, plastic products, washing 
machines, sugar, beer, milk products, and some other light industrial 

products and foods has increased and the quality has improved. In the first 
half of the year, the region's light industry output value increased by 

15.3 percent over the same period last year and exceeded the growth rate 

of heavy industry. Having undergone readjustment in the last few years, 

heavy industrial production eventually found a new means for developing 

mai ketable products, products in short supply, products supporting agriculture, 
and so on. As many enterprises are paying more and more attention to the 
improvement of production technology and the development of new products, 

they have made great progress in improving the quality of products, changing 
product mix, and so on. 


In the face of a power shortage, quite a few enterprises still managed to 
increase production by using electricity in a planned and economical way. 
Electric power production increased by only 3.7 percent in the first half 
of the year, while the total industrial output value increased by 14.2 percent. 











As railway transport is relatively well planned this year, the coal transport 
volume increased in the first half of this year by more than 300,000 tons 
over the same period last year. This has eased the shortage of railway 
transport capacity and pushed ahead coal production. 


Most industrial and communications departments and enterprises have attached 
importance to the improvement of economic results. In the first half of 
last year, the state-owned enterprises in the region which are included in 
the state budget suffered a total loss of 2.27 million yuan. However, 
these enterprises made a profit of 10.89 million yuan in the same period 
this year. The income derived from sales of products increased by 21.7 
percent while the proportion of the value of finished products to the total 
funds of the enterprises decreased by 8.99 percent over the same period 
last year. The petrochemical industry, the metallurgical industry, the 
pharmaceutical industry, and some other trades, as well as Helan, Pingluo, 
Yongning, and some other counties have witnessed a relatively high growth 
in profits. The machine-building industry, the building material industry, 
and some other trades, as well as Wuzhong, Guyuan, Zhongwei, Qingtongxia, 
Shizhuishan, and some other counties have managed to reduce their deficit 
and increase profits. All industrial enterprises in 18 counties and cities 
made profits in June. 


There are still quite a few problems in industrial and communications 
production in our region. To cite just the principal ones: There is an 
imbalance in the development of production, some enterprises still fail to 
basically improve their economic results, the industrial enterprises in 
the region failed to perfectly fulfill the quotas for profits handed over 
to the state, some raw materials are still in rather short supply, there 
are still some problems in the chain of products sales, and so on. Recently, 
the autonomous regional people's government convened a regular meeting on 
industrial and communications work to sum up the progress of industrial and 
communications production in the first half of the year. The meeting 
demanded that all industrial and communications enterprises must further 
adjust the relationship between growth rate and economic results and raise 
both, simultaneously, in industrial and communications production. At 
present, these enterprises must resolutely implement the guideline laid 
down in the urgent circular issued by the State Council and the Central 
Discipline Inspection Commission, and take prompt actions to check the 

two evil tendencies: recklessly raising prices of production means and 
arbitrarily exacting charges on construction units, and try to speed up 
the development of production and the improvement of economic results. 


CSO: 4006/733 








ECONOMIC MANACEMENT 


PROBLEMS OF TECHNICAL ADVANCEMENT OF ENTERPRISES 
Shijiazhuang HEBEI RIBAO in Chinese 9 May 83 p 1 


/Article by Chen Yuliu /7115 0060 0491/, Yao Guangrong /1202 1684 2837/ and 
Zhang Xiaolin /1728 1420 2651/: "The Cangzhou Area Sets Measures and | | Workable 
Plans to Stress Technical Progress and Promote Industrial Product ion"/ 


/Text/ Cangzhou Prefecture, while making step-by-step reforms of industrial 
enterprises, has paid attention to stressing technical progress and has set up 

a development plan and three concrete measures, relying on policy and science 

like “two wheels turning together,” and has tried hard to create new breakthroughs 
in industrial production. 


In the first quarter of this year the total value of industrial output and 

profit of counties in the Cangzhou area grew 18 percent and 11.6 percent 
respectively compared with last year. Along with the development of production, 
some new problems have also appeared. The most glaring of these is that some 
enterprises only stress the accomplishment of current production quotas and 
ignore or relax emphasis on technical progress creating depressed conditions in 
production and overstocked inventories for some light industrial and textile 
goods. The export volume of some goods for sale abroad has fallen, and certain 
industries have been slow in solving problems of high consum>tion and great 
waste. The existence of these problems influences the improvement of economic 
results. To solve this problem the provincial administrative office and concerned 
departments have gone through investigation and research, concentrated their 
energy on a development plan to stress the technological progress of the entire 
province in the current year and arranged implementation at every level. The 
focus for the area stresses nitrogenous, phosphate and compound fertilizers; 

the refining of furfural; high frequency, high-power transistors, a total of 

49 comparatively large categories. Every city, county and trade also has defined 
their own focal categories. For example, the chemical industry will replace 
low-efficiency boilers; the machine building and light industry machine building 
trades will spread and popularize low-melting-point molds, combination clamps and 
metal cleaning technology; the postal and commmication system will complete the 
renovation and reform of low-voltage carrierwave commmication on the subcounty 
level; and transportation systems will continue to extend positive-ion emulsified 
asphalt road surfaces, etc. 





In order to ensure that results are quickly seen in technological progress, and 
that more achievements are realized, the provincial administrative office has 
proposed three measures: the first is to determine the leaders responsible for 
technological progress at each level and implement responsibility systems for 
these posts. Technical departments at every level must oversee and stress 
day-to-day work and actively carry out consultation, information gathering, 
reform, and other activities. They must periodically investigate, compare and 
assess, distinguishing fulfilled commitments and making rewards and punishments. 
The second is that scientific and technical personnel must undertake the 
scientific and technical items that have been determined through the research 
of area committees and the provincial administrative office. And after completion 
of these items, praise, commendations, rewards and promotions can be given on 
the basis of economic results. The third is that specialized groups must be 
organized to pay attention to the items of key technological measures. Items 
with investments of over 1 million yuan all must have specific responsible 
leaders at the county level, and moreover, there must be clear determination of 
responsibility and periodic inspections, starting from coordination, collection 
of funds, organizing the start of construction and other aspects. We must find 
out who is to blame when work is not done at its best. 
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CONTRACT RESPONSIBILITY SYSTEM, EQUIPMENT UPKEEP 
HK100723 Beijing JINCJI CUANLI in Chinese No 6, 5 Jun 83 pp 29-31 


[Article by joint investigation team of Anshan Iron and Steel Company: 


“General Chemical Plant of Anshan Iron and Steel Company Practices Contracted 


Responsibility System by Individuals for Equipment Maintenance"--passages 
within slantlines published in boldface] 


{Text} On the basis of the economic responsibility system linked with labor 
and bonuses, the general chemical plant of Anshan Iron and Steel Company 
began to trial-practice the contract responsibility system by individuals 
in July 1982 with “five defines and five responsibilities" as the main 
content among the maintenance workers of the No 2 coking factory. Conse- 
quently, the original economic responsibility system with teams as units 
has been changed to the economic responsibility system by individuals for 
equipment maintenance. As a result, the initiative of the maintenance 
workers has been considerably mobilized and giving bonuses displays its 
role of awarding the diligent and pwmnishing the lazy. In addition, the 
plant has also been able to launch new activities by the masses in carrying 
out technical innovation, to improve the relations among workers, and to 
improve the utility rate of work hours and the quality of maintenance. 

Over the past 7 months, the average rate of soundness of equipment has been 
as high as 100 percent; overall leakage rate of equipment has dropped from 
0.58 percent in the first half of the year to 0.45 percent; the use of 
spare parts in 1982 was 24,000 yuan less than in 1981 and the use of 
materials dropped by 5,100 yuan. 


/The Methods of Contracted Responsibility System by Individuals/ 


There are a total of 324 pieces of mechanical and electrical equipment in 
the No 2 coking factory, with 39 workers organized into four maintenance 
teams of locomotives, coke sieving, piping, and electricians. In the past 
economic responsibility system, assessment was carried out on the basis of 
teams and groups as a wit, the operation was carried out collectively, 

and group leaders distributed and were responsible for work tasks; there 
was no individual responsibility. Under this condition, group leaders were 
consulted on all work, no matter whether they were important or not. Group 
leaders were busy and so were the workers, with the result that maintenance 
quality was low and there were a number of equipment failures. The factory 











decided to reform the original management method under the situation in 
which the related works can be completed by individuals under general 
conditions in an effort to change the situation. The idea of this factory 
to change the economic responsibility system is that equipment maintenance 
works are relatively dispersed, the tasks are relatively concrete, and the 
equipment structure is not so complicated. Consequently, this factory 
introduced the method of contracted responsibility system by individuals for 
the maintenance of mechanical and electrical equipment with “five defines 
and five responsibilities" as the main content. 


/The “five defines" refers to: First, define the equipment of certain 
areas./ Technical investigation and checking were carried out for the 

324 pieces of mechanical and electrical equipment throughout the factory, 
the entire factory was divided into 23 responsibility areas on the basis 
of the condition of equipment, technical requirements in carrying out 
maintenance work, the work hours needed, labor conditions, and the environ- 
mental condition; each responsibility area is responsible for one major 
equipment and some other small equipment and the areas are contracted to 
individuals. 


/Second, define monthly work points for responsibility./ When annual 
planning is being worked out on the total work hours needed for maintenance 
and assembling spare parts, the work points for responsibility areas are 
calculated after the total work hours are balanced and after arrangement has 
been made for the norms of consumption of monthly work hours. For example, 
the No 1 contracted responsibility area is responsible for the maintenance 
work concerning a fire-framed machine [huo jia che 3499 2665 6508], a 
hoister of the oven gates repairing station and the station's three other 
types of small equipment. The planning of this area for monthly maintenance 
is 42 work hours, for assembling spare parts is 62 hours, and for small 
repair jobs, 52 hours, making a total of 146 work hours. Every work hour 

is appraised as one workpoint in this contracted responsibility area. . 
Work points are calculated on a basis on one work point for each hour of 
work. 


/Third, define consumption fee./ The consumption fee for monthly maintenance 
is defined according to the norms of the consumption of materials and 
spare parts that are needed for maintaining equipment. The monthly 
maintenance work is contracted to individuals. 


/Fourth, define labor tools./ Small tools that are needed for repairing 
equipment in the various responsibility areas are fixed and contracted to 
the staff that have signed contracts for their use and protection; large 
tools are managed by group leaders for the use of the workers of the whole 


group. 


/Fifth, define the number of staff./ The method of combining voluntary 
signing up with leadership's assignment is introduced on the basis of the 
specific conditions of responsibility areas, contracted responsibilities, 
workpoints for contracted work, and the technical requirements of those 








who are taking the responsibilities. And with this method, all maintenance 
works on the equipment are contracted to 31 workers of the various responsi- 
bility areas so that a fixed number of workers are responsible for the 
maintenance. 


/The “five responsibilities" represent the responsibilities for work tasks, 
work quality, consumption fee, equipment management and coordination. / 
Concrete definition has been included in the “five responsibilities" with 
regard to such aspects as specific tasks, work standard, quality standard, 
the time needed and the related technical and economic goals; the standard 
for deducting wo:k points has also been defined for those who fail to meet 
the requirements. For example, the responsibilities for one task have 
nine requirements. Of these requirements, the three requirements for 
monthly pre-maintenance planning, assembling spare parts and the soundness 
of equipment must reach 100 percent and failures to meet these requirements 
will result in deductions of 15, 30 and 60 work points respectively. There 
are also nine requirements for work quality. If, for example, the assembling 
of spare parts is not carried out according to technical rules and the 
quality is not up to standard, the responsible workers will have their work 
points deducted by 30 each time the assembling is done again. 


In the process of implementing the "five defines and five responsibilities," 
those who have signed the contracts may employ other workers to help them 
and carry out other operations and those employed will be given work points. 
For example, certain maintenance cannot be completed independently by one 
worker; this kind of maintenance needs coordination with other types of 
work, and support from those doing the same type of work. Under such 
conditions, those who are responsible may ask other workers for help, or 
their leaders may send other workers to help them and those who are 

P responsible have to pay in the form of work points. It is defined that a 
helper will get four work points for work done in less than 3 hours and the 
payment will be doubled for night shift. The monthly work points of those 
who ask for help will be deducted by these work points which are added to 
the monthly work point record of the helpers. This calculation is made each 
day. For example, when a worker responsible for the maintenance of the 
fire-framed machine was repairing the [word indistinct] screw of a door- 
opening machine, he found that he could not complete this work alone; 
consequently he asked for help from two other workers. The work was 
completed in 3 hours and each of the helpers was paid 4 work points by the 
responsible worker. If equipment that has been contracted is damaged, 
according to the rules, the work points of the worker responsible will be 
deducted as punishment and he also has to pay work points to those who 
help do emergency repairs. , 


The system of contracted responsibility by individuals is still carried out 
under the principle of unified leadership. Those who are responsible for 
maintenance still carry out their work under the unified leadership of group 
leaders; spare parts of a whole group are received, distributed, and checked 
by the group leader who is also responsible for distributing temporary work 
and checking individual work. A group leader does not concretely contract 











maintenance responsibility; his work mainly includes implementation of 
planning, guiding work, checking quality, and daily management. That is 
to say, he is serving maintenance workers so that the latter will be able 
to concentrate their efforts and do a good job in equipment maintenance. 
In adc«ctition, a group leader also has to actively assist contracted mainte- 
nance workers in carrying out work, and for doing this work he will get 
additional work points as a bonus for doing temporary work. 


The implementation of “five defines and five responsibilities" must be 
accompanied by strict checking and recording of bonuses on the basis of 
work points. This workshop carries out checking from groups down to indi- 
viduals on the basis of the contents of the contracted responsibilities and 
the standard of deducting work points. The workshop is responsible for 
checking the work of groups and teams and deductions will be made when 
there are problems in the work. Group leaders are responsible for checking 
the work of their members, deductions being made according to regulations 
when there are defects in their work. Those who have contracted for the 
responsibilities will also supervise and check each other to provide 
information for group leaders in carrying out the checking process. 
Production and operation workers are responsible for checking and acceptance 
and when they find that equipment maintenance is not up to standard, they 
may ask the workshop to check again. The results of these checks by the 
workshop and group leaders will be regarded as a foundation for checking 
the work of those who have signed contracts. The work of group leaders is 
checked by the workshop and their monthly work points are on average 120 
percent of those of the workers of the whole group. The method of making 
individual bonus awards is that the work points value of a whole group 
times individual work points and the result represents the amount for 
individual bonuses. ' 


/New Changes Brought About by Contracting Responsibilities to Individuals/ 


Six great changes have taken place in this workshop since it introduced 
a contracted economic responsibility system for maintenance workers in 
July last year. 


/1. The diligent have been encouraged, the slow have been mobilized, the 
lazy have been changed and all have become masters of the country./ 
Following the introduction of the system of contracting equipment maintenance 
to individuals, workers have come to the factory 20 minutes earlier every 
day to solicit the opinions of production and operation workers, check and 
clean equipment in an overall way and handle shortcomings and stoppages 
promptly, working even into the night in an effort to guarantee that 
problems are resolved. Even on holiday, they have gone to the factory to 
check the equipment they are responsible for maintaining. For example, 
during the Spring Festival this year, a total of 12 workers returned to the 
factory to check the equipment. Now, of all the maintenance workers in 

the workshop, five workers who were formerly lagging behind others have made 
considerable changes and two of them have been selected as advanced 
individuals in the workshop. 














/2. Work efficiency and maintenance quality have been improved./ The 
group that is responsible for the maintenance of locomotives is composed of 
eight workers whereas before the introduction of the contracted responsi- 
bility system by individuals for equipment maintenance, there were 13 
workers, indicating that work efficiency has been improved by 38 percent. 
The workshop's spare parts assembling volume has also been considerably 
increased; prior to the introduction of the contracted responsibility system, 
there was almost no increase in the assembling volume, but now the group 
that is responsible for assembling spare parts has assembled 65 sets and 
this figure represents 52 percent of the total spare parts that should be 
assembled. Maintenance quality has been improved. Prior to the introduc- 
tion of the system, there were 135 equipment stoppages from January to June 
and the figure decreased to 31 from the July to December period that 
followed the introduction of the system, a drop of 77 percent. 


/3. Promoted new mass technical innovation activities./ Following the 
introduction of the contract responsibility system by individuals for 
maintenance work, each worker is trying his best to complete his duties. 
Therefore, these workers are actively studying technology and carrying out 
new technical innovations. Since the introduction of the system, machinery 
maintenance workers have carried out technical discussions on 7 occasions 
with 117 people in attendance. Four workers have attended evening cultural 
school and two have attended evening college. In carrying out work, the 
workers will learn from those with more experience and from technicians. 
There are now 15 young workers with an improved technical level of, on the 
average, from grade 2.6 to grade 3.5. There has emerged an upsurge in mass 
technical innovation. While there was no single technical innovation in 
the first half of last year when the contract system was yet to be intro- 
duced, 22 technical innovation items were completed in the second half of 
the year following the introduction of the system. In the first 2 months 
of this year, 3 technical innovation items were completed, with more than 
3% workers taking part to create a value of 450,000 yuan. 


/4. Equalitarianism in distributing awards has been initially overcome./ 
In the past, when measures were being taken to check the implementation of 
the economic responsibility system and to calculate awards, workers’ 
monthly awards were less than one yuan, and consequently the workers were 
still “eating from the same big pot.” Following the introduction of the 
contract responsibility system by individuals for maintenance, the calcu- 
lation is based on the volume of work completed each month by contractors 


and the award is distributed according to quality. As a result, the difference 


in awarding has been widened. Last September, the highest award was 28 
yuan and the lowest was 19 yuan. This really awarded the diligent and 
punished the lazy. 


/5. Relations have improved and coordination has been promoted./ Prior 
to the introduction of the contract responsibility system by individuals for 
equipment maintenance, the relationship between workers and group leaders 
was characterized by the fact that workers “waited, relied on, and asked 
for" from group leaders. That is to say, workers were waiting for group 
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leaders to assign work, and when there were problems in equipment, they 
would ask for help from group leaders. To use the words of workers: “In 
the past, active wheels (group leaders) did not move while passive wheels 
(workers) did not work.” But following the introduction of the system, all 
workers have become “active wheels" that are consciously turning and 
consequently there has appeared a new atmosphere of “diligent, fast, good, 
and without asking for." That is, diligent in checking and maintaining 
equipment, fast in renewing, good quality of maintenance, and workers no 
longer demand spare parts from group leaders. In the past, the relationship 
between maintenance workers and production workers was characterized by 
testing and finding faults with each other but now they exchange information 
with each other, coordinate, and all show concern for equipment. The 
relationships among maintenance workers and those between workers and 
management staff have been changed from testing and complaining about each 
other to mutual support and coordination, forming a new order of unity and 
coordination. 


/6. Equipment management has been strengthened and rules and regulations 
have been perfected./ For each type of machinery there is a card showing 
the history of the equipment, a receipt on checking and acceptance of 
maintenance task, a diary for recording the work of the contractor, and a 
list of the items for the assembling of spare parts; each group has a 

book for recording 106 original records of such aspects as checking the work 
points of each worker and an account book for recording the consumption of 
materials and spare parts. The factory has defined the system for receiving, 
distributing, and keeping spare parts and materials, for checking and 
accepting the assembly of spare parts and the quality of maintenance, and 
checking and accepting work, and 10 accounts for recording such aspects 

as the consumption of main raw materials and the management of fixed assets. 
There are eight diagrams-on the wall to show the status of the completion 
of maintenance and the status of the technology of equipment and other 
aspects. There is also a guide diagram showing the status of the equipment 
that has been amended and perfected to serve as a foundation for carrying 
out checking. As the management method has been perfected and democratic 
management has been stepped up, various works have been carried out on the 
basis of the system and statistics and in an orderly manner, and basically 
all the staff have been able to carry out their works according to rules 
and regulations. 


/New Problems / 


/1. The beginning of the implementation of the contracted responsibility 
system by individuals for equipment maintenance met with a number of 
obstructions, and therefore it is necessary to strengthen confidence and do 
a good job in ideology./ As the management method of “everybody eating 

from the same big pot" has become a habit, the experiment of the system 

in the coking factory met with objections from a few people for 1 1/2 months, 
causing ideological chaos. The factory leadership was not quite confident 
with the introduction of the system and asked factory cadres if the intro- 
duction of the system would affect production. The answer was no. 
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Consequently the leadership decided to continue with the experiment. And 

1 month later, the situation greatly changed. The experiment made a very 
good achievement. Workers’ thinking became stable and they have been able 
to adapt to this new situation, and have said that the system of contracted 
responsibility by individuals for equipment maintenance is good. 


/2. Maintenance workers carried out the responsibility system according to 
their own specific conditions./ Careful consideration is given to big 
equipment that is technically complicated and that requires the cooperation 
of various types of work concerning whether maintenance of such equipment 
can be contracted to individuals. Therefore, it is necessary to carry out 
investigations, proceed from reality, and find feasible methods; the method 
of cutting with one knife can in no way be used. 


/3. The new problems that have cropped up following the introduction of 

the new system must be studied and resolved./ Following the introduction 

of the system, workers have improved their sense of responsibility, their 
technical level has improved, those lagging behind others have caught up 
with the advanced, and the difference among workers has narrowed. But as 
award volume is limited, the difference in awards among workers is becoming 
more and more narrow. Consequently there will appear a new “equalitarianism" 
of more labor with less gain. This problem must be studied and solved. 


/4. Following the introduction of the responsibility system, labor 
efficiency has been improved and there is a surplus labor force./ At 
present, the 37 maintenance workers of the No 2 coking factory have been 
able to finish the volume of work that once required 40 workers to finish, 
prior to the practice of the system, and they even have found that they 
can do still more work. It is therefore necessary to study how to techni- 
cally train workers or assign some workers to do technical innovations. 


CSO: 46006/73%6 
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ECONOMIC MANAGEMENT 


FIVE MEASURES TO IMPROVE ECONOMIC RESULTS DESCRIBED 
Beijing JINGJI RIBAO in Chinese 5 Jul 83 p i 


[Article by Wu Jiarong [0702 4471 2837]: “Improvement of Economic 
Results is a Major Current Task: Responsible Person of the State 
Economic Commission Suggests Five Measures to the Industrial In- 
terprises” | 


[Text] A responsible person of the State Economic Commission who 
together with other units recently convened an economic results 
special study class said that improvement of economic results is 
the most important issue now facing the economic work depart- 
ments. In general, our economic results are not very ideal. It 
appears that the leadership of some units neglects economic re- 
sults in the sole pursuit of output value, and they still have 
not transferred their guiding ideology to the central path of 
improving economic results. 


This responsible person made an analysis of industrial enterprise 
economic results and state financial income and then pointed out 
that the new increases in national income appear to have been 
utilized as follows: In 1978, 37 percent was used for expenses 
and 63 percent was used for accumulat‘on; in 1982, 65 percent was 
used for expenses and 35 percent was used for accumulation. In 
these few years, in the period of adjusting the national economy, 
the distribution ratio of the national economy was adjusted and 
the greater portion of the new increases was necessarily used for 
expenses. However, prolonging this will not be beneficial for 
national construction, there should be thorough consideration of 
the need for concentrating funds and constructing major projects. 
Industrial enterprises should strive to improve economic results 
to cause an ever greater increase in the national income, and we 
can then use this foundation to make a proportional distribution 
so that the state, the enterprises and the individual people can 
all have increases. 


The responsible person from the State Econom& Commission suggest- 
ed five measures for future improvements of industrial enterprise 
economic results. (1) Improve enterprise management; (2) rely on 








technological progress; (3) continue to carry out proper read- 
justments in industry, and especially increase the capacity of 
light industry to respond to market changes; (4) all financial, 
tax revenue, labor, commodity price, banking and municipal govem- 
ment construction departments must in terms of policies and com- 
modity prices provide the enterprises with production conditions, 
motives to make progress, and pressure to improve economic re- 
sults; (5) work with the deficit enterprises to make up their 
deficits and increase their surpluses. He pointed out: the main 
method for improving economic results is to conduct analyses of 
economic activities, such as analysis of the cost of producing 
finished products, analysis of the funds used to produce finished 
products, and analysis of profit deficits and surpluses. With 
Clarification of the factors in increases and decreases, concrete 
actions for progress can be formulated. 


He emphasized that for the first quarter this year 29 percent of 


the state-operated industrial enterprises had deficits. They are 
the weak link in our industrial battlefront. 


11582 
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ECONOMIC MANAGEMENT 


CONTRACT LAW KEY TO MORE PRODUCTIVE ECONOMY 
Beijing JINGJI RIBAO in Chinese 13 July 83 p 2 


[Economic commentary by Zhou Yaxian [6650 0068 6343]: "On Further 
Implementation of the Economic Contract Law™] 


{Text} It has been one year since "The Economic Contract Law of the 
People’s Republic of China” has been implemented. The party and 
government leadership have paid close attention to the implementation 

of this law and have considered it to be an important matter of economic 
livelihood that should be comprehended, given positive publicity and 
should extensively arouse the people. Many places still hold public 
lectures and study sessions, and organize the concerned cadres and 
workers to systematically study the economic contract law. According 

to incomplete statistics, approximately 700,000 people attended lectures 
and participated in study sessions. In order to increase the supervisory 
management of the economic contract law, industrial and commercial 
administrative departments and responsible business departments in many 
provinces and cities have made investigations and done research, grasped 
typical cases, and summed up their experiences. They have formulated 
management methods based on this work, and aroused the grass-roots 
enterprises and agricultural work teams to perfect the system of economic 
contracts, and to do all work in accordance with the law. Experience 
has proven that the economic contract law is the criterion for correctly 
handling economic relationships, and it has day by day become an objective 
requirement for developing the socialist economy and strengthening the 
legal system of the socialist economy. 


It should be pointed out that in the process of implementing the economic 
contract law, some problems meriting serious attention have surfaced. 


First, there are a few responsible departments and enterprise units 

that do not sufficiently recognize the importance of carrying out the 
economic contract system, and they neglect to study the economic contract 
law. Some are not even aware of the contents of this lav. 


They are not accustomed to using economic means to run the economy, 
and consider the signing of an economic contract to be an extra burden. 
They say that signing a contract has no practical significance for 











socialist enterprises that are completing production and supply and 

marketing tasks according to the national plan. Some pay attention to 
neither the plan nor the contract: for products in great demand, industry 
demands an increase in self-marketing while commerce damands an increase 
in their purchasing; for slow selling products, industry demands increased 
sales to the state while commerce requests decreased state pyrchasing. 
This creates a situation where there is wrangling back and forth, the 
contract remains unsigned and the plan is not vigorously completed. 


Second, in the numerous dealings between industry and commerce, industry 
and industry, and commerce and commerce, methods are employed that were 
accepted through common practice before the implementation of the 
economic contract law. Order forms, sales lists and linking documents 
for production and marketing are used in place of contracts. Although 
some people do indeed sign contracts, the conditions are not complete, 
the content is not specific and responsibilities are not clearly defined. 
Thus, there may be no standard of quality for products, no packaging 
standards, no prices, and no delivery date or remuneration date. And 
no responsibility being set for violators of contracts is an even more 
widespread phenomenon. When this is the case, once a problem arises, it 
is very difficult to resolve. 


Third, a few enterprises have replaced the economic contract law with 
“the contact law". They do not fulfill the contracts signed, and they do 
not investigate and afix responsibility if the other side violates a 
con-ract. "Friendship is the keystone:" they are afraid of destroying 
a congenial spirit, and the result directly effects the benefits to the 
state and te the socialist enterprises. 


Fourth, some enterprises make use of their ow. advantageous positions to 
enforce unfair terms upon others, and they make up so-called "“despot's 
contracts.” There are also some responsible business organs and leaders 
who dé not manage affairs properly. They use words to replace laws, and 
arbitrarily interfere with the economic contracts of subordinate enter- 
prises. If they say that a contract should be altered or abolished it 
will be altered or abolished. These problems, in a sense, reflect a legal 
system that has been imperfect for a long time in China. Some people's 
grasp of the legal system is shallow. To have laws is not necessarily 
the same as being able to comply with them. Im another sense these 
problems reflect the affliction to the economic management system of 
“everyone eating from a common pot.” This is a serious obstacle to the 
implementation of a legal system. Thus, not only must we strive to give 
publicity to and study the economic contract law and further raise and 
expand the consciences of cadres and workers concerning how to enforce 
the law, but at the same time that we are reforming the economic manage- 
ment system we must strengthen our judicial management and administrative 
management, and use the power of this nation to guarantee the implementa- 
tion of this law. 











In May of last year the State Council determined that the managemwent of 
economic contracts should be unified by industrial and commercial 
administrative departments. This is an important measure for implement ing 
state administrative supervision of economic contracts. The essential 
contents of unified control, based on the stiuplations of the economic 
contract law should include the following: supervision and checking 

up on the establishment and implementation of the economic contract; 
direction and supervision of the management of the economic contract by 
the relevant departments; mediation and arbitration of the issues of the 
economic contract; confirmation of invalid economic contracts; and 
investigation of illegal utilization of economic contracts. It must be 
pointed out that due to the large number, different types and wide 
impact of economic contracts, and because some of the contracts are 
technical and very specialized, it is extremely difficult to merely 
depend upon the industrial and commercial administrative departments 

to supervise and implement economic contracts. Supervision and investi- 
gation must be unified, but this work should not be undertaken by one 
group. Only when the functions of business departments and banks are 
fully brought into play can this work be done well. The supervision of 
relevant economic contracts by business departments and banks has an 
extremely important purpose; this is one of their responsibilities. 

They most thoroughly understand the working and financial situation of 
the enterprise's work units, are most suited for such control and can 
manage it most easily. The responsibilities of industrial and commercial 
administrative departments in this respect are to supervise and help the 
business departments to establish the necessary management organs and 
necessary rules and regulations, and to bring the management of economic 
contracts into the course of daily work. 


Mediating and arbitrating issues of economic contracts is important 

work of a legal policy and specialized discipline nature. It demands 
that mediation must be based on fact, using law as a criterion, and 

that the principles of all litigants exercise their rights equally and 
arbitration organs apply the law equally. Mediators should handle affairs 
according to legal procedures, and establish a system of legal documents 
and dossiers. If this work is not performed suitably not only will it 
effect the reputation of the arbitrating organ, but it will cause the 
litigants and the state to lose their benefits. Thus we must change the 
past method of multi-party arbitration by the business departments and 
industrial and commercial administrative departments, set up a special 
organization, establish an arbitration committee, and carry out work 
within the jurisdiction and using the procedures that have been set forth. 
The State Council has already determined that the industrial and commercial 
administrative departments will arbitrate, and have enjoined them to 
draft “The Regulations of the PRC on Arbitration of Economic Contracts." 
In the future when any type of problem arises with an economic contract 
or an agricultural contract, the litigant must promptly discuss a 
solutivun. If the discussion is not successful, either party can ask the 
responsible institutions to arbitrate, or can invite the industrial 

and commercial administrative department's arbitration committee to 
arbitrate. They can also directly appeal to the Supreme People's Court. 











We truly believe that under the direction of the 12th Party Central 
Committee and 6th Peoples* Congress, that each and every business can 
better implement the economic contract law, raise the management of 
economic contracts to a new level, and strive comprehensively to usher 
in a new era in socialist modernization and construction. 


12436 
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ECONOMIC MANAGEMENT 


IRON MINE ECONOMIC EFFICIENCY SUCCESS DESCRIBED 
Guangzhou NANFANG RIBAO in Chinese 23 Jul 83 p 1 


[Article by Yu Kejia [0060 0 1367]: “Hainan Iron Mine Achieves 
Remarkable Economic Results” 


(Text ] In a spirit of reform the Hainan Iron Mine undertook all- 
round enterprise rectification and attained clearcut improvements 
in economic results, while tasks in other areas also attained 
obvious results. Recently, the Hainan Iron Mine was evaluated by 
the checking and acceptance teams of the Ministry of Metallurgi- 
cal Industry and the provincial Metallurgical Industry Depart- 
ment and judged as being in first place for checking and accept- 
ance quality of all the core mining enterprises in the nation's 
entire mining enterprise system. 


The rectification of the Hainan Iron Mine changed the appearance 
of the mine in six major areas: 


—After rectification the leadership group consisted of 7 people 
averaging 51.1 years old with 71.4 percent having a college level 
of culture and professional titles. The members of the leader- 
ship group in the mine's 52 shops, mills, brigades, divisions and 
offices having professional titles rose from 34.8 percent to 41.2 
percent. 


—In studying the experiences of the Capital Iron and Steel 

Mill, they continually perfected and implemented the “contract, 
guaranteed and combined" economic responsibility system and 
smashed the “communal cooking pots” so that staff and worker 
morale reached new heights. In 1982, the work attendance rate for 
the whole mine was 94.7 percent and the labor productivity rate 
= personnel reached 12,078 yuan, setting new historical re- 
cords. 


—They established and perfected the basic tasks and the finan- 
cial system for overall economic accounting. In 1982, the costs 
for the iron ore units throughout the mill were 22.82 percent 
under the figures in the plan, the profit rate on funds increased 
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2.81 percent and the output value profit rate increased 4.66 per- 
cent, all of which made this the first place enterprise of its 
kind throughout the whole country. 


—They implemented all-round quality control, with the whole 
plant establishing a quality control network and a checking and 
acceptance system, so that for 3 years there continually has a 
100 percent attainment of export quality iron ore. 


—They strengthened their work in staff and worker education and 
training. Throughout the plant, 3,700 people took part in various 
types of training, fully 39.13 percent of all staff and workers, 
and this was 4.13 percent higher than requested by the Ministry 
of Metallurgical Industry. There were 1,717 young staff and 
workers who took supplementary training, 46 percent of the total 
people in this category and 21 percent higher than requested by 
the Ministry of Metallurgical Industry. 


—There was a great increase in staff and worker welfare bene- 
fits. Over a 3 year period this mine raised 25.5 million yuan to 
build all sorts of welfare benefit installations. They construc - 
ed, expanded and repaired 120,000 square meters of staff and 
worker dormitories, equivalent to the sum total of that from the 
previous 23 years. Over 3,600 youths awaiting employment and 
laborers from staff and worker families were provided for. 


After the enterprise rectification of checking and acceptance 
was up to standard the Hainan Iron Mine party committee took 
steps to discover shortcomings and to promote tapping potentials 
in the mine's entire staff and workers and struggled to make im- 
provements in all areas of work. 


11582 
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ECONOMIC MANAGEMENT 


YUAN BAOHA ADDRESSES FORUM ON INDUSTRIAL WORK 
OW080439 Beijing XINHUA Domestic Service in Chinese 1156 GMT 5 Aug 83 
[By RENMIN RIBAO reporter Liu Xiyang and XINHUA reporter Xu Yaozhong) 


[Excerpts] Beijing, 5 Aug (XINHUA)--China's industrial and communications 
enterprises are confronted with a serious challenge: how to improve the 
quality of enterprises and rapidly enhance their economic results. We mst 
have a high degree of sense of responsibility and urgency, do a good job 

in enterprise consolidation and respond effectively to the challenge. This 
is what Yuan Baohua, vice minister in charge of the State Economic Commission, 
pointed out in his speech at the national forum on industrial and communica- 
tions work which opened today. 


The forum is being held with the approval of the State Council. Its central 
topic is to consolidate enterprises well, improve their quality and enhance 
their economic results. 


Yuan Baohua first reported on the achievements and progress made in industrial 
and communications output and in enterprise consolidation in the first half 
of this year. 


He said: In the first half of this year, the general situation in industrial 
production and communications and transport was good. Industrial production 
steadily rose and both income from sales and industrial output value basically 
increased. However, there is a conspicuous contradiction in our industrial 
production, that is, poor economic results. 


Yuan Baohua said: An important way to improve the quality of enterprises and 
enhance their economic results is to undertake all-round consolidation of 
enterprises. 


The participants to the forum include responsible persons of various economic 
departments under the State Council, persons in charge of economic work from 
various provinces, municipalities and autonomous regions, and leaders of some 
major cities and enterprises. 


CSO: 4006/748 
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ECONOMIC MANAGEMENT 


FACTORY DIRECTORS BACK MANAGEMENT TEXT DECISION 
OWO81427 Beijing XINHUA in English 1314 GMT 8 Aug 83 


[Text] Beijing, 8 Aug (XINHUA)--Fifty factory directors from different parts 
of China have responded favorably to the State Council decision on examination 
of managerial personnel, the ECONOMIC DAILY reports today. 


The State Council--China'’s central government--recently decided to subject all 
managers and directors of state enterprises to regular examinations in an 
effort to raise their proficiency, strengthen management and improve economic 
results. 


Now studying enterprise management in the capital, the factory directors agreed 
at a discussion that this is an excellent measure to stimulate professional study 
among managerial personnel. 


The shortage of really qualified administrators is viewed in China now as a 
serious impediment to attaining the country's ambitious goal of modernization 
by the end of the century. 


Examination will also lend a strong impetus to workers’ education and provide 
the leadership with a clear picture of the standards of existing managerial 
personnel so that eppropriate measures can be taken to help them, some of the 
directors said. 


This new measure will further enable the leadership to discover really talented 
people and promote them to more important positions, speakers at the discussion 
said. 


According to the State Council decision, the managers and directors of a first 
group of 1,000 large enterprises would be tested in three batches before the 
end of 1984. 


Subjects for the examination include the line, principles and policies concerning 
the modernization program and basic knowledge of economic theory and enterprise 


management . 
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FINANCE AND BANKING 


WORK OF BANKING ASSUMES NEW LOOK IN RURAL AREAS 
Beijing JINGJI RIBAO in Chinese 13 Jun 83 p 2 


[Article by Chen Shu [7115 5289]: "Work of Banking Assumes New Look in 
Rural Areas™] 


[Text] Since the 3d Plenary Session of the llth CPC National Congress, 
the work of banking has assumed a new look in the rurla areas as the 
rural economy prospers and develops in a vigorous manner. 


The overall development of the rural economy has brought a substantial 
increase in bank deposits and loans in the rural areas. At the end of 
1982, the amount of savings deposits taken in by the agricultural banks 
and credit cooperatives throughout the nation amounted to 28.2 billion 
yuan, an increase of 21 billion yuan, or almost 3 times over the figure 
for 1978. The average annual increase in savings deposits amounted to 
5.25 billion yuan, whereas during the 10-year period of turmoil, the 
average annual increase in savings deposits in the rural areas came to 
only a little over 200 million yuan. Since 1979, the increase in the 
various types of deposits in the rural areas has been 4.5 billion yuan 
larger than the increase in loans, thus altering the situation marked 
by the excess of credit loans over deposits every year prior to the 3d 
Plenary Session of the llth CPC National Congress. That being the case, 
it is now basically possible to use the accumulated funds for the 
economic development of the rural areas. In 1982, agricultural loans 
added up to 39 billion yuan, 15.4 billion yuan over the figure for 
1978, or an increase of 113 percent. 


With the adjustment of the structure of the agricultural economy in 
recent years, the structure of agricultural loans has also undergone 
considerable changes. Instead of giving their support exclusively to 
farming, the agricultural banks and credit cooperatives in the various 
areas are now leading their support to the development of agriculture, 
forestry, animal husbandry, subsidiary agricultural products, industries, 
trade, transportation and the service industries. In 1982, loans 
extended for diversified operations in the rural areas increased from 

20 percent prior to 1978 to over 50 percent of the total amount of loans. 


The vigorous implementation of the policy of "not relaxing the grip on grain 
production while directing our efforts toward the development of diversified 
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operations” has brought a notable improvement to the economy, increased 
the economic benefits of credit lonas in the rural areas, reduced the 
stagnation of agricultural loans and speeded up the turnover of funds. 

At the end ef 1982, the rate of recovery of various loans in the rural 
areas came to 97.3 percent, while that of loans extended to the collective 
commune brigades and individual commune members increased from the 
previous rate of 70 percent to 88.5 percent. 


Because of the wide adoption and stability of the household joint 
production contract responsibility system in the rural areas, notable 
changes have taken place in the makeup of depositors in agricultural 
banks and credit cooperatives and of the majority of loan applicants. 
Instead of the 6 million plus collective commune brigades, the clients 
consist mainly of some 100 million contract households, professional 
households and key households. As a result, the work of handling credit 
loans and settling accounts in the rural areas has increased by several 
to several dozen times. To meet the needs of the objective developments 
of the situation, the financial departments in the various rural areas 
have greatly increased the number of outlets in the credit network and 
resumed and intensified the practice of going to the households in the 
rural areas and the work style of bringing their services to the door of ° 
the clients. To meet the need for funds by “double contract households,” 
professional households and key households to develop production, they 
have, by adopting the practice of setting the amount of loans at one 
single time, releasing loans in installments at fixed periods and 
simplifying the procedure for loan applications, won favorable comment 
from the masses. 





Instead of merely giving their assistance to production in the production 
link as in the past, the agricultural banks and credit unions in various 
areas have, by directing their attention to the various links of 
production, distribution, exchange and consumption, lent their support to 
the entire process of agricultural production. By using credit loans as 

a lever and by promoting a balance in production, supply and marketing in 
the rural areas, they have helped the peasants to overcome "the difficulty 
of buying and selling.” Due to the bumper cotton harvests in Shandong 
over a number of years, for instance, the supply and marketing cooperatives, 
after having made their purchases, had difficulty in finding storage 
space for what they had bought, in processing the cotton and in shipping 
it to other areas. In 1982, the agricultural banks at various levels in 
Shandong, by extending medium- and short-term equipment loans amounting 

to 34 million yuan in support of the state commercial enterprises in the 
rural areas in operating cotton seed oil processing plants and in 
constructing and expanding 385 projects, have basically solved the problem 
of processing, shelling and oil extracting. In order to open up the 
channels for the circulation of goods, the financial departments in the 
various rural areas are also lending their active support to the 
development of collective and individual commercial enterprises. 
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The development of agriculture depends primarily on a sound policy 

and secondarily on science. The agricultural banks and credit coopera- 
tives in various localities, while emancipating their minds and promot ing 
the reform of the economic structure in the rural areas, are also 
resorting to the use of funds and various operations to help the commune 
production brigades to turn their minds to science and to use it in 
adopting key measures for increasing production. In 1982, for instance, 
the agricultural banks at various levels in Hunan Province, by extending 
loans amounting to 150 million yuan for the purchase of seeds and by 
promoting and extending the corssbreeding of paddy rice, have made it 
possible to increase the yield per mu by 200 to 300 jin. The agricultural 
banks and credit cooperatives in not a few localities have, by lending 
their active support to the signing of contracts of a technical nature 
between the agricultural scientific and technical departments, on the 

one hand, and the contractors and professional households, on the other, 
exerted a positive effect in ensuring the increase of agricultural 
production by resorting to scientific and technical methods. 


9621 
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FINANCE AND BANKING 


UNIFIED CONTROL OF CIRCULATING FUNDS STRESSED 
Beijing JINGJI RIBAO in Chinese 2 July 83 p 1 
[Commentary: "On the Unified Control of Circulating Funds") 


[Text] The State Council recently approved and forwarded the report of 
The Bank of China, deciding that the circulating funds of state-run 
enterprises should come under unified control by the people's banks. 

This is another major reform following the State Council's decision that 
enterprises of ownership by the entire people implement the substitution 
of taxes for profits. This reform plays a major role in effecting raising 
of economic results and the centralization of funds as required by the 
First Session of the Sixth National People's Congress. 


The bank acts as the hub in the movement of social funds, and assumes a 
functional role in the accumulation and distribution of funds. Because 
the banks have this function, the state requires that the banks have a 
high-level of centralized control over funds. With the present changes 
occurring in the channels for state funds and credit funds, it is even 
more imperative that the banks assume unified control of circulating 
funds. Our state-run enterprises’ method of controlling circulating 
funds was formulated in the 1950s. State finances supplied the circulating 
funds for the everyday expenditures of the state-run industrial enter- 
prises, and the banks supplied the temporary use portion. The banks 
supplied a large portion of circulating funds to commercial enterprises. 
In the past few years, due to a whole series of readjustments and reforms 
adopted by the state, the financial power of enterprises has increased, 
the income of the people has risen, the funds that the state financial 
sector has distributed have decreased, the funds extended on credit by 
banks have gradually increased and there have been great changes in the 
channels for the distribution of funds. According to the statistics of 
the relevant departments, from 1979 to 1982 the circulating funds for 

the nations industrial and commercial enterprises increased more than 70 
billion yuan. Of this amount more than 82% was supplied by the banks and 
only 18% was supplied by the financial sector. Thus, with the banks 
assuming control of circulating funds, the supply of funds and management 
of funds can be combined, which helps strengthen the centralized 
unification of funds. 
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At present China's financial sector is still in debt and funds for 
national construction are insufficient. The fundamental method for 
solving this contradiction is to increase production, improve economic 
results, effecting an increase in production and in income. However, if 
the enterprises’ available circulating funds are managed and used well, 
and if waste is reduced, then there will be room for a portion of the 
funds to be used to support major construction and technological trans- 
formations. For the past few years the actual conditions of the state-run 
enterprises’ circulating funds have improved, however, capital expenditures 
are still excessive and funds are still wasted. After the banks assume 
unified control of circulating funds, the circulating funds needed by 
enterprises’ production management, excluding that portion which they 
themselves accumulate, will more often be provided through the form of 
credit extensions and the recirculation of payments. This can promote 
careful calculation and strict budgeting in the enterprises and the 
conservation of operable funds. 


Each area, relevant department and enterprise must earnestly carry out 
the essence of the State Council's announcement, must guarantee that 


this reform works smoothly, and make greater contributions to the four 
modernizations. 


12436 
CSO: 4006/712 











PINANCE AND BANKING 


URGENT CIRCULAR CONDEMNS’ TWO UNHEALTHY TENDENCIES’ 
Yinchuan NINGXIA RIBAO in Chinese 8 Jul 83 p 1 


(Article: "Li Huihe, Vice-Chairman of the Ningxia Autonomous 
Region People's Government, Speaks Out at Conference on Stopping 
the Two Unhealthy Tendencies” 


[Text] On the evening of July 6th, the Autonomous Region People's 
Government and the Autonomous Region Party Commission for the In- 
spection of Discipline convened an emergency telephone conference 
of the entire autonomous region to transmit an urgent curcular 
from the State Council and the Central Committee Commission for 
the Inspection of Discipline regarding the firm decision to halt 
the chaotic inflation in the means of production prices and the 
chaotic apportionment of expenses in the construction units. 


The committee transmitted the documents of the State Council and 
the Central Committee for the I ction of Discipline, and there 
was a speech by Li Huihe [2621 6 0735], who said the urgent 
circular from the State Council and the Central Committee Commis- 
sion for the Inspection of Discipline was very important and con- 
cerned with the state concentration of funds to guarantee key con- 
struction, concerned with rectifying party style and concerned 
with stable development of national economic construction of the 
four modernizations, so all leadership levels must place utmost 
importance on it and resolutely carry it out. 


In order to implement the spirit of this “urgent circular,” Com- 
rade Li Huihe offered the following few suggestions: 


1. All leadership levels must sincerely study the spirit of the 
circular from the State Council and the Central Committee Commis- 
sion for the Inspection of Discipline and resolutely halt the two 
unhealthy tendencies of the chaotic inflation of means of produc- 
tion prices and the chaotic apportionment of expenses to the con- 
struction units. To strengthen leadership of this task the con- 
cerned departments should decide to organize leadership teams and 
immediately commence work. All departments should cooperate to- 
gether, coordinate their struggle and before July 15th they should 
reach a decision to halt these two unhealthy tendencies. 
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2. Each department must immediately take action and have the 
leadership comrades be responsible for carrying out by July 10th 
the transmission of the “circular” to the basic level enterprises 
and the construction units, and to have the enterprises make in- 
vestigations, with the autonomous region economic commission con- 
ducting spot checks in the enterprises. Any enterprises which do 
not carry out their own investigations and who do not resolutely 
carry out the regulations of the “circular” will immediately be 
subjected to severe punishments upon discovery. All departments 
and prefectures will make a written or telephone report every 
two days. 


3. The key items to be checked by all departmental organizations 
are steel, pig iron, lumber, cement and coal and the time period 
starts from January ist of this year. The targets of the inves- 
tigation are (1) to investigate price hikes made on the initia- 
tive of the production enterprises, and (2) to investigate the 
circulation links in the enterprises selling materials on com- 
mission for indiscriminate collection of expenses, increased 
circulation links, purchase to resell at a profit and engaging 
in speclation resulting in price increases. All units which 
utilize materials and all construction units must sincerely put 
things in order and report to their superiors regarding high pur- 
chase prices for raw materials, fuel and the means of protection. 
The report must include the items, quantities, units, supply 
units, appended conditions and apportionment of expenses so that 
these cases can be handled one by one. 


4. The temporary prices must be put in order and the extant prob- 
lems must be immediately corrected. In establishing temporary 
prices for the means of production it is mandatory to verify 
costs so that the cost-profit ratio cannot exceed five percent. 
Anything in excess of the regulations must be lowered to meet 
them. 


5. All main management departments must rectify their sales units 
and supply organs. 


Comrade Li Huihe said: “The Automomous Region will issue a "cir- 
cular” to the lower levels making these regulations effective. 
All prefectures and departments must not let this matter wait, 
but must immediately commence work according to the spirit of 
the “circular.” 


11582 
CSO: 4006/711 


62 








PINANCE AND BANKING 


EFFORTS TO STRENGTHEN TAX COLLECTION DESCRIBED 
Shanghai JIEFANG RIBAO in Chinese 12 Jul 83 p 1 


[Article by Zheng Wei [6774 0251] and Cai Yan [5591 4291]: “Tax 
Collection strengthened to Halt Tax Evasion and Tax Loopholes: 
Tax Collection Controls over Small Commodity and Agricultural 
Trade Markets Increased and All Tax Bureaus Establish Investiga- 
tion Teams to Handle Cases Exceeding 1,000 Yuan” | 


[Text | After the municipal people's government implemented the 
10 regulations of the State Council “Circular Concerning 
Strengthening Marketplace and Commodity Price Management,” all 
levels of municipal tax departments immediately took action to 
strengthen control efforts over the small commodities markets 
and the agricultural trade markets. At the end of June, the muni- 
cipal Tax Bureau acted in accordance with the offices of the 
municipal people's government and convened a conference of all 
chiefs of all prefectural tax bureaus and resolved to strengthen 
tax collections, protect legal management and put a halt to il- 
legal small retail activities, tax evasion and tax loopholes. 


After the municipal markets and trade marketplaces were opened 

up the Tax Bureau immediately established tax collection teams 

in all marketplaces, but they developed so rapidly and the tax 
collectors manpower was so inadequate that many small retailers 
escaped payment of their legal taxes. According to statistics, in 
one year this municipality loses upward of about one million yuan. 
Consequently, the retailers and masses who pay taxes on schedule 
ask the tax offices to halt tax evasion activities. At this time, 
the tax services bureaus in all prefectures are abiding by 
governmental regulations and increasing the number of tax cadres 
for the marketplaces. They also have engaged several hundred as- 
Sistant tax personnel as well as organized the retailers who have 
permanent marketplace stalls to form tax payment mutual assistarrc 
teams to form a preliminary mass foundation for a tax collection 
network. 


In order to carry out a tax policy with a reasonable burden, the 
tax bureau also considered the various management styles and 
changing economic conditions for individual retailers and 
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slightly increased the tax burden for retailers with relatively 
high profit levels. For example, commodity production, raw ma- 
terials processing and retail sales in addition to the industry 
and commerce taxes must also pay income tax according to the 
eight level progressive tax. 


Since July, the tax bureaus in all prefectures have heavily pro- 
pagandized the state tax collection policies and have explained 
the municipal people’s government relevant regulations, aided all 
types of retailers in setting up simplified recordkeeping of pur- 
chases and sales and moreover issued regulations that wholesale 
sales of three types of small commodities must use the coupons 
printed by the Shanghai Municipal Tax Bureau to ensure that all 
retailers pay the full amount of taxes. After taking these steps 
there then was protection for the legal operations, so the cus- 
tomers and law-abiding retailers gave their support and the 
marketplace continued to prosper with vigorous purchasing and 
selling. According to statistics from one small commodity marxet- 
place in Zhabei ward the volume of business for the first 10 days 
of July was double that of the first 10 days of June. 


The tax bureaus of all prefectures actively follow the municipal 
government regulations and are making arrangements for establish- 
ing verification teams to strengthen control over cases of tax 
evasion and tax loopholes and to strengthen supervision over nor- 
mal tax collections. At the Xuhui ward agricultural trading mar- 
ketplace there was an unlicensed retailer who sold nearly 900 

jin of pork during the month of June and who refused to pay 
taxes, even cursing and hitting the tax bureau cadres. With the 
support of the public security organs the Xuhui ward tax bureau 
severely punished such retail activities, collected the legal 
taxes and levied a fine. In Luwan and Zhabei wards the tax 
bureaus acted on evidence given by the masses and proved cases 

of tax evasion for amounts over 1,000 yuan, which will be pro- 
secuted in the near future. 
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FINANCE AND BANKING 


YUNNAN RELEASES FINAL ACCOUNTS FOR 1982 
HKO80447 Kunming YUNNAN RIBAO in Chinese 14 Jul 83 p 2 


[Speech by Zhao Hua [6392 5478], director of Provincial Financial Bureau, 
delivered at the second meeting of the standing committee of the provincial 
people's congress held on 11 July 1983: “Report on Local Financial Statement 
for 1982") 


[Text] Dear committee members: 


Entrusted by the provincial people's government, I am now going to make a 
“Report on the Local Financial Statement for 1982" to those of you who are 
present at the second meeting of the standing committee of the Sixth Provincial 
People's Congress, for your examination and approval. 


In 1982, the people of various nationalities in our province, under the leader- 
ship of CPC committees and people's governments at various levels, continued to 
implement the policy of readjusting, restructuring, consolidating, and improving 
on the national economy, stressed the integration of speed with benefits, and 
strove for better economic results. Therefore, the economy and the social 
development achieved rather good results. The industrial and agricultural pro- 
duction increased in an all-round way, the markets were prosperous in cities c 
and in rural areas, the commodity prices were basically stable, the people's 
livelihood further improved, the financial revenue and expenditure recorded a 
rather big increase, and the revenue and expenditure were in a state of balance, 
with a certain amount of money in surplus. 


In 1982, the local financial revenue amounted to 1.526 billion yuan (excluding 
the amount of enterprises’ basic depreciation funds submitted to the central 
financial authorities; similarly hereinafter), 145.4 percent of the annual 
budgetary revenue of 1.05 billion yuan, and 0.476 billion yuan above the budget. 
The revenue in 1982 increased by 23.7 percent over the previous year, with a net 
increase of 293 million yuan, and it was a year with a rather significant rise 
in revenue. Seventeen prefectures, (cities, districts, and towns) all recorded 
an increase in revenue over the previous year, and above-budget revenue was 
common among these areas. Counties with more than one million yuan of above- 
budget revenue numbered 49. In 1982, local financial revenue, plus 751 million 
yuan of subsidies granted us by the state, with balance of the previous year to 
be transferred for allocation in 1983 totaling 597 million yuan, minus 60 








million yuan covering several items which should be submitted to the central 
financial authorities in accordance with regulations of policy, the total amount 
of revenue stood at 2.814 billion yuan. 


In 1982, the local financial expenditure amounted to 1.88 billion yuan, 82.4 
percent of the adjusted annual budgetary expenditure 2.283 billion yuan, and 

an increase of 19.5 percent over the previous year, the increase of expenditure 
being 307 million yuan. In addition, the amount of financial money borrowed 

by the central authorities and the amount of money used in buying the treasury 
bonds by local financial organs at various levels amounted to 139 million yuan. 
Therefore, the total amount of expenditure atood at 2.019 billion yuan. 


The increase of the financial revenue in 1982 has the following characteristics: 


1. The extent of increase of financial revenue exceeds that of the industrial 
and agricultural output value. The main features are: 


1) The structure of products underwent further changes. The extent of in- 
crease of the light industrial production exceeded that of heavy industrial 
production. A portion of the light industrial products which provided more 
tax and gained more profits recorded an even greater increase. Because of the 
increase in light industrial production, tax and profit registered a total in- 
crease of more than 98 million yuan, one third of the total increase in 
financial revenue. 


2) With the effective implementation of agricultural economic policies, there 
were bumper harvests in rural areas, and diversified operation developed in an 
all-round manner. Tax revenue directly from agricultural products and by- 
products increased by 44 million yuan, 15 percent of the total increase in 
financial revenue. As regards agricultural taxes, because of the increase of 
special products in agriculture and forestry, and of the good harvests in rural 
areas, delayed payment of taxes was reduced, and revenue increased as compared 
with the previous year. 


3) With the intensification of the work of readjustment and consolidation and 
the improvement of management and marketing, the economic results were hanced. 
in 1982, the cost for the comparable products of state-run industries and enter- 
prises within the budget decreased by 1.03 percent as compared with the previous 
year, the amount of decrease being over 31 million yuan. The losses of those 
enterprises budgeted to sustain losses also decreased by 3 percent as compared 
with the previous year. Of the 22 small nitrogenous fertilizer factories, 8 
had eliminated losses and gained profits. With respect to commerce, the extent 
of purchase and sales expanded, the management improved, the profits increased, 
and the loss in grain diminished. This also fully reflect *d the economic re- 
sults after implementing the “eight-character™ policy. 


4) Great results were achieved in conducting the grand checkup on finance of 
enterprises and in the struggle of cracking down on serious criminal activities 
in the economic field. In order to consolidate the management of the enter- 
prises’ finance, strengthen the education on financial discipline, rectify the 
practice of illicit use and retention of the state's revenue, enforce law and 
order, and improve the party style, a grand checkup on the enterprises’ finance 





was unfolded from the end of 1981 to the first half of 1982. Because of the 
positive work of the leading party and government organs at various levels and 
the support of the broad masses, problems in management and marketing of the 
enterprises and in the financial situation were exposed and further made clear, 
and some instances of corruption and bribery and illegal appropriation of public 
financial resources were detected, thus providing material for striking at the 
criminal activities in the economic field. Through the checkup, it was verified 
that the amount of money falling into the category of illegal utilization stood 
at over 150 million yuan, and more than 50 million yuan should have been sub- 
mitted to the financial authorities. Apart from the portion that had already 
been submitted in 1981, more than 40 million yuan were submitted to the finan- 
cial authorities in 1982. 


In order to strike a heavy blow at illegal activities in the economic field 
such as graft and embezzlement, smuggling and illegal trading of smuggled 
goods, and the offer and acceptance of bribes, in 1982, we unfolded a struggle 
of cracking down on serious criminal activities in the economic field. Promin- 
ent results were achieved in this respect, and financial revenue was also in- 
creased. 


2. Reform on the policy of distribution for enterprises continued to be carried 

out, and the enterpirses’ financial resources saw a further increase. This was 

mainly because the majority of our province's enterprises were poorly equipped, 
with rather backward technology and processing techniques, resulting in low 7 
economic results. Therefore, it was entirely necessary to give a greater por- 

tion of the profits to the enterprises so that they were in a better position 

to renovate equipment, improve processing techniques, adopt new technology, 

and develop new products. However, because the state needs to concentrate 

funds on conducting key project construction, from now on, if the enterprises 

wish to expand their possession of funds, they can increase their financial 

resources only on the basis of developing production, strengthening operation 

and management, and enhancing their economic results. At the same time, some 

financial measures have to be taken based on the existing level of profit re- 

tention for enterprises. Through measures in substituting taxes for profits 

delivered to the state, some irrational financial arrangments should be ad- 

justed, and the problem of unequal income standards among enterprises should be 

studied and gradually solved. 


3. In order to better promote the development of industrial and agricultural 
production, alleviate the burden of the broad masses, ensure the stability of 
commodity prices, and enliven the market and the economy, the state continues 

to implement the policy of subsidizing certain commodities. In 1982, although 
the work of consolidation was carried out, various kinds of subsidies out of 

the total revenue still amounted to 381 million yuan. Of this figure, subsidies 
for the people's livelihood in cities and rural areas (such as grain, oil, meat, 
coal, and cotton for wadding) stood at more than 271 million yuan; subsidies 

for agricultural production (such as chemical fertilizer, farm implements, steel 
for agricultural use, plastic film for agricultural use, and diesel oil for 
agricultural use) stood at 64 million yuan; and subsidies for industrial pro- 
duction (such as minor categories of iron and steel, pigskin, and small coal- 
pits) stood at 46 million yuan. Under the condition that there were difficulties 
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in the state's financial situation, it was evident that the greatest efforts 
had been exerted in allocating so large a sum for the use of subsidies. 


With regard to the financial expenditure in 1982, attention was paid to the key 
items, making active arrangements for the development of production and enhance- 
ment of the people's material and cultural life. At the same time, attention 
was also paid to the progress, schedule, and effect of the whole expenditure. 
Key items were grasped regarding the following aspects. 


l. In order toeftfectivelytap the potential of the enterprises and develop 

the intensive expanded reproduction, the amount of funds used for this purpose 
in 1982 registered -17 million yuan, an increase of 39.3 over the previous year. 
These funds were mainly used in sectors such as technological transformation 

of enterprises, supply for what was lacking or insufficient, increase of new 
type and varieties, and exploration and extension of mines. At the same time, 
the funds used for these purposes by various regions, departments, and enter- 
prises also increased considerably. With [words indistinct] authorities includ- 
ed, there were altogether 901 technological items in the province, and after 
they went into operation, both the industrial fixed assets and the productive 
capacity increased to a great extent. 


2. The development of agricultural production was vigorously promoted, and 
diversified operations were actively assisted. Whether or not the agricultural 
production can develop quickly has a great bearing on the development of the 
entire economy of our province. In 1982, the funds used in agriculture amount- 
ed to 314 million yuan, an increase of 27.8 percent over the previous year. Of 
this figure, the funds for loans for developing diversified operations alone 
increased by more than 50 million yuan. In 1982, with regard to agriculture, 
forestry, water conservancy, and meteorology in addition to expenses of normal 
operation and development, two key problems were solved: the facilities for 
the veterinary stations at county and commune levels and the popularization of 
agricultural science and technology. In recent years, a certain proportion of 
funds was arranged successively for improving the conditions in the grassroots 
veterinary stations, with the result that the capability of preventing and curing 
diseases was enhanced. It played an excellent role in reducing the diseases of 
animals and in developing animal husbandry in our province. According to 
statistics, in 1982, more than 24 million head-times of domestic aniamls were 
treated and cured, 260,000 head of animals of fine breed were popularized, and 
the death rate of the livestock decreased by about 70 percent as compared with 
the previous years. With respect to agricultural science and technology, in 
1982, more than 46 million jin of improved varieties of rice, wheat and cotton 
were popularized, with an area of over 11 million mu, and more than 560,000 
person-times of agricultural scientific and technological personnel at commune 
and brigade levels were trained or coached. In order to improve the conditions 
of water conservancy in rural areas, apart from the investment in capital con- 
struction by the state, the funds for small water conservancy projects were 
used to do the following: 76 small reservoirs were built, with a water storage 
capacity of over 12 million cubic meters; more than 1,400 small reservoirs were 
equipped with new facilities or expanded; and subsidies were given to help the 
building of 205 small hydroelectric power stations in rural areas, with a newly 
added installed capacity of over 75,000 kilowatts. All these played an active 
role in promoting the development of the agricultural production. 
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3. Intellectual investment was increased in various aspects, thus actively pro- 
moting development in the fields of culture, education, science and public 
health. This is a key factor that has a direct bearing on the progress of our 
province's science and technology and on the realization of modernization. In 
1982, the expenditure used in these fields amounted to more than 514 million 
yuan, an increase of 19.7 percent over the previous year. In these expenses, 
aside form the money spent on ensuring the normal needs for the development of 
these undertakings, emphasis was laid on repair and renovation of dangerous 
houses at schools, teaching facilities, medical facilities of hospitals, im- 
provement on the conditions of teaching and medical treatment, and adequate 
addition of some equipment and apparatus for scientific research. According to 
incomplete statistics, in 1982, the educational units alone repaired more than 
800,000 cubic meters of dangerous houses, thus improving the teaching conditions 
of a large batch of schools; after the installation of the new medical facilities, 
better conditions were created for treating patients locally and enhancing 
medical effect; and because of the improvement on scientific research facilities, 
necessary conditions were provided for developing the undertaking of scientific 
research and enhancing its efficiency. In addition, in order to continue to 
improve the conditions of culture, education and public health in border areas 
and minority nationality areas, the policy of preference, reduction, and exemp- 
tion is to remain in effect in these areas. Judging from the expenditure on 
culture, education, public health, and scientific research in 1982, no small 
amount of money was spent out of the local reserve funds at various levels. 
Because there has been much debt in various sectors over the past years, and 
because we have only limited financial resources at our disposal, it is hard to 
solve all the difficulties and problems within a short period. The problems 

can only be gradually solved with the development of production, the increase 

of financial revenue, and the improvement of the financial situation in the 
future. 


4. Attention was paid to lending support to the border areas, high and cold 
zones, poor regions and minority nationality areas. In these years, in order 
to render prompt help to these areas with an aim of assisting them to develop 
production and better their conditions in cultural and material life, the state 
has established funds for assisting the development of underdeveloped regions 
and funds for construction in border areas. At the same time, in allocating 
funds for expenses, some special policies have been adopted toward these areas, 
such as nationality high schools with board and lodging provided in border and 
nationality areas. Of the funds for supporting the rural people's communes, a 
considerable portion was used in these areas. In 1982, funds used for support- 
ing the development of underdeveloped regions amounted to more than 44 million 
yuan, which were used in 40 counties: 14 small reservoirs were built, with a 
water storage capacity of 5.6 million cubic meters; 28 small hydroelectric 
power stations, with an installed capacity of over 11,000 kilowatts; subsidies 
were given to communes and brigades to help them carry out afforestation total- 
ing over 570,000 mu. tea farm construction of over 130,000 mu, and also many 
diversified operation items; and with the aim of improving the communications 
conditions of these areas, subsidies were given for the construction of more 
than 990 kilometers of roads. From now on, based on the capacity of our finan- 
cial resources, active support will be rendered continuously to the development 
in these areas. 


69 








5. The people's life continued to improve. in 1982, proper arrangements were 
made for 78,600 youths awaiting job assignments, and, beginning from the fourth 
quarter, the wages of a portion of staff and workers in administrative organs 
and undertaking units were adjusted. Because of the expansion in labor employ- 
ment and the rise of wages for part of the staff and workers, the total amount 
of wages of the province's staff and workers increased by 109 million yuan as 
compared with the previous year, an increase of six percent. At the same time, 
by means of the financial appropriation and the funds independently raised by 
various places, departments, and units, a new batch of dormitories and houses 
for staff and workers were built. Under the condition that the agricultural 
production continued to develop in our province in 1982, we continued to carry 
out such policies as the implementation of subsidies for prices of agricultural 
products and sideline products and the policy of stable responsibility for 
agricultural tax, with the result that the income of the peasants recorded a 
further increase. According to investigations on the living conditions and the 
income and expenditure of 610 peasant families in 28 counties, the average per 
capita income of the peasants stood at 231.8 yuan, an increase of 38.7 yuan 
over the previous year, and the percentage of increase was 20 percent. 





In 1982, the year-end accounts of financial income and expenditure showed a 
balance amount of 795 million yuan, an increase of 198 million yuan over the 
previous year. The main reason for this increase was that the amount of above- 
budget revenue was large, and the amount of above-budget revenue in 1982 was 
179 million yuan greater than that of the previous year. The cause for this 
increase might be traced to the following: 1) Party and government leaders 
paid more attention to economic work, and production improved considerably, 
with the result that revenue increase in conjunction with the increase in pro- 
duction; 2) with regard to financial systems, the proportion of reserves for 
the prefectures and cities concerned out of the above-budget revenue was in- 
creased, and thus the initiative of the organs in various places was fully 
tapped; and 3) with respect to planned arrangements, more margin was appropri- 
ately left so that various regions and departments could keep more reserves 
through their efforts in acquiring the above-budget results. In addition, the 
special funds which had been arranged but not yet used, and which were to be 
transferred to be used in the following year, amounted to 350 million yuan, 

an increase of 42 million yuan as compared with the previous year. Of this 
figure, the funds for capital construction amounted to more than 140 million 
yuan, and the balance amount of contracted expenditure for the administrative 
and undertaking units stood at 72 million yuan. Furthermore, the net balance 
in expenditure funds amounted to 30 million yuan, not only was there no increase, 
but there was a decrease by 20 million yuan; and we consider this to be normal. 


Generally speaking, the result of executing the local financial budget for 1982 
is satisfactory. However, there are also some problems. The more conspicuous 
ones are: 


1. Although the economic results improved, there was still a considerable gap 
when compared with the best records in our province's history and with the 
average level of the country. In the fields of production, circulation, and 
construction, the situation in terms of waste and extravagance was still rather 
serious. With regard to the state-run industries and enterprises within the 





budget in our province, the profit realized per 100 yuan of output value in 
1982 was 32.7 percent lower than that of the average level in the country in 
1981, and also fell short of the better levels in our province's history; the 
profit realized per 100 yuan of fixed assets was 46.3 percent lower than that 
of the average level in the country in 1981; and the extent of losses covered 
27.9 percent of the enterprises in our province, with a total amount of loss 
standing at 77 million yuan. 


2. The rise of capital construction was too great, and the investment results 
were not satisfactory. In 1982, the expenditure used in capital construction 
increased by 30.9 percent as compared with the previous year. It was due to 

the fact that there was a considerable increase in the construction of non- 
productive projects, various kinds of self-raised funds increased too much, and 
the target of control set by the state was exceeded. The result was that the 
supplv of the “three resources" became tense, the term of construction was pro- 
longed, and the rate of completion of projects was low. As for projects within 
the budget, with the exception of the key construction projects, only 70 percent 
of the other projects were able to fulfill their plans. 


3. The year-end balance amount was too great, and it was unfavorable to speed- 
ing up the circulation of capital with prompt and positive results. 


All these existing problems have an important bearing on the development of 

the entire national economy in our province. Therefore, active measures should 
be taken to conscientiously solve these problems. We should continue to imple- 
ment the policy of readjusting, restructuring, consolidating, and improving in 
the national economy, and strictly control the overall scale of capital construc- 
tion. The work of reforming enterprises should be done well in different stages 
and batches, economic accounting should be further strengthened and perfected, 
and the enterprises’ economic results should be enhanced. Efforts should be 
exerted to do a better job of comprehensive equilibrium, and, on the basis of 
attaching importance to the utilization results of capital, to adopt various 
methods to facilitate the circulation and utilization of capital, so that the 
year-end balance and transfer can be reduced so much as possible. 


Dear committee members: Six months have elapsed for the year 1983. Judging 
from the financial revenue and expenditure conditions in the past 6 months, the 
situation has been basically good. Compared with the same period last year, 
the revenue scored an increase, and the expenditure also scored a rather big 
increase. 


From January to June, the financial revenue reached 703 million yuan which 
amount is 55 percent of the annual budget, and it is also an increase of 3.6 
percent over the same period last year, and, if the incomparable factors are 
deducted, it is an increase of 8.3 percent. The financial expenditure was 982 
million yuan, 37 percent of the annual budget after adjustment, and an increase 
of 29 percent over the same period last year. 


The year 1983 is the first year after the 12th CPC National Congress proposed 


to open up a new situation in the all-round construction of the socialist 
modernization, and it is also a year of crucial importance in fulfilling the 
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Sixth 5-Year Plan. It is of very great signiticance to conscientiously do a 
good job in all respects and co fulfill and overfulfill the task concerning the 
financial revenue and expenditure for 1983. In this respect, the provincial CPC 
committee and the provincial people's government have already made detailed 
arrangements. With respect to the overal! economic work, efforts should be made 
to vigorously develop production, enhance economic results, strictly cvntrol the 
scale in capital construction, and speed up the utilization of capital. With 
regard to the financial work, emphasis should be laid on grasping well the 
following work items: 


l. The management of tax revenue should be strengthened, and full play should 

be given to the function of taxation as an economic lever in supporting and 
regulating production, and in accumulating funds. Tax organs should be strength- 
ened. In various places, in the course of structural reform, if the financial 
organs and the tax organs have been established independently, they should not 

be integrated; if they are still not established separately, these organs should 
be individually set up in principle. The tax departments should be equipped 

with an adequate number of good leading cadres in accordance with the require- 
ments of becoming more revolutionary, younger in average age, better educated, 
and more professionally competent. As for those competent and talented per- 
sonnel who had been transferred to other posts from the tax organs, they should 
be transferred back to the tax organs with the permission of the unit authorities 
concerned, if they are needed in the tax work. The existing number of tax cadres 
in various places should not be reduced, and this number should be appropriately 
increased according to the needs of taxation work in the future. Active propa- 
ganda should be given to tax regulations and policy, and the relevant tax disci- 
plines should be strictly adhered to. Every unit and individual should pay 

their due tax without any delay or evasion. Nobody is allowed to use undue 

power to obtain reduction or exemption from tax, or to retain tax revenue. All 
those persons who make disturbances in tax offices or make personal assault on, 
or insult tax work cadres, must be severely dealt with. In the second half of 
the year, a grand checkup on the conditions of executing tax policy will be 
conducted throughout the province. 


2. The work of reforming the financial and tax systems must be continuously 
grasped well. The State Council has decided that, starting from 1983, all the 
state-run enterprises in our country will implement the system of substituting 
tax for profits delivered to the state. The provincial people's government has 
made planned arrangements and set regulations on this work in association with 
the practical conditions of our province. The financial and tax departments at 
various levels should concentrate their forces and efforts and, under the leader- 
ship of the CPC committees and governments at various levels, grasp this work 
of crucial importance effectively. Various departments and enterprises should 
proceed from the overall situation and give active cooperation to the work, and 
implement the relevant regulations consciously. 


The reform in financial work regarding the change from appropriation without 
compensation to credit facilities with compensation should be continuously done 
well. All the funds, which are used in enhancing the capability in production, 
or in projects with potential of increasing revenue and raising economic results, 
no matter whether they are investments in capital construction or funds for 
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technical transformation, should be provided by the financial authorities with 
the change from appropriation without compensation to credit facilities with 
compensation. These funds should be transferred from the financial departments 
concerned to the construction bank of the same level, which will then provide 
the customers with the investment or funds as loans with low interest for cir- 
culation and utilization. At present, with regard to the special funds for 
assisting the development of production, there has been a method in practice 
for part of the funds: They are granted as loans with compansation but without 
interest, and are to be circulated and utilized in the counties where the funds 
are allocated. This practice should be persevered with. 


As for those administrative and undertaking units which will enjoy the method 
of appropriation without compensation, the money utilization responsibility 
system should be established so as to ensure the utilization effect of the 
funds. 


3. Key construction projects should be ensured, financial management should 

be strengthened, and financial disciplines should be strictly adhered to. We 
should earnestly grasp well the financial management work of various levels, 
departments, and units, establish and perfect various systems in finance and 
accounting, strenghten economic accounting, oppose waste and extravagance, and 
strictly adhere to financial disciplines. The administrative and managerial 
departments of various financial and tax organs, and enterprises and undertak- 
ings should frequently check the conditions in executing the policies and system 
of finance. They should help to solve any problems which are discovered. In 
accordance with the spirit of the first session of the Sixth NPC, the provincial 
CPC committee and the provincial people's government have decided to unfold an 
extensive and intensive checkup on financial disciplines. Any practices which 
violate the financial disciplines should not be tolerated, but should be 
corrected and strictly dealt with accordingly. 


4. We should grasp well the management of the funds outside the budget, and 
the collection and management of the funds for key projects in the fields of 
energy resources and communications. In recent years, with the reform of the 
economic management system and the expansion of the financial power of the 
regions, departments, and enterprises, the funds outside the budget have become 
increasingly abundant. It will be beneficial to the course of socialist con- 
sturction to conscientiously manage this portion of the funds well. The power 
of utilizing the funds outside the budget belongs to the units at different 
levels concerned, but their use should be included in the state plan, so that 
comprehensive equilibrium can be reached and the funds can be guided to be used 
where most necessary. 


in 1983, in order to concentrate a portion of the funds for the construction of 
key projects in the fields of energy resources and communications, the state 

has decided to levy construction funds on the funds outside the budget for the 
purpose of building projects in the fields of energy resources and communications. 
This is a new measure and a new job, and we must do a good [job] in collecting 

the funds on the basis of the relevant policy. 
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Dear committee members: The current situation in politics as well as in the 
economy in our province is excellent. Production has increased, the market is 
brisk and flourishing, and the policy of readjusting, restructuring, consolidat- 
ing, and improving is being further implemented. All this has provided us with 
favorable conditions for realizing the financial budget of our province this 
year. We believe, under the leadership of the provincial CPC committee and the 
provincial people's government, that the people of various nationalities in our 
province will strive for unity, and struggle so that the plan of financial 
revenue and expenditure for 1983 will be fulfilled with satisfactory results. 


CSO: 4006/753 
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FINANCE AND BANKING 


SHIFT FROM PROFIT CELIVERY TO TAXATION DESCRIBED 
Beijing JINGJI RIBAO in Chinese 15 Jul 83 pl 


(Article: "Tianjin Small Department Stores Successfully Shift 
franProfit Delivery to Taxation” ] 


[Text] In Tianjin municipality, 47 small department stores have 
experimented with the change from profit delivery to taxation and 
achieved tangible improvements. From January till April of this 
year, sales were 15.5 percent higher than for the same period last 
year, with profits increasing by 21 percent. The degree of the in- 
crease greatly exceeded that of other medium and small enter- 
prises in carrying out this change. 


All of the 47 retail stores are small state-run enterprises em- 
ploying fewer than 20 people. At the beginning of this year they 
instituted “independent accounting, state taxation and responsi- 
bility for profit and loss.” These enterprises used an 8 level 

rogressive tax structure and paid an income tax which averaged 

-57 percent. The after-tax profits were allocated by the enter- 

prises themselves, which improved the distribution relationship 
between the state and the enterprises and caused the enterprises 
to have proper motivation for carrying out lively business. 


After these stores pay all the taxes they assume responsibility 
for profits and losses and the state does not increase allocation 
of funding or expenses. In this way there is external pressure on 
the enterprises and this motivates management enthusiasm. A nun- 
ber of stores have established direct relationships with factories 
and use several means to replenish stocks and increase commodity 
sales. In Nankai prefecture, 15 small stores made an experimental 
change from profit delivery to taxation, actively organized their 
purchases and sales and increased their product selection by 200 
items over the same period last year. 


In the six months since the change from profit delivery to taxa- 
tion, the 47 small stores strengthened management and had tangi- 
ble economic results, while the other medium and small stores in 
the same business made few increases or even declined. There were 
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great increases in both sales volume and in profits. The volume 
of sales from January to May was over 12 million yuan while pro- 
fits were 970,000 yuan. The store expenses declined, the number 
of turnover days was reduced and enterprise after-tax retained 
profits were correspondingly increased. The enterprises also es- 
tablished a distribution fund, welfare fund, development fund and 
adjustment fund. 


These enterprises for the most part implemented internal economic 
responsibility systems and gave each and every task to a team or 
an individual to directly link staff and worker income to the 
quality of store management. The staff and workers carried out 

a sentry post responsibility system based on successful fulfill- 
ment of tasks and work demonstrations. Twenty percent of the 
basic wages was used as the floating portion and issued together 
with the monetary awards, which was a fairly successful solution 
for the issue of egalitarianism and also effectively stimulated 
staff and worker enthusiasm. 


There was a welcome improvement of the attitude toward and quali- 
ty of service in these stores, with many sales personnel showing 
an improved attitude toward service and there was a great reduc- 
tion in the number of agruments with customers. 


11582 
CSO: 4006/711 
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FINANCE AND BANKING 


INSURANCE COMPANY NAMES BOARD OF DIRECTORS 
OW281820 Beijing XINHUA in English 1213 GMT 28 Jul 83 


[Text] Beijing, 28 Jul (XIMHUA)--The board of directors and a board of 
supervisors of the People’s Insurance Company of China were named at a meeting 
here today. 


The naming of the directors and supervisors is expected to strengthen the 
company's leadership to cope with the expansion of its business. 


The two boards have 23 and seven members respectively, draw from the People's 
Bank of China, the People’s Insurance Company of China, the Bank of China, the 
Agricultural Bank of China, and the State Economic Commission, the State Planning 
Commission, the Ministry of Finance, the Ministry of Foreign Economic Relations 
and Trade and other departments. 


Shang Ming was appointed chairman of the board of directors and Li Pinzhou was 
named the vice-chairman. Song Guohua will serve as vice-chairman of the board 
of directors and general manager of the People's Insurance Company of China, and 
Tong Zengyin as chief supervisor. 


According to the company’s articles of association, the two boards will implement 
State policies for the insurance business and supervise management. 


The board of directors will: 


—examine and decide the company’s business policies and development plans in 
accordance with state policy; 


--decide the establishment, closing down or change of branches, sub-branches or 
subsidiaries; 


--oversee annual [words indistinct] final accounts and plans for allocation of 
the company’s profit each year, as well as such matters as the directors deem 


important; and 


--hear reports by the general manager or the deputy general manager. 
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The board of supervisors will examine annua! budgets and final accounts, 
inspect all accounts, and investigate important cars. [as printed!] 


The People’s Insurance Company of China is a state-owned enterprise and a 
specialized company in insurance business. It has a capital of 500 million 


yuan. 


its domestic insurance business now covers more than 150,000 enterprises, 
1.64 million households and over 400,000 motor vehicles. The total value of 
property insured by enterprises has reached 340 billion yuan. 


The company also underwrites insurance for 70 percent of China's imports and 


exports. It has established relations for reinsurance with about 1,000 
companies overseas. 


‘ 120/110 
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FINANCE AND BANKING 


BANK ISSUES LOANS FOR ENTERPRISE TRANSFORMATION 
OWO50139 Beijing XINHUA in English 1339 GMT 4 Aug 83 


[Text] Harbin, 4 Aug (XINHUA)--The Bank of China will make a total of 2 billion 
U.S. dollar loans on preferential terms to help with the technical transforma- 
tion in some 4,000 small and medium-sized enterprises during the remaining 

three years of the Sixth Five-Year Plan period (1981-85). 


This was disclosed at a just concluded national meeting sponsored by the bank 
in Harbin, Heilongjiang Province. 


The meeting was told that by the end of last year, the bank's loans in foreign 
currency over the past few years totalled 1.7 billion U.S. dollars, mostly 
used in importation of advanced technology and equipment for light and textile 
industries. Better economic results have been reported by the bank's loan 
recipients. 


The bank issued 1,055 foreign exchange loans totalling 568 million U.S. dollars 
in the first half of this year, or 2.79 times that of the same period last year, 
tor revamping small and medium-sized enterprises. 





During the same period, the bank also made trust investment reaching 140 million 
U.S. dollars and international leasing totalling 7.63 million U.S. dollars for 
the same purpose. 


The Harbin branch in Heilongjiang Province alone issued 33.08 million U.S. dollars 
as loans in the first half of this year, mainly for the technical transformation 
of machine building and chemical, light and textile industries using 300,000 tons 
of ethylene from the Daqing oilfield as raw materials. 


Hankou branch made 52 million U.S. dollar loans for 86 technical transformation 
projects in the first seven months of the year. This was three times that of 
the same period last year. After these projects are put into production, 

20 new products will be produced including precision, high efficiency and multi- 
purpose machine tools, and 26 old products such as wire drawing machines and 
metal recovery systems will be upgraded. These projects will increase an esti- 
mated annual industrial output value by 300 million yuan. 


The Beijing branch of the bank has used its loans to import six production lines, 
including high frequency heads, plastic cases and coat sprayers. This has helped 
Beijing's TV industry acquire an annual capacity of 200,000 color and 400,000 
black and white TV sets. Some of the products are exported. 


CSO: 4020/110 
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MINERAL RESOURCES 


NATLON TO DEVELOP MINERAL RESOURCES IN THREE AREAS 
OW101307 Beijing XINHUA Domestic Service in Chinese 0152 GMT 10 Aug 83 


[Excerpts] Beijing, 10 Aug (XINHUA)--Special column on the state's key 
scientific and technological research projects: "The Development of Three 
Mines and the Multipurpose Use of Nine Types of Metallic Minerals." 


One of our country's 38 key scientific and technological projects, scheduled 
for the Sixth Five-Year Plan, is to develop and utilize the rich paragenetic 
mineral reserves of lead, zinc, copper, tungsten, molybdenum, aluminum and 
gold in China's three largemines, namely Panzhihua, Jinchuan and Baotou, as 
well as the heavy rare earth reserves and other nonferrous mineral resources 
in Jiangxi. 


Like the world-renowned East African Rift Valley, Panzhihua (Panzhi Rift Valley) 
in Yunnan has been found to have rich deposits of 42 types of mineral. Its rich 
reserves of vanadium-titanium magnetite [fan tai ci tie kuang 9440 7835 4318 6993 
4349] contain chromium, cobalt, nickel, gallium and scandium, in addition to 
iron, vanadium and titanium. Other mineral reserves found in the mine include 
copper, zinc, [word indistinct], platinum and gold. 


Gansu's Jinchuan Nickel Mine is China's largest cupric sulfide and nickel 
sulfide mine. Besides copper and nickel, the mine's mineral reserves also 
contain such previous metals as chromium, platinum, palladium, osmium, iridiun, 
ruthenium, rhodium, gold and silver. 


Baotou's Baiyunebo Mine contains intergrowths of iron, rare earths and niobium. 


To hasten the development of these natural resources and turn the tremendous 
potential into highly useful resources, the three mines’ development priorities 
include: 


1. Carrying out a comprehensive geological survey, rational mining and intensive 
refining to meet the needs of the modernization of science and technology, as 
well as the needs of national economic construction. 


2. Selectively developing and utilizing the abundant, and highly profitable, 
natural resources, such as Panzhihua's vanadium and titanium, Jinchuan's nickel 
and precious metals and Baotou's rare earths and niobium, which are demanded 

on domestic and foreign markets. 





3. Gradually setting up the system of producing nonferrous and rare metals, 
as well as their alloys, lowering the energy consumption, diversifying their 
uses anu improving the quality of all products. 


4. Adopting various economic and other means to boost the multipurpose use 
of the three mines’ mineral resources through development, construction of 

production facilities, carrying out scientific and technological research, 

management and marketing. Mining, processing and research and development 

of new refining technology of the nonferrous metals will be intensified. 


CSO: 4006/748 
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INDUSTRY 


JINGJI GUANLI ON PROMOTING LIGHT INDUSTRY 
HK121129 Beijing JINGJI GUANLI in Chinese No 7, 5 Jul 83 pp 12-14 


[Article by Wang Yongzhen [3769 3057 4394]: "Continue to Implement the 
"Six Priorities’ Policy to Guarantee the Continued Expansion of the Light 
and Textile Industries" ] 


[Text] Light industry has made considerable progress since the third 
plenary session of the llth CPC Central Committee thanks to the measures 
taken to develop the production of consumer goods in a big way and the 
principle of “six priorities" (priorities in supply of raw materials and 
energy, bank loans, technical reform, capital construction, use of foreign 
exchange and importing technology, and communications) that has been 
introduced in light and textile industries. Light industry on the average 
grew by 14 percent annually in 1979 tu 1981, 11 percent higher than the 
figure for 1976 and reaching the good level of 1966. The development of 
light industry has resulted in increasing financial revenues, accumulating 
construction funds for the state and the promoting of the recovery of currency 
in rural and urban areas. In addition, markets have also become brisk, 
people's minds are stable and bank savings have been increased. All these 
represent important signs of the excellent situation of the entire national 
economy. 


In addition, through several years of readjustment and consolidation, 

heavy industrial production has also been increased considerably. Increases 
in heavy industrial production were particularly big last year. The 

capital construction projects not included in state planning were excessive 
and as a result, the situation of the supply of raw materials and energy 

and transportation was becoming tight. Experiences over the past three 
decades and more since the founding of the PRC showed that, if we do not 

pay attention to proportionate relations between light and heavy industries, 
we will cause further bad results. 


If we recall the proportions of light and heavy industries in the national 
gross industrial output value during the 5-year plans since the founding 
of the PRC and the 3 years of the readjustment period, we will find that 
during the first 5-Year Plan, the highest proportions of light and heavy 
industries were respectively 64 and 36 percent and the lowest were respec- 
tively 54 and 46 percent. During this period, agriculture, light industry, 
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and heavy industry were developing quite rapidly and market situations were 

good. During the Second 5-Year Plan, the proportion of heavy industry 

increased from 47 percent in 1957 and 48 percent in 1958 to more than 

66 percent in 1961; the proportion of light industry however, dropped to 

less than 3% percent. As a result, these two aspects were seriously out of 

balance and we could not but carry out readjustment work that lasted for 

3 years. During the Fourth and Fifth 5-Year Plans, the proportion between 

light and heavy industries was not quite in harmony, the proportion of heavy 

industry was over 56 percent and market situations were not good. Following | 
the third plenary session of the llth CPC Central Committee and readjustment Q 
work, the proportion of light industry was kept at around 50 percent during 

the period from 1980 to 1982. The proportion between light and heavy 

industries was relatively normal and the excellent situation of market 

supply emerged for the first time since the founding of the PRC. 


Some people are of the opinion that through years of readjustment, great 
improvement has been made in the supply of consumer goods; some markets 

are already or almost saturated with certain products and therefore it is 
no longer necessary to implement the principle of "six priorities" in light 
industry. This view merits our study. It is true that over the past few 
years, improvement has been made in the supply of consumer goods in the 
market, some commodities have become unsalable and have been stockpiled, 

the masses have more choice in buying consumer goods and their demand for 
such goods has become higher. But in spite of all this we can in no way 

say that our production, light industrial products, and textiles are already 
enough, let alone say that the readjustment work has been completed. We 
have been deluded by the appearance of certain commodities that have been 
stockpiled or have become unsalable. We must keep in mind the experiences 
and lessons in history. We must be aware that when commodities are in 
short supply we must increase production but we must in no way do it 
hastily and massively and when the commodities are temporarily in excessive 
supply, we cannot stop production in a big way by disregarding conditions. 
It is because by doing so and when situations change, we will be at a loss 
as to what to do and consequently the market supply of commodities will 
become tight again. The fact is that, because of decreases in the price of 
chemical fiber products and related products and because people's purchasing 
power has been improved while raw materials, fuel, and motive power are in 
short supply, the production of light industry in the first quarter of this 
year has dropped and daily output has also decreased. If light and textile 
industrial production stops continuing making progress, we will no doubt 
fail to maintain good market situations. The whole country must clearly 
understand this situation and we cannot regard it lightly. Nor can we 
blindly become optimistic and take the old road to repeat the past mistakes. 


We must understand that our light industry has a wide market in rural areas 
with an 800 million population. In particular, following the introduction 
of the production responsibility system in agriculture, the production of 
commodities in rural areas has developed rapidly, many peasants households 
have become rich, and consequently their demand for consumer goods is 
becoming higher. In urban areas, industrial and commercial enterprises 
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have also introduced the economic responsibility system while employment has 
been expanded and some workers and staff have had their wages readjusted 
upwards. Under this condition, it is a protracted and arduous task for us 
to meet the increasing needs of the material and cultural life of the broad 
masses of people and particularly peasants. Now, the purchasing power 
across the country has increased by almost 20 billion yuan annually and this 
figure is in fact a very big potential pressure on the market and we must 
fully estimate this pressure. Rural markets were brisk in 1982, with total 
currency income 60 percent higher than in 1978 and most was currency income 
from the sales of various agricultural and sideline products and special 
native products. Of the total retail volume of social commodities in rural 
areas in 1982, the sales of the means of agricultural production were 

9.6 billion yuan higher than in 1978; sales of edible commodities increased 
by 47 billion yuan and those of wearing apparel increased by 20.8 billion 
yuan. Initial calculation showed that social purchasing volume in rural 
areas across the country in 1983 will be 8.4 percent higher than in 1982, 
bank savings will increase by 4 billion yuan, and the amount of cash in 

the hands of peasants will be increased. A new trend has emerged in 
purchasing power in rural areas. In addition to purchases of the means of 
production and building materials increasing considerably, purchases of 
daily consumer goods have also increased considerably. Peasants also need 
such products as low-priced cigarettes, TV sets, radios, milk powder, 
wristwatches, wool, bicycles, white cloth, polyester fabrics, figured 
fabrics, and children's necessities. In short, under such excellent market 
situations in rural and urban areas, the state wants to increase financial 
revenues, social purchasing power must be balanced through commodities, and 
exports have to be developed, and all these have required light industry 

to continue making progress. 


Consequently, it is imperative for us to continue to implement the principle 
of “six priorities" and to put the production of daily consumer goods in an 
important position. That is to say, under the condition in which the supply 
of energy, raw materials, and funds and the situation of commodities are 
tight, we must in no way squeeze light industry and markets. We must 
maintain excellent market situations that have been created through hard 
work, promote stable prices, and make people's lives more stable. Compre- 
hensive departments and management departments concerned at various levels 
must regularly study the implementation of the "six priorities" principle 

so as to solve problems in time, 


With regard to the distribution of raw materials and energy, first of all 

it is necessary to see whether the distribution and supply that are included 
in planning have been met and whether the specifications and varieties of 
the distribution meet the needs of Light industrial production. With 

regard to the goods and materi. '« that are in short supply, priority must 

be given to meeting the needs o ight industry and effort must be made to 
meet the needs. Certain light incustrial products belong to the third 
category and they do not require many raw miterials, and yet these products 
are clesely related to people's lives and they are made from the raw materials 
which belong to the first category of state goods and materials; have we 
solved the production of these products that are indispensable? How should 
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we organize well the distribution of leftover bits and pieces of industrial 
materials between the state and localities to give priority to the supply 

that is needed by light industry? Light industry does not consume much 
energy, therefore, as long as we are able to make a good arrangement and 
transfer well, we can avoid the losses that are caused by sporadic production 
in this industry. Goods and materials departments at various levels repre- 
sent a strong backing for production departments at various levels and they 
have done enormous and excellent works for the development of light industry 
and it is hoped that they will carry out their work still better in supporting 
light industrial production and in serving production. 


Communications departments have rendered much help to light industrial 
production. Their work in general is not only to make a good arrangement in 
transferring the goods and materials that are needed by light industrial 
production and in transporting light industrial products; what is more 
important, they must deliver enough goods and materials according to planning 
and priority must be given in transporting materials and products and 
particularly the goods and materials that are urgently needed by light 
industrial production and seasonal products. Under ordinary conditions, 

it is necessary to grasp and understand the laws of communications so as 

to be able to make urgent transfer under particular conditions. Now, 
following the development of tourism and the growth of processing power in 
rural areas, there are no busy and slack seasons in transportation and it is 
even more busy during the busy season. During winter and spring and public 
holidays in particular, both passenger and cargo transportation is even 

more busy. Therefore, transfer work in communications must be strengthened 
and potential must be further tapped; attention must also be paid to 
transporting more light industrial products during ordinary times. The 
situations of communication across the country show that every year there 
are several sectors of southbound and northbound transportation that are 

not smooth, affecting light industrial production, and this situation must 
be solved. Short distance communication between rural and urban areas must 
be developed in a big way end water transportation must be fully utilized. 
It is often the case that the imported goods and materials for light industry 
are enormously stockpiled in harbors and the reason is not only that 

loading and unloading capacity is lagging behind needs but also communication 
itself. This situation shows that our harbors do not accord with the 
development of socialist undertakings. This problem must be solved so as 

to guarantee that light industrial production will be carried out smoothly. 
In addition to stepping up the building of harbor facilities, we may also 
consider using the method that is being practiced by other countries. That 
is, vessels may anchor outside harbors, with loading and unloading carried 
out through barges so as to decrease the pressure on harbors. 


The four priorities of the measures for tapping potential and reform, capital 
construction, bank loans, and the use of foreign exchange and importing of 
technology belong to different categories and yet they are related to each 
other. Like state key projects, all big and medium-sized light industrial 
capital construction projects that are included in state planning must be 
given priority guarantees in such aspects as planning, proving, designing, 
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constructing, and supply of materials. Light industrial key projects that 
are included in the planning of localities must be treated in the same way. 
Over the past many years and in the past few years, the state and localities 
have taken measures to tap the potential and to reform light industry, to 
provide it with bank loans and imported goods and materials as well as 
technology and equipment, and all these have displayed big roles in 
developing production. But the equipment, factory facilities, and technology 
of light industry are still very backward and they are far from meeting the 
needs of the development of the national economy. At present, 55 percent 

of various specialized and general equipment of light industry was made 
before the 1950's. For example, our boilers consume much energy and with 
low heat efficiency. The heat efficiency of boilers in other countries is 
85 to 90 percent as against the 65 percent of our boilers, that have 
consequently wasted enormous energy. The paper industry is an important 
part of light industry, but the important part of this industry--fourdrinier 
paper machines, make up only 13 percent and of these machines only 23 have 
the capacity of over 50 tons, which represents the level of the 1950's 

and 1970's (this figure only represents 0.7 percent of the total amount of 
equipment, really too small). The rest of the equipment were made in the 
1940's and 1950's and some was made in the 1920's and 1930's. Many light 
industry factories are too small and old and even in a dangerous condition 
seriously affecting production and the safety of workers. There is a 
factory built in 1921 and yet it is still in use. Priority must be given 

to solving all these problems. 


Uniike heavy industry, the dozen trades of light industry are closely related 
to people's lives. We have enough light industry factories but the problem 
is that it is imperative to take measures, to provide bank loans, and to 
import modern technology and equipment in cur effort to give priority to 
supporting light industry and to fully display the potential of the existing 
enterprises. In future, the tapping of pccential and reform of light 
industry must be carried out from the point of the national and regional 
situations and on the basis of the same trades. It is necessary first of 
all to work out planning for reforming the enterprises of the same trades 
partially and step by step. The key works include capacity, production 
procedures, and weak links of the existing enterprises and they must be 
balanced and perfected or some necessary equipment may be added. Here the 
so-called balancing and perfecting do not refer to an enterprise but refer 
to the balancing and perfecting of planning on the basis of the same trades 
(nationally or regionally). Take the situation in the textile industry for 
example. The technical level of this industry in Beijing in north China is 
higher, with stronger after-treatment of fabrics and dyeing capacity; but 
it lacks the production of gray cloth. Therefore the regions that are 
producing gray cloth must produce more for Beijing and not carry out dyeing 
work to cause duplication in dyeing capacity. Take the tannery industry 

as another example. This industry is weak in post finishing [hou zheng shi 
0683 2419 7395] and therefore reform work must be carried out from the 
point of the whole trade and not by various places. In this way, once a 
weak link of this trade is improved and perfected and the question of key 
equipment is resolved, under this condition, it is possible, with the 
existing foundation, to improve considerably output, quality, varieties, 





and economic efficiency and to avoid the situation in which the funds, 
materials, and equipment are used dispersedly. In this way, we will also 
be able to avoid another situation in which new equipment is added and 
construction is carried out blindly and repetitiously while the existing 
capacity has not been fully used. If we can make a good arrangement and 
distribution in these aspects in light industry, the industry will no 
doubt be able to make much progress. With regard to bank loans, it is 
necessary to give preference with regard to overdue payments and interest 
rates so as to help light industry solve financial difficulties. 


It must be stressed here that the “six priorities" for light and textile 
industries does not mean encouraging these industries to “lead an idle 
life." This principle proceeds from the whole situation of the national 
economy. It is because the development of light industry is in the 
interest of the people, promoting markets, developing heavy industry, and 
increasing financial revenues. Therefore we must pay attention to this 
question. 


When the state is giving “six priorities" to light industry, light industrial 
departments must do their work well so as to meet the needs of consumers. 

In the past, light industrial markets were characterized by outstanding 
contradictions of quantity and short supply and now there is a contradiction 
of quality. Following improvement in people's lives, great changes have 
taken place in people's consumption levels, consumption structure, and 
consumption psychology. People now have higher demands for light industrial 
and textile products and they have gradually demanded new, attractive, high 
quality, and low-priced products. That is to say, the products of light and 
textile industries must be of good quality and low price. Therefore these 
industries must step up market prediction and exchange of information to 
improve quality and add varieties, lower production costs, and produce 

new products, so as to strengthen attractiveness and competitiveness of 
products. Their products for home and international markets must be attrac- 
tive and new in forms and styles. We must also strive to make “handicrafts 
become daily necessities and daily necessities become handicraft products" 
so as to beat competition through quality. We must produce quality products 
in ample quantity and beat competition through constantly improving quality 
and styles of products. It is also necessary to improve home marketing and 
import-export business so as to meet the needs of home and international 
markets and to expand the sales and exports of light industrial products. 
And to reach this goal, light industrial enterprises must improve their 
business management. 


It is necessary, in developing light and textile industries in a big way, 

to coordinate with industrial and commercial departments, to improve circu- 
lation, and to step up market management through economic levers. The people 
across the country hope that light and textile industries will be able 
constantly to make progress and to prosper. 


CSO: 4006/737 





INDUSTRY 


METALLURGICAL INDUSTRY DEVELOPMENT ‘BALANCED’ 
HK120158 Beijing CHINA DAILY in English 12 Aug 83 p 1 
[Article by staff reporter] 


[Text] China's metallurgical industry achieved a balanced development in the 
first half of this year with all the major types of products fulfilling state's 
quotas, according to Li Dongye, minister of Metallurgical Ministry. 


Steel production in the first half of this year reached 19.84 million tons, 
8.6 percent more than the corresponding period last year. Rolled steel produc- 
tion totalling 15.25 million tons is an increase of 6 percent. 


Interviewed by CHINA DAILY yesterday, the minister said: “Our target for this 
year was to produce 35.5 million tons of steel. But as things stand now, we 
will probably turn out 38 million tons." 


In 1949, with annual steel output amounting to only 158,000 tons, the country 
ranked 26th in the world. Now it ranks fourth. 


In 1952, steel output reached 1.35 million tons. Since then, output has been 
increasing at an average rate of 11.7 percent. 


[ron production in the first six months of this year was 18.35 million tons, 
an increase of 5.6 percent over the comparable period last year. The state 
target for iron production this year is at 33.6 million tons, Li said. 


Coke production rose to 16.8 million tons, an increase of 3.3 percent. Produc- 
tion of iron ore was up 5.4 percent. 


"Besides, gold production also picked up the first half of this year, accounting 
for half of this year's state target, 11.8 percent more than the corresponding 
period of last year," he said. 


Low-alloy steel, alloy steel and many much-in-demand steel products for communi- 
cations and light industry have all increased in variety, Li stated. 
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In the first half of this year, the country's low-alloy steel and alloy steel 
increased by 26 and 61 percent respectively over last year. 


Production of items in short supply, such as steel plates, pipes, strip steel 
and wire, increased by 450,000 tons, a 10-percent increase. 


The total profit netted by iron and steel enterprises in the first six months 
was 3.1 billion yuan, 17.6 percent more than the first half of last year. 


“Our current top priority is to step up the construction of Baoshan Iron and 

Steel Complex in Shanghai to ensure that it goes into operation in September 1985,” 
Li said. The complex will initially have an annual production capacity of three 
million tons of iron and steel. 


it is predicted that by 1985 steel output will reach about 39 million tons. And 
"by the year 2000 our annual steel output is expected to surpass the target of 
/0 million tons. We are also striving to reduce energy consumption per ton to 
below one ton of standard coal,” the minister said. 


He said the Capital Iron and Steel Complex in Beijing has applied computers in 
its management, making it much more efficient, standardized and scientific. 
"We will try to computerize the management of all other iron and steel enter- 
prises at an early date.” 


China now has a known iron deposit of more than 40 billion tons, a solid basis 
for the development of iron and steel industry, the minister said. 


“But we still lag far behind industrially developed countries and we are looking 
torward to entering into compensatory trade and joint ventures with foreign 


countries.” 


From 1949 to 1981, the state had invested 61.2 billion yuan in the capital 
construction of the iron and steel industry. 


China is now capable of smelting steel in more than 1,000 varieties and rolling 
steel items of more than 20,000 specifications. 


CSO: 4020/110 
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INDUSTRY 


NEED FOR IMPROVEMENT OF CEMENT INDUSTRY UNDERLINED 
Building a Concrete Industry 


Beijing ZHONGGUO JIANCAI [CHINA BUILDING MATERIALS] in Chinese No 2, 1983 
pp 6-9 


[Article by Wu Zhongwei [0702 0022 0251), deputy director, Building Materials 
Research Institute] 


[Text] In 1982, China's gross oucput of cement topped 90 million tons, and 
gross output of concrete was estimated at 600 million tons. However, the 
country's concrete industry may be said to have not yet been established. The 
bases for this statement are as follows: (1) Commodity concrete, which syn- 
bolizes the major direction of development of a modern concrete industry and 
which has become the backbone of the concrete industry in developed countries, 
amounts to virtually nothing in China. (2) An overwhelming majority of the 
existing central mixing stations as well as the existing prefabricated struc- 
tural components plants have been for the purpose of supplying a unit's or a 
project's own needs. (3) The annual output of cement products plants and con- 
crete products plants is still very small at no more than 1.5 million cubic > 
meters. This plus the production of about 3.5 million cubic meters of struc- 
tural components for peasan* houses produces a cement conversion rate (i.e., 
the percentage of cement output that is used to make concrete products) of 
less than 1.2 percent. (4) Lack of technology development centers and similar 
organizations for overall planning, development of research, monitoring and 
supervision, info.mation, and training. Such centers under national auspices 
are extremely important to the building of a new industry. 


Let us explain the foregoing relevant problems as follows: 


1. Commodity Concrete. Commodity concrete has been sold in Europe for 70 to 
80 years, but large-scale use began during the late 1950's. In advanced coun- 
tries in Europe and America and in Japan, the cement convers‘on rate for com- 
modity concrete is 60 to 85 percent, which is to say that between 60 and 85 
percent of the total cement cutput is converted to commodity concrete for 
sale. In recent years the American market for retail cement has all but dis- 
appeared, but it is very easy to buy several cubic meters ci commodity con- 
crete. Numerous cement companies in Europe and the United States also operate 
plants that produce commodity concrete for marketing. Some also have subsidi- 
ary pulverizing stations, cement-distribution stations, and even concrete 
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and arse grave! mixes, / grades from /5 to 400, 3 kinds of slump constants 
rrom O to 7 centimeters (and it will be possible in future to produce 16-70 
entimeters ftluid-state commodity concrete). The plant has supplied 13 con- 
truction sites in the course of a single day with 2 blends and 7 grades of 
commodity concrete. So far it has supplied more than 100 units and more than 
1,000 projects in the city and close-in suburbs. Since it lacks trucks that 
mix while en route (it now uses 3.5-ton dump trucks), its service radius is 
nly to 8&8 kilometers. 
In view of the country's present circumstances, certain difficulties still at- 
tend widespread use of commodity concrete, the main problems being in the eco- 
nomic system and in planning and management. However, what Changzhou City has 
been able to do, cities and industrial areas with similar or better conditions 


should also be able to do. 


fhe major tacilities in a commodity concrete plant are as follows: gravel ag- 
vregate processing and storage place, bulk cenent warehouse, a transportation 
system, automatic or semiautomatic weighing and blending system and mixing ma- 
chines and control systems for them, and needed inspection equipment. Plants 
with large output should use a single-stage method (i.e., materials are raised 
to the top, the product flowing from top to bottom by gravity in a complete 
process). Medium- and small-scale plants may use two stages, materials being 
raised to the top in two separate operations. The foregoing is the same as in 
central mixing stations. Yet another important piece of equipment in commod- 
ity concrete plants is trucks that mix the concrete while traveling. China 
has imported prototypes of such trucks with capacities ranging from 0.5 to 6 
cubic meters. China might best design and manufacture its own. After promot- 
ing fluid-state concrete, it then becomes necessary to prepare pumps to de- 
liver the concrete. Foreign countries now have automated blending and unload- 
ing facilities, and they use electronic computers to regulate distribution as 
well as to monitor and control product quality on the line. China can gradu- 
illy come to use such equipment through adaptation of general methods to spe- 
cific situations; however, quality control must be extremely stringent. 


[n addition, medium- and small-scale commodity concrete plants can be mounted 
on a series of trailers to form movable or dismantlable plants that can be 
moved to another place after finishing a job in one area. 


Commodity concrete plants may also have attached cement pulverizing stations 
and cement-distribution stations, and sites for processing and handling addi- 
tives and fillers. Some may have attached concrete-product or structural- 
member plants, whose operation can even out fluctuations in daily output for 
better economic effectiveness. During China's initial period of promotion, 
this point should be given particular consideration. 


2, Prefabricated Concrete Structural Members and Assembly. Since the mid- 
1950's, the USSR has consistently given serious attention to development of 
building that assembles prefabricated parts. Though this was popular in Eu- 
rope for a time, it subsequently fell out of favor, and except for development 
of the assembly into whole structures of a combination of prefabricated mem- 
bers and members cast in place, mostly a reversion to casting in place has 








mcurred, with use of some prefabricated membrs. In China, except for a few 
large cities which have structural-member production bases and sufficient 
hoisting capacity, a direction of development must be prudently selected which 
is based on good economic sense, and saving of investment and time. 


$3. Cement Products and Concrete Products. During the past more than 20 years, 
China's cement products and concrete products have developed fairly fast, and 
very good benefits have been derived from them. However, their number has 
been very small, accounting for oniy 1.5 percent of total concrete products. 

[n countries such as the United States, Japan, the United Kingdom, France, and 
[taly, small hollow-concrete blocks (hereinafter termed small blocks) hold an 
important position in the concrete-products industry. For example, in 1980, 
small blocks accounted for 70 percent of total output of concrete products in 
France. In addition to their use in wall construction, they are also used for 
chimneys, conduits, road surfaces and floor slabs. Countries such as the 
United States and France also produce colored and decorative blocks that may 
be used in place of face bricks. In places having many small cement plants, 
yravel aggregate and industrial waste, they should be used with all possible 
speed. In future, the building of dwellings in cities and the countryside 
will increase very rapidlv; consequently, every means should be used to in- 
crease production and save cement by promoting small blocks in order to save 
energy and save sojl (clay). The author estimates that use of 10 million tons 
of cement (325 grade) to produce small blocks could substitute for 3 to 3.5 
billion clay bricks. This would be extremely helpful not only in saving en- 
ergy, conserving land, using wastes, but also in increasing the level of con- 
struction to satisfy the people's needs for houses. 


4. Concrete Industrial Techniques Development Centers. In November 1982, I 
visited a concrete research and development center in France. This center was 
established in 1967 with the approval of the French Ministry of Finance and 
Ministry of Industry, its expenses coming from industrial plants throughout 
the country. Its job is to cater to production and to serve all industrial 
plants. Its province ranges from raw materials, product varieties, technol- 
ogy, mechanization and automation of production, improvement of labor condi- 
tions, product quality control, formulation and implementation of standards, 
personnel training and information data to techniques for using products. The 
entire country is divided into 10 zones, and the government has empowered this 
center to send personnel to each zone to issue certificates for products meet- 
ing specifications. Reportedly France now has 24 technical development cen- 
ters of like nature that are responsible for research, quality control, train- 
ing, information, and solution of technical problems in production in all 
kinds of industries. Establishment of such technical development centers 
based on national circumstances is extremely important for China at the outset 
in establishing a concrete industry. 


[n summary, the concrete industry should become an important integral part of 
China's building materials industrial system. Establishment of a concrete in- 
dustry will also be able to spur on the extremely important but ignored gravel 
and rock aggregate mining and processing industries (such industries long ago 
became important industries in developed countries with huge investment in ma- 
terial and intellectual resources). It will also give impetus to the use of 
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ement, additives, fillers, and wastes, making them play their full role and 
help initiate a new situation in the building materials industry. 


Upgrading of Small Cement Plants 


Beijing ZHONGGUO JIANCAI [CHINA BUILDING MATERIALS] in Chinese No 2, 1983 
pp 8-9 


[Article by Gan Zude [004! 4371 1795], Pingdingshan Cement Plant] 


iText] China will have to vigorously develop large- and medium-size cement 
enterprises, increase the proportion of products from these enterprises in to- 
tal cement output, change the product composition, and increase mainstay 
forces in the cement industry. Attainment of these goals will require not 
only accelerated development of large- and medium-size enterprises, but also 
the upgrading of smail cement plants into large- and medium-size enterprises 
through expansion and renovation. This is, without doubt, both a rapid and 
economical method. 


|. Need To Devote Serious Attention to the Upgrading of Small Plants 
fhere are three ways to expand large- and medium-size enterprises: 


(1) building of new large- and medium-size plants in an expansion of the scale 
of capital construction; 


(2) expansion and renovation of existing large- and medium-size plants; 


(3) selection of small plants having requisite conditions for expansion into 
large- and medium-size plants. 


Considering China's national circumstances, future development of the national 
economy will not rely primarily on new plant construction, but rather on mak- 
ing the most of existing enterprises. This means priority use of limited 
funds and materials in the expansion and renovation of existing enterprises. 
Thus, the third of the foregoing ways should be given special attention. 


Definite achievements have been made in the expansion and renovation of large- 
and medium-size plants in the past, but virtually no progress has been made in 
the upgrading of small plants. Annual investment in small cement plants by 
the former Ministry of Construction Materials was by no means small, yet bene- 
fits were not large. Why was that? In China's prevailing management system, 
investment and major materials for the expansion and renovation of large- and 
medium-size plants are provided directly by central managerial departments and 
are handled as important matters. Such is not the case with small plants. 
Small plants are technologically weak by nature; provincial and local munici- 
pal management capabilities as well as manpower and material resources are 
limited and designing forces are inadequate. Under these conditions, sole re- 
liance on local resources for the expansion and renovation of small plants to 
make them large- and medium-size plants has not worked out in practice. 
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For these reasons, the upgrading of small cement plants must be done first of 
ill by the State Building Materia! Bureau focusing on the operation of 
several pilot projects. It should select several small plants in which condi- 
tions are better than in others, and focus on them throughout. Not only 
should it directly supply funds and main materials, but it should also provide 
real guidance and assistance in design, construction, supply of equipment, 
preparations for production, trial production, and right up until the projects 
go into production. It should also provide support with technical forces. 
This is the only way that pilot projects can succeed and the only way a foun- 
dation can be laid for all-around future promotion. 


2. Standards for Upgrading of Small Plants 


According to the State Construction Commission regulations, plants with an an- 
nual output of more than | million tons of cement are large plants, those with 
an output of 200,000 to 1 million tons are medium-size plants, and those with 
an output of less than 200,000 tons are small plants. Regulations do not 
stipulate the kinds of kilns used or production methods. Statistics from the 
State Building Materials Bureau show that except for 53 large- and medium-size 
cement plants using rotary kilns, all others are in the small cement plant 
category. The intent here seems to be designation by kiln type. However, 
among those cement plants in the small-scale category, some have an annual 
output of more than 200,000 tons; some of them have upright kilns; and some of 
them have rotary kilns with about the same specifications of those rotary 
kilns in large- and medium-size plants. Some have both upright and rotary 
kilns, and these are currently regarded as small cement plants. With such 
confusion in classification, these concepts must be clarified when discussing 
the issue of upgrading small plants. 


When standards for distinction used by the former State Construction Commis- 
sion are applied to newly built plants, concepts are clearer, but when applied 
to the upgrading of small plants, they seem insufficiently specific. This is 
because the upgrading of small plants does not mean simply increasing output, 
but also includes improvement of equipment and techniques, changes in quality 
and structure of products and an increase in economic effectiveness. There- 
fore, it is suggested that in addition to regulations on annual output, other 
specific standards for the upgrading of small plants should be formulated. 


[ believe that kiln types and production methods should not be used as stand- 
irds for distinguishing among large, medium and small plants. If their up- 
right kilns are effectively tended, if their operations are highly mechanized 
and automated, and their equipment is technologically and properly fitted and 
is of good quality and if their annual output is more than 200,000 tons, they 
may be upgraded to large- or medium-size plants. 


Some thoughts are given below on standards for upgrading small plants: 
(a) cement output of more than 200,000 tons, including an annual output of 


more than 150,000 tons of clinker, the output of each individual kiln being 
more than 75,000 tons; 








(2) average grade of clinker above 525; 


(3) source of raw materials (primarily limestone) assured for a long period of 
time, as from one's own quarries with reserves that will last for more than 15 


years, 
(4) mechanization of heavy labor such as loading and unloading; 


(5) equipment being technologically and properly fitted and undamentally bal- 


anced; 


(6) all technical and economic indicators being substantially equal to those 
for existing large- and medium-size plants, particularly in regard to heat 
consumption (upright kilns must reach predisintegration kiln level); 


(7) steps must be taken to make use of waste heat in dry hollow kilns; 


(8) dust discharge from principal equipment (kilns, grinders, driers, and 
packagers) must meet specified standards. 


3. Several Thoughts on Upgrading Small Plants 


[f some small plants have met the standards for upgrading right now, but con- 
tinue to be considered small cement plants for various other reasons (such as 
product-distribution rights, sale prices, etc.), they should be clearly desig- 
nated as upgraded to large- or medium-size plants and treated in the same way 
as the 53 large- and medium-size plants. As to the problem of product-distri- 
bution rights, it seems possible to adopt some flexible and adaptable measures. 


(1) The existing technological system need not be changed in some small 
plants, but rather technologically fairly advanced production lines, such as 
predisintegration kilns, might be expanded (where conditions permit, the num- 
ber of production lines might be increased to two or three). Then the exist- 
ing upright kilns or small rotary kilns could be gradually renovated to make 
them large- and medium-size rotary kilns. Expansion in this way would permit 
existing production lines to carry on as usual and renovation of the existing 
production line would wait until new production lines have gone into produc- 
tion. 


Though considerable investment would be required, results of investment would 
be so much greater than from building new plants. This should be the major 
form of upgrading small plants. 


2) Renovation of upright kilns or small rotary kilns into medium-size rotary 
kilns (currently, the principal types of kilns are predisintegration kilns 
with a daily output of 700 and 2,000 tons). All other equipment capable of 
being used should be used to the fullest, and some new equipment should be 
added for technological completeness. Such a method of expansion and renova- 
tion would be more economical than the foregoing method; however, plants would 
have to halt production, and after technology had been balanced, a situation 
in which there are large amounts of grinding machinery and other auxiliary 
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machinery lett over and 


a welter of specifications would come about that would 
increase the job of managing equipment. In industrial plants with proper con- 
ditions, such an expansion and renovation must not be as acceptable as one 


that is both rapid and economical. 


(3) Concentration on renovation of upright kilns themselves so that their 
technical performance becomes higher than that of existing main upright kilns, 
with some operations being automatic or semiautomatic. Other technological 
equipment would be correspondingly improved or renovated, and gaps filled in 
for attainment of the foregoing upgrading standards. Investment would proba- 
bly be somewhat less using this method; however, difficulties and problems 
would be more numerous. Pioneering of this road would play a very great role 
in accelerating development of the cement industry. 


+. Exploration of Several Problems 


(1) The existing management system's regulations on production distribution 
impede the upgrading of small plants. Once a small plant has been upgraded, 
the formerly locally distributed cement becomes centrally distributed, with 
‘“onsequent impairment of local enthusiasm. Flexible measures can be taken to 
change product distribution to a 50-50 or 30-70 proportion. In principle, the 
amount of local distribution should be higher than the original level or else 
ill of it should be locally distributed. However, statistically, this kind of 
cement should be classified as coming from large cement plants. If the enter- 
prise was formerly one that marketed its own production, it should be made a 
part of either the centralized-distribution, or the provincial grade 1 local- 
distribution category. 


(2) Following small plant upgrading, cement prices must be those set by the 
state. This is very important for the stabilization of the prices of goods. 
As economic effectiveness increases, not only will enterprises’ earnings not 
decline, but rather they will gradually increase. 


(3) Authority to examine and approve the upgrading of small plants must rest 
with the State Building Materials Bureau and with the provincial bureau re- 
sponsible for proposing the upgrading. Once the State Building Materials Bu- 
reau has conducted an investigation, the province should make an examination 
prior to acceptance. Once a plant has been approved for upgrading, it will be 
treated in the same way as existing large- and medium-size plants. 


(4) Strengthened allocation of technical forces to small plants. In future, a 
certain proportion of graduates of college-level and secondary technical 
schools should be assigned to small plants, and large- and medium-size plants 
can also send some technical forces to small plants so that small plants will 
gradually be able to establish a fairly well-rounded technical corps. 


9432 
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NEW PETROCHEMICAL PRODUCTS FROM LANZHOU 
Lanzhou GANSU RIBAO in Chinese 22 May 83 p 2 


(Article by Huang Welping [7806 0251 1627] and Zhang Weihong [1728 4850 7703]: 
"Two New Products of the Lanzhou Petrochemical Industry Plant Pass Evaluation 


Tests’ ] 


|Text] Polyethylene shrink film and polyethylene deep-color mother granules 
(3019 4721] developed by the Lanzhou Petrochemical Company's petrochemical in- 
dustry plant have earned high marks from users through testing and use by con- 
cerned units over the past 2 years. These two new products were approved at 
the recently convened technical evaluation meeting in which 48 concerned sci- 
entific research, foreign trade and plant units participated. 


Polyethylene shrink film is a new type of packaging material which has the su- 
perfor characteristics of being easy to use in packaging, having good protec- 
tive ability, being attractive and low in cost. 


Polyethylene deep-color mother granules is used in the dyeing process of such 
plastic products as polyethylene, polypropylene and polystyrene, and products 
using ‘his production method have secure, fresh, evenly distributed color with 
no streaks. In addition, it has the superior characteristics of saving energy, 
lowering dyeing expenses, reducing labor intensity and being nonpolluting. 


In these two technological developments, the production line is rational, 
technological materials are complete, quality is stable, costs are low and 

they have considerable useful economic value and fill a gap in plastic process- 
ing in our northwest area and provide favorable conditions for improving for- 
eign export packaging materials. 


8226 
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ENERGY CONSERVATION IN LIAONING ELECTRONICS INDUSTRY 
Shenyang SHICHANG ZHOUBAO in Chinese 31 May 83 p 2 


[Article by Wang Ji'‘en [3769 4949 1869]: "Liaoning Electronics Industry De- 
partment Actively Stresses Saving Energy, Develops Energy-Saving Products"] 


[Text] In the past few years, in developing werk to save energy, Liaoning's 
electronics industry departments have actively stressed six basic tasks in en- 
ergy management and actively carried out saving energy and developing energy- 
saving products. Overall energy consumption dropped from 123,009 tons in 1980 
to 108,000 tons in 1982, a decrease of 11.3 percent and fulfilled the energy- 
saving plan target every year. 


In saving energy, this department first of all stressed energy-saving work 
within the industry. They adopted advanced technology and experience, and 
yave full play to the usefulness of saving energy, in production generally in- 
stalled carbonized silicon tubes (sheets) in resistance production lines and 
vens, used blankets of silicate fibers to insulate hot-air pipes, and in 
electric kilns installed blankets of aluminum silicate fibers and remote in- 
frared heating. By insulating electric kilns with aluminum silicate blankets 
and through technological transformation of tunnel kilns, the Fushun Parts 
Plant's electricity consumption dropped from 410 KWH in 1979 to 230 KWH in 
1982 for the 10,000-niece porcelain plate electric condenser, an annual drop 
in electricity consumption of 17.5 percent, their output and profit increased 
year after year and last year, with no increase in energy resources, output 
wasi 6.3 percent higher than in 1981. 


Secondly, this department actively developed energy-saving equipment, instru- 
ments and machines, and actively applied electronics technology in the service 
»f trades and industries. In energy-saving products there are electric weld- 
ers with no-load auto-stop mechanisms, noiseless electricity-saving compensa- 
tors, GZ-J1.2 model controller with power coefficient compensation which uses 
1utomatic electronic regulation of power factors so that the power coefficient 
is maintained above 0.95, with lowered circuit and transformer wear and tear, 
increased load capability, increased voltage quality, and clear energy savings. 
After products were mass produced they were well received by customers. In 
addition to this, this department is now working on microdevices to controi 
full conduction of furnace heat energy and on smelting gas recovery for metal- 
lurgical, petroleum, water conservancy, textiles and light industry, and 


a9 








toba uring departments. Applying electronic technology in energy saving 

1t only develops new electronic products, but at the same time also provides 
technological transformation and convenient conditions for developing produc- 
tion in trades and industries and among the people. 
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STRICT SUPERVISION OF INDIVIDUAL BUSINESSES URGED 
Beijing JINGJI RIBAO in Chinese 28 June 83 p l 


[Commentary: Unlicensed businesses and On-the-spot Selling Must Be 
Bauned According to the Law"’] 


[Text] For the past two years individual commerce has recovered and 
developed quickly, and this has had a positive effect on an enlivened 
economy, a flourishing market, making life easy for the people, and 
arranging employment. However, due to the fact that management has not 
kept pace, two serious problems have developed that are worth nothing. 
First, the number of unlicensed businesses has increased greatly; and 
second, illegal purchasing and profiteering is rampant. 


According to municipal investigations, at present the number of peddlers 
with uncertified management has already surpassed the total number of 
individual industrial and commercial entities having business permits. 
Among them are those who fraudently purchase goods in tight supply and 
great demand from state-run and supply and marketing retail stores, and 
resell them locally for an exorbitant profit. Some adulterate products 
and cheat, some sell seconds at first quality, some weigh short so as 

to cheat the customers. Some try to corner the market, use high pressure 
tactics in buying and selling, and persist in being unreasonable. Some 

do not only not obey management, but they even beat up the market 
management personnel. These unlawful practices disturb the market, 

cause prices to rise, damage our planned economy, harm the consumers’ 
benefits and endanger public security. The masses are extremely resentful 
of this, and they vehemently demand increased market management and demand 
1 ban of uncertified peddlers and all types of illegal activity. 


We feel that the masses are completely reasonable in this demand. The 
State Council as early as 1981 issued "Several Policy Regulations for the 
Non-agricultural Individual Economy in Cities and Towns” which clearly 
points out that individual businesses must be approved by industrial 

and commercial administrative departments, and be issued business permits. 
Those who have not been approved will unifozmly not be allowed to do 
business. Recently, the State Council issued "On Strengthening Price 

and Market Control” which reiterated the regulation that each area must 
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engage in uncertified business should be mpelled to return to their 
11 industrial and commercial administrative departments and apply for 
permit, after which they can then engage in the transport of goods 
between the towns and countryside. The few youths who are waiting for 
work, the urban unemployed who are truly having difficulties, and som 
f the retired workers who meet the requirements and are willing to work 
for individual industrial and commercial businesses, can apply with their 
11 industrial and commercial administrative department. After being 
hecked and approved they can, according to . stipulated limit, engage in 
i us ine . 
it must be pointed out that anyone who fradulently purchases from a 


,tate-run or supply and marketing cooperative retail store first or second 
itegory industrial products, or third category products whose prices have 
een restricted, or farm products and sideline products which are in little 
supply and great demand, and sells them for higher prices is engaging in 
type of speculative business that breaks the law and rules and 
regulations. Neither certified businesses nor uncertified peddlers 
ire allowed to do this. [It should be known that the government subsidizes 
many products in order to maintain stable market prices. We absolutely 
innot allow these subsidies to be diverted to the gain of the peddiers, 
ecause then themasses would not receive material benefits, and they 
would even have to bear a greater burden. Therefor, under the unified 
leadership of the people's government, we must organize industrial 
idministration, pubiic security and other relevant departments, and 
resolutely ban all illegal purchasing and profiteering and driving up 
f prices. We hope that the masses denounce and expose these offenders. 
ite-run or supply and marketing cooperative retail stores have a 
responsibility to check and prevent illegal purchases more regularly. 
The responsible departments must earnestly deal with those who “use high 
level connections" and “use the back door” and those individuals and 
work units that internally and externally collaborate with the individual 


peddlers. The Judicial Department should enforce the law for serious 
ises and should maintain the regular order of the social economy. 
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psuangzhou NANFANG RIBAO in Chinese 9 Jun 33 p 1 


(Article by Reporter Wu Ling [0702 3781] and Correspondent Shen Gongxiang 
’ , tr . . . 
3088 1562 4161]: Five Changes for * Better Emerge in Country Fair 
[rade in Cities and Rural Areas in Guangdong"] 
\Text] The five changes for the better that have emerged in country fair 


trade in the cities and rural areas in our province have served to open 
the channels of circulation and tc bring prosperity to the market. 
According to incomplete statistics, the amount of transactions in country 
fair trade in the cities and rural areas of the province came to 3.67 
billion yuan in 1982, an increase of 16.5 percent vover the figure for the 
previous year. The amount of transactions for the first quarter of this 
year came to 1.02 billion yuan, an increase of 18.1 percent over the 
figure for the same period last year. 


The five changes for the better tha: have occurred are: First, the 
sources of commodities for the market have widened. With the continuing 
perfection of the various forms of the production responsibility system, 
ind rural areas have begun to progress from the state of self-sufficiency 
ind semiself-sufficiency in the natural economy toward the development of 
the commodity economy. A considerable part of the products turned out 7 
yy the professional and key households is sold in country fairs in the 

ities and rural areas. For instance, half of the 750,000 fowl marketed 
by the Shilung Commune in the suburb of Guangzhou last year were sold in 
igricultural and trade country fairs. Second, the shipment of goods 
has served as a vehicle for the exchange of commodities. In the past, the 
country fair commodities were basically sold by the producers directly 
to the buyers. With the specialization in production and the widening 

f the scope of socialization, the shippers have come to serve as 
intermediaries for the exchange of goods. The exchange of a wide range 
of products has been made possible by the professionals in the cities 
and towns and the surplus labor in the rural areas who engage in the 
shipment of goods. Last year, for instance. the Cangmen Production 
Brigade of the Junan Commune in Shunde County, after having fulfilled 
the quota for the assigned purchasing of fresh-water fish by the state, 
had a surplus of over 700,000 jin that had to be disposed of by the 
commune members. Thereupon, the professionals in the cities and towns 








and the peasants in the production brigade who had experience in such 
operations made use of bicycles, motorcycles and motorized fishing boats 
to ship the fish to the country fairs in the cities and towns to be sold. 
[hird, there has been an increase in the ways the goods are being circulated. 
Not only are the peasants now permitted to ship subsidiary agricultural 
products to the cities, but individual merchants in the cities and towns 
are also permitted to purchase them wholesale and have them shipped over 
long distances or sold at retail on the spot. This has served to promote 
the circulation of goods between the cities and the rural areas and 

between different regions. Thanks to the participation hy the peasants 

and individual merchants in the shipment of products, the fresh-water 

fish sold in the subsidiary agricultural products country fairs last year 
showed an increase of 80 percent over the figure for the previous year with 
the result that the shortage of fish was no longer a problem. Fourth, some 
country fairs have made a start in developing into specialized wholesale 
country fairs. With the development of subsidiary agricultural products 
and the facilities for the exchange of goods, specialized wholesale 

markets have emerged in a number of localities much to the convenience 

of producers and consumers. In the suburb of Guangzhou, for instance, the 
eight specialized wholesale country trade fairs dealing in domestic 

fowls, fresh-water fish, fruits, piglets, vegetables, melons and beans, 
snails and flower seedlings have greatly served to promote the production 
of goods, to speed up the circulation of commodities and to make life 
easier for the masses. Since the residents of Guangzhou consider roast 
goose a delicacy, the domestic fowls market in Sanyuanli in the last year 
along supplied 2.76 million jin of live geese to the individual roast 

meat businesses. Fifth, some country fairs have gone beyond dealing in 
subsidiary agricultural products and developed into general markets 

dealing in both subsidiary agricultural products and industrial products 

in daily use. There are, for instance, over 200 permanent stalls in the 
Jinxianmen Agricultural and Commercia! Market in the town of Rongcheng 

in Jieyang County which specialize in selling over 400 types of industrial 
products in daily use as well as smail commercial commodities. By going 
into the cities to sell their subsidiary agricultural products, the 
peasants have served to promote the exchange of industrial and agri- 
cultural products and the inflow of supplies between the cities and the 
rural areas. 
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DOMESTIC TRADE 


VIGOROUS MARKET FOR DAILY USE INDUSTRIAL PRODUCTS DESCRIBED 
Shanghai JIEFANG RIBAO in Chinese 14 July8}3 pl 


(Article: "Vigorous Market for Daily Use Industrial Products in 
Shanghai” | 


_Text) The . anghai marketplace has now changed from the stable 
Situation that prevailed last year and daily use manufactured 
goods have had overall vigorous sales, with sales generally ex- 
ceeding incoming goods so that supplies are declining. This 
marketplace trend is worthy of notice by the commercial depart- 
ments. 


This year, both expensive and inexpensive manufactured goods in 
Shanghai have had truly vigorous sales. According to statistics 
from the Shanghai First Commerce Bureau, this year the sales of 
daily use manufactured goods controlled by the bureau have month 
by month exceeded those for the same period last year, and by May 
there were accumulated total social retail sales that were 12 
percent higher than for the same period last year. The whole- 
salers laid in total stocks that were 6.6 percent higher than for 
the same period last year, but by the end of May the municipal 
corporations’ wholesale stocks were 14 percent lower than at the 
Same time last year. Stocks of polyester-cotton cloth, clothes, 
t-shirts, sheets, rubber-soled shoes, soap, detergent, television 
sets, bicycles, yuanding [0337 6857] and galvanized wire were 

all lower than at the same time last year and for some product 
types which had a steady supply and demand or a supply exceeding 
the demand, there now is a tendency toward shortages. New his- 
torical highs were reached in the sale of daily use manufactured 
goods. Around the time of the "June ist" Children's Day, over 100 
stores handling children's items reached a fairly good historical 
level, with total sales reaching 4 million yuan. 


Vigorous sales of daily use manufactured goods reflect the good 
Situation of a flourishing, thriving and lively marketplace. 
However, if sales exceed supply for a long period there will be 
excessive pressure on the commerce warehouses, which will create 


marketplace shortages. 
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According to an analysis by concerned departments, there are 
three main reasons why sale of daily use manufactured goods 
changed from stable to vigorous this year: the first is an im- 
provement in the citizens’ purchasing power, especially with 

last year's abundant harvests and the great increase in purchases 
of agricultural side-line products, which greatly increased the 
peasants’ purchasing power. The peasants had the cash to purchase 
considerable amounts of manufactured goods, and major sales items 
such as televisions, phonographs, wash machines’) and refrigera- 
tors are already being found in peasant homes. In September and 
October of 1982, the commerce departments took steps to expand 
Sales through early delivery of goods with installment payments. 
However, since the Spring Festival this year, the supply of these 
expensive sales items has not been able to meet the demand. Dur- 
ing the first 6 months of this year, there was a 6-7 fold in- 
crease in sales of color television sets compared to the same 
period last year, and this is still an inadequate supply. The 
municipality has a number of inhabitants who already have black 
and white sets and who want to add a color set, while some pea- 
sants in the suburbs want to buy color sets. From January till 
May, compared to the same period last year, there was an 82 per- 
cent increase in the quanitity of wash machines sold and the 
Shuixian (Narcissus), Shanghai,and Haitun (Dolphin) brands usual- 
ly are completely or nearly sold out. 


The second is that heavy industry made greater gains than light 
industry so there were shortages of some raw materials and market- 
place commodities were squeezed out. During the first quarter of 
this year, total porduction for all municipal industries was 4.3 
percent higher than for the same period last year, with an 8 per- 
cent increase in heavy industry but only a 1.5 percent increase 

in light industry. The great increase in heavy industry squeezed 
out light industry and squeezed out marketplace commodities. 

Since April and May, there has been a change to more "light" than 
"heavy" industry, but there has not been a complete turnaround. 


The third reason is that this year the Party Central Committee 
idopted a series of policies on the supply of manufactured goods 
which stimulated an increase in purchases. Because of such actions 
as a large decrease in the price of chemical fiber fabrics, the 
common use of cloth coupons from any locale throughout the whole 
country, and the temporary unrestricted supply of coupon-free 
purchase of cotton goods, the volume of cotton goods sales from 
January to May was 28 percent higher than for the same period 
last year, while chemical fiber cloth increased 17 percent. After 
the temporary unrestricted supply of cottm goods the May sales of 
undershirts was 40 percent higher than for the same period last 
year. 


Some comrades in the world of economics believe that at this time 
while the sales of daily use manufactured goods during the slack 
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season will not show any slackening of sales, and that after the 
busy season starts in the fall sales will continue to increase. 
The basic issue in maintaining the prosperity and stability of 
the marketplace is the development of prodiwrtion, especially that 
of the light textile industry, which cannot let its speed of in- 
crease fall below that of heavy industry. The industry depart- 
ments must produce more products which satisfy current market- 
place demands. The commerce departments should also actively make 
purchases, strengthen correct laying in of stocks and maintain an 
abundant supply of commodities, so that the next six months will 
have an even more lively and stable busy season. 
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DOMESTIC TRADE 


ROLE OF INFORMATION FEEDBACK DESCRIBED 
Guangzhou NANFANG RIBAO in Chinese 23 Jul 83 p 2 


[Article by Huang Jingtang 7806 6975 2768]: "The Use of Infor- 
mation Feedback in Promoting Sales: A Subject Worthy of Constant 
Attention in Commodity Circulation" | 


[Text | During the last two years, both the management structure 
and commodity circulation paths in commerce underwent reforms 

and the number of industrial products under commerce planned pur- 
chase is already very small. The Guangzhou First Light Industry 
system prior to 1980 had links for the commerce planned purchase 
of 28 products, but now there are only the three categories of 
sugar, matches and sewing machines. Under such conditions how 
does one learn to thoroughly utilize marketplace information 
feedback to promote sales? This issue in commodity circulation 

is worthy of attention and ought to be discussed. 


The term information feedback originated in electrical engineer- 
ing and refers to a method of verifying the validity of experi- 
mental figures according to the accuracy of transmission. Later, 
people borrowed this term to use in studying the market economy. 
Marketplace information feedback means that after a product is 
placed on the market what consumer attitudes are concerning pro- 
duct design, price, quality, packaging, shipping, sales schedul- 
ing and after purchase service. Do they agree with what the pro- 
duced envisioned? All of these are reflected in the marketplace 
and can be tested. All this information can be transmitted to 
the producer who then can improve the product or its sales in 
order to compete in the marketplace. However, how do some of our 
factories treat such information? Two examples are given: A pro- 
vincial soap factory produced toilet soap which was long known by 
Salespeople to be packaged in a manner that did not appeal to 
people. However, this factory seemed not to hear this information 
and made no changes over a two-year period. The result is that 
their sales capacity of toilet soap was reduced from over 20 
varities to just a few, and their annual production fell from 
over 1,000 tons to just a few hundred tons. Their market was 
captured by other producers. The other example is alarm clocks. 
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As long as a year ago sales personnel provided information that 
tnere would possibly be lagging sales of alarm clocks, but this 
factory merely said, “Nothing to worry about" in a carefree man- 
ner. They made no plans at all for such a rapid decrease in 
sales, with the result that they did not have a new product to 
fill the gap and the plant's entire production and sales force 
are helpless to do anything. There are many such examples. At 
this point it is necessary to mention the Japanese. They are good 
business people because they place great value on the task of 
collecting business news and spare no expense in this regard. 
The Japanese (Yiteng Zhong) Corporation uses its own huge compu- 
ter to process an information system and each day processes 42 
million words of business news from all parts of the world. 
Relying on this precious information they are able to "sit with- 
in a command tent and decide a victory thousands of miles away." 
Yet, we have some enterprises that still restrict information 
feedback and although thereis no reduction in the number of sales 
exhibitions and meetings to place orders, nonetheless no new 
Sales avenues have been opened. This comparison demonstrates an 
obvious lack of wisdon! 


In the past our industrial products for the most part were under 
the state marketing and purchase monopoly and everyone survived 
by “relying” on this, so no one was even close to the commercial 
lepartments in having control of market and business information. 
Consequently, the factories must develop from production to the 
management of production, as there are a number of unsuitavle 
features. When everyone competes the superior will win and the 
inferior will fail, and if market information is still ignored 
we will then see our markets being taken over by the products 

of others! 
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ARTICLE URGES POPULAR STRUGGLE AGAINST PRICE HIKES 
Guangzhou NANFANG RIBAO in Chinese 23 Jul 83 p 2 


L[Article by Zeng Liu [2582 3177]: “Everyone Must Bring a Halt to 
the Unhealthy Tendency of Indiscriminate Price Increases” | 


_Text During the holidays one visits friends and discusses all 
sorts of topics and although there are many things to talk about 
conversation inevitably leads to the subject of prices, anda 
favorite topic is the newspaper story of a volunteer commodity 
price investigator in Guangzhou. People praise this person for 
properly controlling prices and say that he is a person of good 
conscience and worthy of emulation. Why is everyone so full of 
praise of this person? One reason is probably related to a more 
than adequate taste of high prices. 


It is true that at this time indiscriminate price increases are 
apparent everywhere, but the severity of the problem is demon- 
strated by the facts recorded in the diary of the volunteer com- 
modity price investigator mentioned above. I originally thought 
that indiscriminate price hikes came from unlicensed retailers 
and the peasants, but the facts prove that this is not at all 
the case. Indiscriminate price increases also are made by the 
state-operated and collective-operated stores. For example, the 
volunteer commodity price checker has a diary entry saying that 
a customer purchased a chicken at a state-operated marketplace 
and for every jin an extra liang (50 grams) of weight was added 
to the price. When asked why, the shop's "reason" was that the 
chicken had not been fed and was sold with an empty stomach, so 
the extra liang was added on. At a certain state-operated non- 
staple food store the price for a type of bread was different in 
the morning and the evening. For exactly the same product the 
daytime price was .07 yuan each while in the evening the price 
was .1 yuan each. Why was this? No one seemed quite sure. There 
is nothing too strange for indiscriminate price hikes and such 
practices are a severe blow against the social mood. 


Commodity pricing is an extremely important policy, which not 
only is related to the immediate interests of everyone but more 
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importantly is related to the prestige of the party and t 
However, even with such a severe problem some people do not at 
ill have a serious attitude toward it. Of course,itisof no parti- 
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‘ular use to speak out against evil actions of indiscriminate 


price increases by certain units or individuals which destroy our 
commodity price policy, because even some controlling departments 
io not nave a serious attitude about this unfortunate phenomenon. 


Some look but do not see, others see but do not care, while still 
others care bgut are powerless. In this way, the customers shoul- 
ier the burden and suffer the losses, but they can only repress 
their anger, as there is nothing they can do, not even register 
their protests. Furthermore, some people are very "easygoing" 

and believe that indiscriminate price increases have already be- 
come a trend. Sums such as .01 or .02 yuan are minor, anyway, so 
they let the matter go. Some adopt the erroneous policy of "a 
tooth for a tooth" and when they are “overcharged” by others they 
ise any means whatever to “overcharge” other people for the com- 
modities under their own control. 


[Is there any way to halt the trend of indiscriminate price hikes? 
[t seems not. Actually, anyone can assume the role of volunteer 
commodity price investigator, as who does not go to the market- 
place to buy things? The key lies in having the interest and in 
having the courage to struggle against indiscriminate price hikes. 
Actually, that Guangzhou volunteer commodity price investigator 
several times prevented indiscriminate price hikes and caused a 
few persons who had done so to be punished. Some of these discon- 
tinued selling while others later sold at fair prices. This shows 
that what is needed is for all customers to make an effort to 
make observations and dare to expose problems they discover with- 
out fear of offending people, sincerely preserve respect for the 
price policy and consciously struggle against the unhealthy trend 
‘f indiscriminate price hikes. In this way, if everyone acts to- 
gether won't there certainly be a halt to the unhealthy tendency 
of indiscriminate price hikes? 
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FOREIGN TRADE 


BETTER USE OF FOREIGN CAPITAL EMPHASIZED 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 30 May 83 p 2 


[Article: "We Must Pay Attention to and Raise Economic Results in the 
Utilization of Foreign Capital" ] 


[Text] Industry, communications, finance and trade, and capital construction, 
ill trades and professions, must pay attention to and raise economic resulis. 
In our utilization of foreign capital we must pay more attention to and further 
raise economic results. Based on the experience accumulated over a number of 
years, we know that one of the keys to the success or failure of our 
utilization of foreign capital is whether we achieve ample economic results. 


The utilization of foreign capital itself is not our goal. Our goal is to 
promote our country's technological transformation and accelerate the building 
of our country's socialist modernization. Economic results in utilization 

of toreign capital are not directed only at one project, one enterprise, and 
not in reference only to tax and profit increase, foreign exchange, etc. 

In addition to microcismic considerations, we must think macrocosmically, 
which is more important, that is, to consider the economic results of the 
entire country or the entire industry. 


As foreign capital is used to bring in advanced technology and necessary and 
key equipment, it is impossible and unnecessary to deal with every sort and 
kind. We must proceed from an overall view, do things in order of importance 
and urgency, and determine which is necessary and which first. We must 
examine what the existing basis is, what the conditions for foreign capital 
utilization are, and what the capabilities of absorbing and digesting the 
advanced technology are. In some places we must proceed urgently, in other 
places we need not do it. Within one industry, several places may have 
similar kinds of enterprises. 


To determine where to place the project with foreign capital, we must proceed 
from economic results for the entire industry's development, and decide where 
it will be most beneficial. We must never divide forces, nor proceed 
simultaneously, which will cause repititions of project. with foreign capital 
investment, which may microcosmically be useful, but would be a failure from 
the macrocosmic point of view. 
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Thu urrently in the course of our utilization of foreign capital and 
n gy, our main task is to have good unified planning by each industry. 
We must proceed from reality, aiming at our magnificent goal to be achieved at 
the end ot this century, organize enterprises of all localities to divide 
the work and cooperate with each other and form an all-industry, self- 
reliant national industrial system. With such planning, we can achieve the 
best economic results in our planned and focused utilization of foreign 

ipital and importation of technology. 


tec! 


Currently, our utilization of foreign capital is proceeding. Judging from the 
need to accelerate the technological transformation and four modernizations, 
the scope and speed of foreign capital utilization will have new impetus. 

Both subjective and objective conditions are given, now it is not a question 
of whether we want and are willing to utilize foreign capital, or whether 
foreign capital is available. For the present, we must first come up with 

a unified plan. 


The utilization of foreign capital is a new task. It is also a very 
complicated task. Some people say that we have to take risks in the 
utilization of foreign capital. This is not without grounds. Every dollar 
of foreign capital must be paid back, with interest. There have been, 
precedents of successful utilization of foreign capital, throughout the world 
ind there have also been precedents of unsuccessful utilization of foreign 
ipital which led to economic difficulties. These experiences and lessons 
merit our use for reference. Therefore, we must act both enthusiastically and 
steadily and cautiously, using every dollar of utilized foreign capital to 
ichieve our great goals to develop our economy vigorously in the 1990's and 
to quadruple the gross annual value of industrial and agricultural output 
by the end of this century. Right now we must work conscientiously, keep in 
mind the macroeconomic results, and make a good unified plan. We should not 
be afraid of risks. Revolution cannot be made without risks. If we grasp 
the task well, a new prospect will be opened up in our utilization of 
foreign capital, thus the process of four modernizations will be greatly 
iccelerated. 
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FOREIGN TRADE 


CAPITALIST NATIONS" CRISIS GOOD TIME TO DEVELOP ECONOMY 
Guangzhou YANGCHENG WANBAO in Chinese 8 Jun 83 p 2 


[Arcticle: "Prof Wu Dakun [0701 1129 3824] Presents Views on Development 
of China’s Economy in 1980's as Economic Crisis Plagues Capitalist 
Countries" ] 


([Text} The question of how to take advantage of the economic crisis 
plaguing the capitalist countries in the 1980's to promote the four 
modernization projects of construction is one of great consequence. At 
a recent interview with reporters in Beijing, Prof Wu Dakun of the 
Chinese People's University offered his considered opinions on the 
subject. 


According to Wu Dakun, taking advantage of the cyclical economic crises 
that occur in the capitalist system to accelerate the economic development 
of our nation is a problem involving the mutual relations between the 

two economic systems. The recurrence of economic crises at periodic 
intervals in the capitalist countries is something that is inherent in 
the capitalist economic pattern. The economic crisis that the United 
States is going through from 1979 to the present time is its seventh 
since the war. Instead of referring to the “economic crises” as such, 
the capitalist countries prefer to call them "the two recessions.” By 
whatever name they are described, they are substantially one and the same 
thing. The new special feature of the present economic crisis is that 
while the industrial production index showed promise of going up after 
having dropped to a certain level, it began to decline again before it 
was able to rise above the highest level achieved prior to the crisis 

and the margin of decline was steeper than that of the first. This new 
feature is likely to occur in the cyclical economic crises at least 
through the 1980's. 


The new special feature that marks the present economic crisis owes its 
existence basically to the fact that both the relative and absolute 
amounts of production capital have been in a state of decline in the 
capitalist nations in general and the United States in particular. This 
may be seen in the changes that have taken place in the net interest 
incomes and the profit receipts after the payment of property taxes 
derived from the “national income” in the United States. In 1950, profit 
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receipts after the payment of property taxes came to $25 billion, while 


net interest receipts came to 93 billion. By 1970, when profit receipts 
ifter the payment of property taxes increased to $41.3 billion, net interest 
receipts had increased to $41.4 billion, so that net interest receipts 


had begun to exceed profit recepits after the payment cf taxes. Then, 

by 1980, net interest receipts had increased to $179.8 billion, or 

716.6 billion more than profit receipts after the payment of property 
taxes. This new phenomenon, unprecedented in the history of capitalisn, 
goes to show that in the development of capitalism up to the moment, the 
income of the bourgeoisie, which derives its income purely from interest 
receipts, had exceeded the income of the industrial capitalists who 
derive their incore from production operations, thus making it impossible 
for industrial production to rise above the level achieved prior to the 
economic crisis. 


Going hand in hand with the economic crises are the financi.l crises. 
During the economic crises, many banks go bankrupt. In the first 1l 
months of 19852, as many as 40 banks closed down in the United States, 
reaching the highest record since 1940 (when 43 banks in the United 


States declared bankruptcy). 


Plagued by the economic and financial crises, the future of capitalism 
is anything but promising. There is basically on hope for an upturn 
in the 1980's. 


As was pointed at by Prof*essor Wu, ours is a socialist country whose 
economy is being developed according to a plan and a ratio. Compared 

to the capitalist nations, which are in the grips of an economic crisis, 
our economy is certain to thrive and prosper, although difficulties may 
still stand in the path of our forward progress and various problems 

may yet present themselves. So long as we can continue to develop the 
superiority of the socialist system and to go about our task in accordance 
with economic laws, we are certain to make headway with our projects of 
economic construction. 


[The present world situation is of great advantage to us. The special 
features of the capitalist economic crisis are overproduction and a 

glut of goods, funds and qualified personnel. We, on the other hand, 

do not produce enough to meet our needs. Professor Wu pointed out that 
under such circumstances, we should take full advantage of this 
opportunity to bring in and to make use of qualified personnel as we 

seek to bring in more foreign capital, scientific and technical know-how 
and the necessary equipment. In view of the large number »f scientists, 
engineers and technicians who are unemployed in the developed capitalist 
countries, we should spend some money to invite them to our country to 
give lectures, to make reports and to provide training to our personnel 
so that we may come to acquire advanced scientific and technical knowledge. 
Talent takes precedence over money. It was over 50 years ago that Stalin 
took advantage of the great capitalist economic crisis between 1929 and 
1933 to absorb a large number of foreign scientists and engineers to 
develop the Soviet economy. That experiment paid big di'idends. Ours is 
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t ; ild have a plan for inviting a large number of experis to our 
pantry so that our four modernization projects of construction may 
pr ‘ed expeditiously. It would be myopic on our part if we were to fail 
bring in a large number of experts and to provide proper training for 
> t r : 5 
if own experts. Opportunity, once lost, can never be regained. Now is 
the time to take advantage of the opportunity to make a prompt decisior 


ind to draw up a definitive policy. 


ahile discussing the need to adopt the open door policy while stemming 
the influx of undesirable influences from aborad, Professor W pointed 
it that we must place a greater reliance on our own efforts than foreign 
1id so that we may not be led by the nose. It should be borne in mind 
that, ours being a socialist country, the objective of our struggle is 
the establishment of a communist society. While seeking to establish a 
aterial civilization of the highest order, we must also see to it that 
uur spiritual civilization should be second to none. For this reason, 
we must, while redoubling our efforts to establish a material civilization, 
ilso place emphasis on the establishment of a spiritual civilization. 
vw open door policy will inevitably result in an influx of what is bad as 
well as what is good. That is something which will not bend to our 
ubjective wishes. However, the open door policy does not mean the 
yppening of our doors to anything and everything. While opening our doors 
to let in what is good, we must absolutely keep out what is corrupt and 
decadent from the capitalist countries. To that end, our spiritual 
civilization must be reinforced and education in the communist ideology 
further strengthened. 


Professor We finally made the observation that the existence of two 
different systems and two different sets of circumstances would inevitably 
lead to two different results. As the economic crisis in the capitalist 
countries further deepens, our socialist nation will further prosper. 

That is something that is preordained by economic laws. While seeking 

tu achieve a clear understanding of the situation, we must also take full 
wivantace of its in speeding up our modernization projects of construction. 
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FOREIGN TRADE 


IMPORT AND EXPORT STRATEGIES EXPLORED 


Beijing CAIMAO JINGJI [FINANCE, TRADE AND ECONOMICS] in Chinese No 5, 
ll May 83, pp 22-25 


[Article by Chen Jiaqin [7115 1367 0530]: "Another Discussion of 
Commodity Import-Export Strategy"] 


[Text] Foreign trade takes on a great variety of forms and has many 
different components, but in the end it is exporting and importing, which 
is ultimately reflected in the total figures of import and export trade, 
ind the largest part by far in these figures are commodity imports and 
commodity exports. A country's foreign trade activities are therefore 
normally its commodity imports and exports. The correct determination 

of the scope and growth rate of our country's imports and exports of 
commodities, and, basing on actual conditions of the international market, 
the adopting of an elastic policy and measures to realize the objectives 
of our foreign trade strategy are of the greatest significance for the 
promotion and realization of the strategic objectives of our national 
economy as a whole, 


The Basis for the Determination of the Strategic Objectives of Our 
Commodity Imports and Exports and Planning Steps Toward the Realization 
of These Objectives 


[he strategic objectives of China's imports and exports of commodities 
point out the scope and level that must be attained in our import-export 
trade figures up to the end of this century, taking the 1980 figures as 
base, under the premise of a continuous increase of economic results. 


The growth rate of export trade is determined by the growth rate of 
industrial and agricultural production as well as by the growth of the 
international economy and the capacity of the international market. 

Apart from these factors, the correctness of the guiding ideology, the 
width and expanse of the sales market and the stability of trade links, 
domestically and abroad, are all factors that to some extent can also 

have an influence on imports and exports, The practical experiences, 
domestically and abroad, related to our import-export trade show that after 
World War II, international trade grew faster than world industry. This 

is a universal rule. During 1948-1973, world export trade increased at 

an average annual rate of 7.8 percent, which not only far exceeded pre-war 
conditions, but also exceeded the average annual growth rate of 6.1 percent 


118 








of world industrial production, Development was particularly fast during 
the last 20 years, namely at an average annual rate of 15.3 percent. 
[his resulted in a marked rise in the proportion of foreign trade in 
world production and in the national economies of the various countries. 
Ihe same conditions existed in our country. From 1950 to 1980 the 
average annual growth rate of import-export trade was 12.4 percent, 

even though fluctuating at times, the rate rose to 28.5 percent for the 
period from 1977 to 1981. In certain Third World countries development 
of export tradc was also proceeding fairly rapidly during the last 20 
years. In Iadia the average annual increase was 13 percent, in Argentina 
1/7 percent, in Mexico and Brazil over 20 percent. The overall strategic 
goal in the development of our naticnal economy is the quadrupling of 
the gross value of our industrial and agricultural output by the year 
2000. Under these conditions, what are the strategic objectives that 

we must, and we can, set for our import-export trade? In view of the 
growth rate in the overall import-export trade during the last 10 years 
in this country and abroad and in view of the various conditions that 
influence the development of foreign trade, it is our opinion that from 
now on and to the end of the century the growth rate of our total 
import-export trade must be faster than the growth rate of the national 
economy and faster than the rate of ‘ncrease in the gross value of 
industrial and agricultural production. In the first 10 years, due 

to the fact that all the sectors of the national economy and all enter- 
prises producing export commodities and exporting them are intent on 
technological transformations, there will be a correspondingly larger 
need for foreign capital, imports will greatly exceed exports, a 
correspondingly unfavorable trade balance will prevail, effective efforts 
will have to be made to improve product quality and replacements of 

old by new and the annual growth rate of commodity exports will be 
somewhat low. The following 10 years will build on the excellent 
foundation of the first 10 years, and foreign trade will enter a period 
of great prosperity, exports will then be able to exceed imports, 
foreign loans will then be paid back, capital and interest, our trade 
will gradually show a favorable balance and the growth rate will be 
experiencing quite an upswing. If we assume that the annual growth 

rate during the first 10 years will be 8 percent and in the latter 10 
years will be 10 percent, the total value up to the end of this century 
of our country's commodity exports can reach $106 billion, which amounts 
to 3.7 percent of the gross value of all industrial and agricultural 
production. If there will be a balance between exports and imports of 
commodities, the total of all exports and imports will reach around 

$212 billion. This would mean an increase of 4.6 times the 1980 import- 
export trade, or an average annual increase of 9 percent. Based on the 
fact that our country’s commodity exports increased during the last 30 
years at an average annual rate that is higher than the rate of increase 
of the gross value of industrial and agricultural output, and in view of 
the excellent domestic prospects for our country's future economic 
development and the concrete conditions of the international situat‘on, 
a quadrupling of the gross value of industrial and agricultural output, 
that is a 3-times increase, would mean a 4-1/2 times increase in the 
total import-export trade volume. Setting our goal at this kind of 
strategic objective is therefore not too high, and it is quite possible 
to achieve this kiad of a strategic objective, 
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First of all, in our guiding ideology we must unswervingly and for a long 
time to come adhere to a policy of opening up our country, using foreign 
capital and importing advanced technology and equipment. We must study 
advanced management experiences in foreign countries, launch various 
forms of international science and technology cooperation and trade 
activities and mobilize and encourage all localities, departments and 
enterprises on a large scale to raise their enthusiasm for foreign trade. 


Next, through adjustments and continuous increases of production, the 
material base of our country's industrial and agricultural production 

will become more solid, and many more products that meet the international 
needs will become available for export, At present we have in our 

country an overall basis for the production of export commodities in 
considerable quantities, as well as bases for single items of commodities 
and we have special factories (special mines) producing export commodities. 
The “hot-selling" key items produced at these bases and factories form 

the mainstay of our exports and account for 22 percent of the total procure- 
ments of export commodities. The processing of imported materials for 
reexport has increased tremendously and accounts for around 40 percent 

of all procurements of export commodities; they come near to or exceed 

50 percent in the coastal provinces and municipalities. In the course 

of the technological transformations in enterprises producing export 
commodities, the sources for export goods will in future continuously 
increase turther. 


Third, our foreign trade now has a certain working basis and we have 
accumulated much valuable experience. Our country has commercial 
intercourse with 175 countries and areas throughout the world. It has 
a large number of financially sound and reputable distributors and 
agents and fairly stable marketing channels, 


Fourth, our country still has great potential for the further development 
of foreign trade, Our country has abundant manpower and natural 
resources that constitute a large potential awaiting future development. 
The operation and management of our foreign trade show quite some waste 
ind considerable loss, and leaves much opportunity for economizing and 
xploiting of potential. In 1981 the value of our country's total 
expcrts accounted for 1.06 percent of the world's commodity exports, 
which is still a very small proportion and leaves much room for further 
activity and a very large potential to develop. 


Fifth, domestically and abroad the situation is very favorable for us. 
Domestically, having passed through a period of readjustments, the 

economic situation has reached a favorable stage as never before experienced 
since 1953, and the social and political situation is stable. The general 
international situation is also quite favorable. We should take advantage 
of the favorable circumstance of the economic depression in the entire 
capitalist worid to borrow foreign capital, import advanced technologies 
ana equipment from abroad and buy certain raw and processed materials to 
speed up our domestic construction and the transformation of our old enter- 
prises, so as to lay a solid foundation for the economic upswing in the 
latter 10 years. 
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We must of course also realize that it will not be an easy task to increase 
the volume of our import-export trade to over four times within 20 years. 
The gross value of industrial and agricultural output has been repeatedly 
computed, but there has been no computation of the value of foreign trade 
commodities. Judging by absolute measurements, the annual increases that 
will be required are very large. There are the added factors that certain 
resources for export commodities, such as petroleum and coal, are limited 
and a certain lengthy process is still needed to exploit these resources. 
The competitive strength of products of the Light and textile industries 
is poor. There is competition between the domestic and foreign markets 
for agricultural sideline products and special local products. The 
excellent potential of the mechanical, electrical and instruments industries 
is still untapped. Communications and transport conditions by far do 

not meet the needs of any large-scale development of foreign trade, and 

a considerable transitional period of time is still needed to adjust 
internal relations and to mobilize and organize all positive forces 
throughout the country concerned with the export of our commodities. 

To accomplish these tasks will therefore require arduous work, and it 

can certainly not be accomplished by the single department of foreign 
trade alone, but can only be achieved with the coordinated struggle on 

all fronts and by all sectors combined, 


2. The Key Points in Our Import-Export Strategy and Necessary Measures 
to Achieve the Goals of This Strategy 


The mention of key points in imports and exports refers to the fundamental 
links and main contradictions that have to be firmly taken in hand for a 
considerable length of time. If these major links are brought under control, 
the other contradictions can fairly easily be resolved. However, there are 
widely differing opinions on what the key points in imports and exports are 
supposed to be. For instance, the effective buildup of the basic structure, 
expanding the sources of export commodities, improving the quality of 

export commodities, adjustments in the procurement prices of export commodities, 
broadening the marketing of export commodities, improving business manage- 
ment, raising economic results, improving communications and transportation, 
strengthening scientific research in foreign trade, restructuring the 
foreign trade organizational system, etc. Are all these to be key points 

of strategy or only one ‘r several of them? In my opinion, to determine 

the key points of foreign trade strategy, it is necessary to distinguish 
them from key points in the overall developmental strategy of the national 
economy and also from weak links in our present foreign trade operations 
that need to be brought under control. For all these reasons there are 
only three key points in our foreign trade strategy: first, promoting 
production, adjusting patterns, raising quality; second, restructuring 

the foreign trade system, raising economic results; third, clearing the 
channels, expanding sales promotions and conquering markets. 


To accomplish the above-mentioned strategic key points, we must adopt a 
series of measures, which in the main are to be the following: 











First, carry out a correct export policy, give attention to an adjustment 
of the composition of export commodities and raise the quality of export 
commodities. 


Expansion of our commodity exports has to be a continuous increase in 
export volume, a strengthening of the export of industrially manufactured 
goods and an increase in foreign exchange receipts; there is not the 
slightest doubt about that. At present our main export commodities are 
still the products of the light and textile industries and agricultural 
sideline products The products of the light and textile industries 
account for 42.2 percent of all export commodities, agricultural sideline 
products account for 19 percent, while industrial and mining products, 
apart from petroleum and coal, the products of the mechanical, electrical 
and instruments industries are a relatively small portion of our exports, 
ind the disparity with some of the industrially developed countries is 
very large indeed. However, looking at our country's prospects in the 
near future, new increases in production capacities are limited and 

a considerable transitional time is needed for the exploitation of 
petroleum and coal and for the solution of our communications and transport 
problems. In the next 10 years, the exports of agricultural sideline 
products and of the products of the light and textile industries must 
continue to be firmly taken in hand as they will remain the mainstay 

of our country's exports, and under no circumstances must they be 
neglected. However, from a long-term point of view, the increase of 
industrial and mining production, especially the increase of products 

of the mechanical, electrical and instruments industry as well as of 

the chemical industry is the direction that the change in the composition 
of our country's export commodities will take and which will render the 
composition of our export commodities more reasonable. 





At present we must expend great efforts to improve the quality of our 
export commodities. We must impiove qualitatively and quantitatively, 
raise our sales prices, increase foreign exchange receipts and win 
successes by mainly improving quality. Here is a great potential that 
we must tap. According to the rough estimates of the department in 
charge, if we could only attain the level of Hong Kong in assortments 
and quality of our textiles exported to the United States, we could earn 
around .$1 billion more in foreign exchange, assuming that the quantity 
will not be increased, American quota restrictions imposed on our 
textiles only restrict the quantity and not the value. This could mean 
that improvement in the quality of the textiles would be a method of 
breaking through the American quota restrictions, and at the same time 
would be a prime way to increase foreign exchange receipts and to raise 
the economic results from our foreign trade. The fact that some of our 
export commodities are of poor quality, that they are available in 
limited assortments and do not meet the demands of the international 
market, is somehow related to the inadequacy of certain of our country's 
present policies and measures. For instance, in granting credits, in the 
economic evaluation norms of enterprises, in profit distributions and 
other such questions, there is no incentive for enter} rises producing 
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export commodities to come out with new products. There is also an 
incongruity between production and marketing, and ignorance prevails 
among our production units of the international market, there is also 
no firm grasp of procurements, etc. 


fo further improve the quality of our export commodities, a series of 
measures should be adopted to encourage such improvements. 


(1) Under the premise of primarily persisting on planned economy, but 
with due regard for the needs of the international market, we must 
rationally distribute and regulate export commodity bases, have all 
measures Suit the local conditions, bring certain superiorities into 

full play and create “hot-selling" commodities that have great competitive 
strength, 


(2) Carry out by stages and in groups the technological transformation of 
export commodity enterprises, concentrate on the production of famous 
brand commodities, raise the quality of the commodities, increase the 
variety of colors and designs, improve packing and grading of commodities. 


(3) The government departments in overall control must effect prompt 
adjustments from a macroeconomic point of view in their policies on 

such matters as credits, profits, prices and taxation, so that industrial 
and commercial enterprises, as well as staff and workers, may gain 
correspondingly higher economic profits from increased exports, or at 
least not less than obtained by industrial and commercial enterprises 

in general, 


(4) We must establish a quality control system for enterprises, a 

system of permits for goods leaving the factories, must draw up regulations 
for rewards to encourage good quality and must take good care of 

packaging and outer appearances, The struggle to achieve success in 

this important point of quality must be fought jointly by the foreign 
trade, the commodity inspection and industrial departments. 


(5) The foreign trade departments must promptly pass on to the industrial 
departments information on foreign markets and the wishes of customers 

and consumers, must provide the production departments with samples and 
technological data, help the production departments to select and import 
advanced technologies and equipment, organize inspection tours abroad 
together with the production departments and in general act as good 
advisers. 


(6) We must emphasize fulfillment of contracts and post-sale servicing. 
Hong Kong merchants have reported, if we could punctually fulfill delivery 
terms of clothing exports contracts, we could raise our proces by 15 
percent. We must therefore on the one hand stress production qualtity, 
but on the other hand, and even more importantly, stress quality. This 

is economically a reasonable requirement, involving little extra invest- 
ment, but apt to produce quick results, 
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econd, improve the organizational system of our foreign trade, integrate 
profits from production with marketing, continuously raise economic 
results. 


Since the establishment of our government, our foreign trade has gathered 
in large sums of capital for our national construction and has powerfully 
promoted the development of our country's economic construction. However, 
we must also realize that many problems still remain in the business 
management of our foreign trade, and that its economic results are not 
high, The inadequacy of economic results in our foreign trade is due, 
apart from a long-term neglect of economic accounting, in a large measure 
to the current financial system and the system of foreign trade management. 
For instance, the current financial system is still one of “eating from 
the same big pot,” with a disjunction of responsibility, authority and 
interests, with divergencies between the central and local authorities, 
money requirements being demanded from above, losses being reported to 
higher authority, all profits being turned over to higher authority and 

a neglect of economic accounting. In this system of business management 
it was not a matter of fixing production according to demand, or sales 

to urge On more production, but production and marketing were out of 

line with one another, production enterprises or producers were blindly 
producing without any understanding of the market. Moreover, the success 
or failure of export business did not have a direct effect on the interests 
of the production enterprises or the producers, who therefore would pay 

no heed to technological progress and its potential for upgrading and 
updating of export commodities. 


lo raise the economic results of foreign trade we must now earnestly 

and effectively readjust the enterprises, with improving economic results 
uppermost in our minds, improve enterprise management, strengthen economic 
accounting, economize in costs and expenses and strictly fulfill export 
agreements, as we must also concentrate our efforts on the reform of the 
organizational system of our foreign trade, to ensure that our foreign 
trade system maintains unity or joint action in ext: cnal relations and 
will also be able to maintain a scientific economic responsibility system, 
to mobilize the enthusiasm of the producers of export goods and of those 
who market them, and will be capable of harmonizing the economic interests 
of the central authorities, the local authorities, enterprises and indivi- 
duals, We must earnestly sum up the experiences and lessons gained by 

the foreign trade management system in scores of years, use the valuable 
patterns and methods of foreign countries for reference, pool the wisdom 
and efforts of everyone, and out of all this seek to find an economic 
system of socialist foreign trade that will fit the particular characteris- 
tics of our country. 


According to the present condition of our country's foreign trade system, 
it is my opinion that we must institute the following reforms: 1. 
Separation of government administration and enterprise management, having 
the administrative organs of the government determine the policy guidelines 
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that in various ways will encourage or restrict imports and exports and 
determine the patterns and principles that must be adhered to in order to 
maintain unity in external relations, 2. Establishment and perfection 

of nationwide import and export corporations according to large categories 
of commodities and have them assume special responsibilities in a unified 
way for all matters relating to the sale abroad of their particular 
commodities. 3. Effect a radical change in the present procurement and 
sales relationship between the specialized corporations and the production 
enterprises, and replace the “foreign trade procurement” method, that has 
been practiced for a long time, with the form of sales agencies, so as to 
have all enterprises producing export goods become directly linked to 
differing degrees with the sales conditions in the international market 
and with the sales results of their products, and to have the production 
enterprises gain larger profits with better quality goods, larger demand 
and higher sales prices. 


Thirdly, we must actively promote sales and open up new international 
markets, 


In order to expand exports, it is necessary to establish a sensitive 
information system that promptly reports all movements in the world markets 
and a stable network of channels for the circulation of export commodities. 
At present when the entire world economy is in a stage of depression, when 
markets are shrinking and show limited capacities, the demands made on 
commodities in foreign markets are raised higher and higher, fashions 
change faster and competition grows more intense. Under these conditions 
it is even more necessary to have sensitive and accurate information to 
ensure that our export commodities meet the requirements of the market and 
will be welcomed, Because certain of our commodities are not what the 
market requires, large stocks of them are presently accumulating in foreign 
trade warehouses, and we can predict that this trend of increasing stocks 
will persist. The expansion of sales promotions must therefore always 

be a key point in the strategy of developing foreign trade. 


As to marketing the products of our engineering industry, there is still 
a very great potential. In certain developed capitalist countries the 
export of engineering products accounts in general for 50-60 percent of 
all commodity exports, Even in India it reached 20 percent in recent 
years, but in our country the engineering products accounted for only 

4 percent last year, In Japan machinery exports account for 48.7 percent 
of the total value of machinery produced, but in our country it is even 
less than 1 percent, which shows that we have not yet opened up markets 
for our machinery products. The machinery produced in our country is 

of a great variety. Certain intermediate products and products higher 
than intermediate level meet well the demands among the many Third World 
countries. For instance, Latin America and many Middle Eastern countries 
warmly welcome our machinery products because they fit the technological 
development and the technical level of these countries. 


125 








In order to expand the sales of our export products, we must first of 
all consolidate the ranks of our customers and build up solid sales 
channels. In the international market our customers are now a scattered 
miscellany, and our circulation channels are narrow, which is al] 
detrimental to foreign trade development. We should therefore develop 
our relations with large customers, such as trusts, large department 
stores, etc., eliminate the small customers of little financial strength 
and little reputation, who have no business capacity, and should rather 
regain the financially strong and reputable old customers whom we have 
lost and establish a solid network of sales channels. 


Next, to expand our sales, we must employ a set of effective sales 
methods and a variety of trading patterns, for instance, conclude 
transactions by correspondence or cables, run trade fairs and various 
small-scale fairs for special commodities, display commodities abroad, 
dispatch small sales promotion groups abroad to market our goods, etc. 
The trading patterns must be elastic and of a great variety, to carry out 
regular trading operations, but also in different flexible forms, including 
barter trade and entrepot trade. Every effort must be made to impart 
vitality to all trade activities. Moreover, measures should be taken to 
grant appropriate rewards to units or individuals who have made contri- 
butions in the promotion of our exports. 


Third, to expand exports, we must adhere to a policy of high quality at 
best prices. The competitive strength of the commodities must be raised 
and prices adjusted according to quality. According to market activities 
and sources of supply, we must be apt at predicting market conditions 

and at promptly furnishing information, so that prices will be raised or 
lowered as conditions require and correct use is made of the law of 
value, to promote production, expand sales and achieve a smooth flow of 
commodities. 
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FOREICN TRADE 


XIAMEN SEZ i.cVELOPS WITH INCREASED INVESTMENT 
Beijing JINGJI RIBAO in Chinese 6 July 83 p 1 


[Article by Gao Fen ]7559 3093] and Wang Zhanfeng [3769 7002 6912]: 
“Xiang Nan says: Xiamen SEZ Has Initial Foreign Investment Environment: 


Speed Up Construction of Basic Installations, Actively Import Advanced 
Technology™] 


[Text] Xiang Nan [7309 0589], the First Secretary of Fujian Province, 
when receiving reporters from this newspaper said that the construction 
of basic installations at Xiamen Special Economic Zone (SEZ) has 
accelerated, and work has successively started on other cunstruction 
projects. He stated that they had already created the preliminary 
circumstances for absorbing foreign investment. 


Comrade Xiang Nan said that due to historical reasons, Fujian's economic 
construction was backwards and communications and tele-communications 

were lacking. In light of this situation, the provincial party commission 
determined that the policy for construction of the SEZ was to first 
construct basic installations. They especially stressed the construction 
of ports, docks, airports and hydro-electric, postal and telecommunication 
facilities. 


For the past two years this construction has been making good progress. 
On the Dengdu Wharf of Xiamen Harbor, in 1982 the first construction was 
completed of one 15,000 ton and on 50,000 tons berth, one of which is a 
container berth and has already been made available to users. Two other 
berths should be completed by the end of this year. 


Construction of the Xiamen Airport commenced in the second half of last 
year. A 2550 meter runway, aircraft parking apron, safety road and 
navigation system have already been completed, and they are waiting for 
the runway to be extended to 2750 meters. Construction has already 
begun of a 12 story control tower, and construction just started on the 
terminal. It is estimated that there will be a test flight around July 
of this year. After this modern airport opens, the trip from Hong Kong 
to Xiamen can be reduced from a few days to 50 minutes. Xiang Nan 
stressed the importance of the airport construction, saying :"There will 
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not be a Xiamen SEZ without an airport, Xiamen is a long way away from 
Hong Kong and Macao, if communications are incomplete and tele- 
communications inadequate, then no one will come to do business.” 
Regarding transportation and communications, they have purchased from 
abroad nine freight ships and two passenger ships to compose the foreign 
transport fleet. A schedule already exists for trips between Xiamen 

and Hong Kong, and the freight ships can reach Hong Kong, Japan and 
Southeast Asia. Next year they will strive to install freight ships 
with automatic control, telephone and microwave communications. 


Part of the funding for the above construction was solved by utilizing 
foreign funds. For example, funds for construction of the airport came 
from loans from Kuwait. The funds for purchasing foreign passenger and 
transport ships came from a loan from the First National Bank of the 
United States, and up until last year the original interest of this 
loan had been completely paid back. 


Comrade Xiang Nan when discussing Fujian's policy of utilizing foreign 
funds stressed that Fujian would import technology that was relatively 
advanced but also suited its needs. For example, Fuzhou has imported 
advanced technical equipment that manufactures medium density fiber board 
for use in the manufacture of high-grade furniture. The Zhengzhou 
Canning Factory imported a high-frequency electrically welded tin can 
production line. In the city of Xiamen they plan to import advanced 
light-sensitive material [processing] equipment and other products. These 
imports will have a large effect on the technological transformations 

of Rujian’s enterprises and on the improvement of the level of the 
enterprises’ production and economic results. 


This reporter has learned from relevant sources that Fujian’s Provincial 
Party Commission and Provincial Government plan to import this year 100 
items including production lines, turn key equipment and advanced 
technical equipment. Fujian'’s Economic Committee, Foreign Commerce 
Committee, Planning Committee, Scientific Committee and 13 other depart- 
ments have participated in the appraisal, examination and approvel of 
group on-the-spot work. They have already examined and approved 62 

items for which the investments have totaled nearly 2 billion yuan. After 
all of these have reached economic effectiveness, it's estimated that the 
annual total output value could reach roughly 540 million yuan. 


This reporter has learned from the management committee of the Xiamen 
SEZ, that with the smooth development of basic installations and other 
complete projects in the SEZ, every day Xiamen is holding discussions 

with foreign businesses concerning more and more new construction projects 
for the SEZ and transformations for the city's old factories. According 
to statistics, in a little over one year from 1981 to 1982, the many 
different joint projects between the SEZ and foreign businesses totaled 
$40 million. In the first three months of this year, official agreement 
was given to projects whose total funds exceeded $40 million and recently, 
the total had reached $60 million. 
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VISCUSSION OF TRAINING FOREIGN TRADE STAFF MEMBERS, WORKERS 
W131327 Beijing XINHUA in English 1213 GMT 13 Aug 83 


i(Text}] Beijing, 13 Aug (XINHUA)--All of China's foreign economic relations 

ind trade officials will have to become professional and administrative experts 
by 1990, according to Li Ke, deputy to the minister of foreign economic rela- 
tions and trade. 


\t a 10-day national conference on staff members and workers’ education which 
losed here today, Li demanded that 70 percent of the ministry's officials 
mMet those requirements by the end of 1985. 


China's toreign trade has grown rapidly since 1979 when the country adopted its 
open policy, he said, with both imports and exports doubling between 1978 and 


1982. Professional cadres who also know one cr two foreign languages are in 
hi gh demand , he added . 


The ministry plans to provide training for all its cadres between 1984 and 
1990, Li said. Staff members and workers below the age of 45 will also be 
drawn into technical and general education programs. 


[he ministry now has 46 institutions including colleges, technical secondary 
schools and cadres’ schools to provide education for workers. In 1981 and 
1982, 30,000 officials attended classes, accounting for 30 percent of those 

who require training. Another 140,000 more staff membeis and workers took 
art in technical and general knowledge study. 


[he ministry will strengthen its colleges, technical secondary schools, evening 


olleges, teachers’ and other training courses. Its foreign trade colleges 
will also add professional training courses, Li said. 


CSO: 4020/110 
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YATENT DATA SERVICE CENTER--Beijing, 11 Aug (XINHUA)--China will set up 
patent data service center in an effort to expand overseas cooperation, 
iccording to the State Patent Bureau. The center, fitted with modern equip- 
ment, will facilitate contacts and exchanges with foreign patent data service 
institutions, the bureau said. It will also help spread knowledge of patents 
ind train qualified staff. At present, the center has more than 20 million 
duta items available from various countries, the bureau reported, representing 
ibout 70 percent of the world's patent documents. The center is also expected 
to promote ties with local patent data service centers, the bureau said. 

[Text] [OW111224 Beijing XINHUA in English 1154 GMT 11 Aug 83] 
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BE ILUNGANG WHARF, EQUIPMENT DESCRIBED 
Hangzhou ZHEJIANG RIBAO in Chinese 14 June 83 p 4 


[Article by Gui Huazhang [2710 5478 4545]: "A Modern Port--Beilungang” | 


‘Text! Beilungang Wharf, standing erect at the mouth of Hangzhou Bay, is our 
untry's currently largest ore transshipping and unloading wharf. It has one 
100,000-ton and two 25,000-ton berths, and a complete set of loading and 


unloading equipment of the advanced world level. 


Be ilungang Wharf is one of our nation's fine deepwater ports, basically 
insilted, with a 10 kilometer deepwater coastline and the vast Ningshao 
tlatlands at its rear. 


The large 100,000 ton wharf is about the size of 41 basketball courts and it 

weighs 20,000 tons. It is supported underneath by 494 steel pipes. Why 

weren't corrosion-resisting concrete piles used? Because the soil at the 

bottom of the sea consists of a layer of silt, with a layer of gravel of 

great load-bearing capacity going down to 75 meters. Piles have to be up to 

90 meters long; and piles of such length are uncommon both at home and abroad. 

Fven if they could be made, we would have been unable to use them in 
mstruction. Besides, such piles would weigh 100 tons, and their load-bearing 
ipacity would have been one-third less. So in the construction of this wharf, 

piles of steel pipes 1.2-meters in diameter and approximately 60 meters long 

were used, each pile having 710 tons of bearing capacity. Even though 

typhoons often visit here to manifest their tremendous strength, they are 

unable to shake this wharf with its steel frame and iron ribs. 


The steel frame with iron ribs does not fear winds and waves, but it is 
ifraid of corrosion by sea water. The steel pipes can be painted with 
several coats of paint but to no effect. If serious accidents are caused by 
‘rrosion the danger can be much greater. However, this wharf employs 
negative ground external electric current protective measures. Round wells 
ire drilled on thewharf. Opening the lids, you can see that each well has 
1 manmade grounding rod hanging in the water, with negative charge stronger 
than that of iron. Ground heads are connected to positive electrodes, while 
steel piles are connected to negative electrodes. Through electrically 
conductive water an “anticorrosion battery" is formed. The alloy on the anode 
heads flows constantly to the steel piles that are coated thickly as if by 
"a suit of armour" and are so protected that "sword and spear can not enter.” 
Its lifespan is estimated to be more than doubled. 
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e installation of the cathodic protection for Beilungang Whart’s steelpiles 


was designed, manufactured and constructed entirely by ourselves. The 
rotected area is about 72,000 square meters. This is the first time ur 
intry has carried out a cathodic protection project for such a large area. 
The most spectacular are the two ship-unloaders soaring high over the 
whirf,as high as the International Hotel in Shanghai. Their cantilevers can 
rise 70 meters high. Each unloader weighs 1,300 tons. The grab bucket that 
weivt ‘6 tons can grab at one time 30 tons of ore, which takes 7 trucks to 
load. Such a huge monster, 30 meters up in the air moves at 3 meters per 
econd. <A grab and a release take less than a minute. When the hopper load 


exceeds the capacity, the force-measuring sensor prevents the grab on the 
hopper from opening. When the loaded material in the hopper :s down to only 


ibout 20 percent, the feeder will automatically stop feeding. Ouring 


peration, the operator sets up a line of points for the machine to operate 
tlong, the grab goes back and forth, along this line, automatically unloading 


materials according to the designated route. 


The two (ore) handlers on the 70,000 or so square meter storage site can 
handle 500,000 tons of ore, and sort 10 kinds of ore. Each pile area is 
«4 meters wide, 90 meters long and 6 meters high. No matter whether its 


piling or unpiling-ore, each process isdone unhurriedly and in perfect 
Despite their complicated functions, there is no need for human help. 
is the people program a good working procedure and inform the computer 
the machine, they can let the machine give full play to its ability. 


On the F-shaped wharf, loading, packing and piling are connected by 14 
conveyers that are 6 kilometers in total length. The 3 kilometer-long 


order. 
So long 
on 


belt 


peration area is c.. trolled by two microcomputers in the central control 
room. Every nook and cranny of the site can be seen clearly in one glance 

it the fluorescent video screens in the central control room. The cperation 

‘f the machines, trouble watch, various report forms and inventory control are 


ill conducted by the computer. The computer stores 14 basic operating 


procedures and 36 combined working procedures, among these that of direct 


any | 1. 7 
ivi 


ad-load on board operations has the best economic results. If conditions 


ire available for off load-onload operations the computer can cut off 


other 


yperation lines and control direct loading and unloading. If onloading 


preparations are not complete, the computer can command stacking of the materials 


while hastening the preparation work for shipping, reminding at any time the 


workers to prepare to enter the finest operation line. 


From the harbor to the wharf there are various safety installations, just 


like 


red and green traffic lights on Nanjing Road, keeping the flowing ships in an 
endlessstream in good order, with everything going right. There is often 
dense fog in the harbor. The 30-nautical-mile channel has 7 benis. Ina 
situation like this, the radar navigation station squatting magnificently on 
Xiazhidao Island will serve as the "guide." On television screens, on very 
lear display, are maps of the entire harbor area of any section of the area, 
with the navigational channel highlighted. Both the direction of the ship 
ind its distance from the channel can be displayed any time on the fluorescent 
screen. Navigators can keep watch on the navigation of ships, like watching 
television. And they can give the ships timely directions through radio. 








The whole harbor area has three such navigation stations, and they have 
become "telescopes" whose view cannot be blocked by either high mountains 


rr dense fog. 


Docking is a difficult task for large ships. If the ship bumped into the wharf 
the consequences would be disastrous. On Beilungang Wharf there is a 
‘docking speedometer" which has two ultrasonic wave generators inserted into 
the sea. When a large ship pulls up to the wharf, the instrument 
1utomatically calculates the distance between the ship and the wharf and the 
docking speed according to how the sound wave is reflected from the hull; 
this is displayed constantly on a big screen on the wharf. If the speed of 
the ship exceeds the specified limit, the red alarm light goes on. Even if 
the huge ship stops, it still can lash at the wharf because of inertia and 
ileavy sea. Here millstone-shaped inflated rubber bumpers are hung along the 
wharf to cushion the great impact. With the “royal escort” of these two 
pieces of advanced equipment, large ships can dock smoothly. 


Beilungang Wharf was a turnkey project constructed by the Baoshan General 
Steelmill in Shanghai. Its construction started in 1979 and it was 
completed in 1982. It already accepts bulk loading of chemical fertilizer, 
transfer, and sack-filling. It is estimated that this year it can handle 

| million tons and produce 15 million yuan worth of wealth. With slight 
improvement and adjustment of its equipment, Beilungang can share cargo 
lispersion tasks with Shanghai Wharf and, together with Lianyunganz Port, 
forms one of Shanghai Port's two wings. 
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CONSUMER INTERESTS MUST BE PROTECTED 
Tianjin TIANJIN RIBAO in Chinese 24 May 83 p 4 


[Article by Sun Hongwu [1327 7703 2976]: "We Must not Infringe upon Consumer 
Interests’ ] 


[Text] With the appearance of the management responsibility system in various 
forms promoted by our industrial and commercial enterprises and the appearance 
of a buyers’ market, more and more enterprises are paying great attention to 
consumer interests. On the one hand, they want to ensure that the state gets 
the "big portion,” the enterprise the "middle portion" and the employees the 
“small portion;" on the other hand, they want to ensure benefiting the 
consumers. They are well aware that by offending consumers they may also 
damage their own enterprises’ interests. 


However, there are some industrial and commercial enterprises who want to 
expand their business and increase their profit, not by improving their 
management and administration and enhancing the economic results, but by 
trying every means to shift the burden on to the consumers, thus infringing 
upon consumer interests. For example, they would raise prices without 
authorization, or raise prices in disguised forms, lower quality, pass 
second-rate goods off as good ones, mix and adulterate goods, scimp work and 
stint material, underweigh goods, trim standards for finished goods, pair up 
yoods rigidly, appropriate sums secretly, or they are unwilling to produce 
or sell products that can bring only small profit, etc. More serious ones 
ire those who pass on vegetables, fruits and aquatic products that are 
provided for the city residents to individual businesses at higher prices, thus 
cashing in for themselves. Such enterprises may have benefited from these 
activities, but the masses of consumers have paid for it. 


Though these activities that infringe upon consumer interests only happen 
among a small number of enterprises, yet they have had very bad social effects 
among the vast masses, causing insecure feelings psychologically and 

dampening their socialist enthusiasm. These activities have also resulted in 
the masses’ distrust in some enterprises, damaging the reputation of our 
socialist enterprises. If we were not to pay attention to it, some people 
would have misgivings about the reform of the economic management system. 
Therefore, we must attach great importance to the problem of those enterprises 
that are infringing upon consumer interests. 
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me mrades ignore consumer interests for the sake of their own enterprises' 
interests. Most of them have the problem of understanding, since they do not 
understand correctly the relationship between socialist enterprises and 


4 
nsumers, and thus do not conscientiously protect consumer interests. 


The development of socialist enterprises is restricted by two factors. On the 
me hand, in their production and management they should act as the trustees 
ot the whole society's interests; on the other hand, they must act for their 
own interests as commodity producers and managers with independent business 
accounting and responsibility for their own profits or losses. The former 
letermines that the enterprises must make more contributions to the country 
ind work for the interests of the people. The latter determines that the 
enterprises must have their independent economic profits relating to business 
results. A socialist enterprise must adhere to the unity of the interests 

| both sides. If we only emphasize that the enterprise seek the interests 


of the society and the people without preconditions, do not acknowledge that 
the enterprise itself can enjoy relatively independent economic benefits, 
ind do not apply the principle of "to each according to his work" to the 


workers, instead, “eating from the same big pot," then neither the 

enterprise nor the workers will conscientiously care about the production of 
the enterprise and the business situation, which will lead to inferior quality 
of service, low labor productivity and insufficient economic results, and 
eventually will damage the interests of our people. If we emphasize one- 
sidedly the interests of the enterprise ana its employees, the enterprise 

will not make efforts to improve its management and administration, or to 
enhance economic results; and will try to gain more income from the consumers. 
The enterprise not only will be unable to create more wealth to benefit 

the people, but also will cause the socialist production relations to suffer 
damage. Therefore, in the course of restructuring, the enterprises must 
handle successfully all kinds of economic relations, not only ensuring that 
the state gets the "big portion," the enterprise "the middle portion" and the 
individual employees the "small portion,” but also guaranteeing at the same 
time that the consumers will benefit from them. Only this way can it be 
ensured that the enterprises will not drift off from the socialist direction 
in the course of restructuring. 


From the viewpoint of social reproduction, damaging consumer interests by an 
enterprise can have a direct impact on the existence and development of that 
enterprise and on the development of socialist production. In the course of 
socialist reproduction, production and consumption are interdependent. There 
will be no consumption without production, and no production without 
consumption. The development of socialist production is the source of growth 

in consumption. The development of socialist consumption, in turn, can have 

1 stimulating effect on production. Consumption provides production with goals, 
pens vast vistas for the development of production. If industrial and 
commercial enterprises infringe on consumer interests, the people, under the 
circumstances of unchanging money income, will suffer losses when buying 
consumer goods and the actual consumption level will drop comparatively. In 
turn, it will not only affect the realization of socialist products, but also 
directly affect the enthusiasm of workers for production, and also the 
development of production. We must also realize that, in the circumstances of 
the currently emerging buyers’ market, competition is going on among enterprises. 
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The market is composed mainly of consumers. Consumers have the full right 
welect when they shop. Whoever infringes upon consumer interests wil! 
hi redibility. Once taken in, the consumers will not buy that enterprise 


yoods the next time. An enterprise can lost its reputation overnight, but 
is not easy to restore and improve sae It is obvious that an enterprise 

might benefit temporarily from infringing upon consumer interests, but this 
would create obstacles to its own future development. Where the supply of 


products falls short of demand, the enterprises should not think only of their 


immediate interests and produce products in a rough and careless way, or 


substitute poor-quality goods for good ones. For if the market situation changes 
ind supply exceeds demand, no one is going to buy your goods. From a long-term 
point of view, any enterprise which does not proceed from the interests of the 


consumers will not have any prospects for its development. 


lo correctly handle the relationship between enterprises and consumers and 


to protect consumer interests, we must, besides ideologically and theoretically 


improving the understanding of enterprise managers and strengthening worker 
work ethics, firmly carry out our economic policies, implement economi 
levyislation and strengthen supervision by the masses. 


First, we must carry out the state's pricing policy strictly, strengthen price 


mtrol. Our country's pricing policy is an important economic policy to 


develop the national economy and regulate economic interests between the state, 
the collective and the individual. Price readjustment is of great importance 


to the national economy as a whole and has a direct bearing on the vital 
interests of the vast masses. Therefore, the price readjustment of major 
products must be controlled by the state. Enterprises must implement it 
conscientiously and pricing departments must carry out strict supervision 
ind checking. In recent years, the state has made appropriate upward and 


downward adjustments to certain irrational prices of certain products. This 
has played a positive role in promoting the development of production, changing 


the consumer goods mix, stabilizing and improving the people's lives. 


Departments of price control at all levels must keep to the stand of the party 


ind the people, conscientiously investigate those enterprises that seek 


pportunity to raise prices without authorization, shifting the burden to the 


msumers. They must enforce the price regulations and ensure the proper 
implementation of the state's pricing policy. 


Secondly, we must protect consumer interests with economic legislation to 

ensure that the production and business activities of the enterprises are 

within the limits of not damaging consumer interests. Under the new 
ircumstances, in addition to revising and improving the past effective 


economic laws and regulations that have protected the consumer interests, we 


must appropriately institute some new economic laws and regulations to 


protect consumer interests. All areas that involve economic relationship between 


enterprises and consumers should have laws to depend on and regulations to 
follow. 


Thirdly, we must launch supervision and inspection by the masses. The pricing 
departments and departments of industrial and commercial administration and 
control must tell the masses promptly, by certain channels, the properties and 
quality of and price information on all consumer goods that are closely related 








to the people's lives and the related pricing policy. The people, the masters 
f their own affairs, once "weapons" in their hands to protect their own 
interests, will supervise and inspect prices conscientiously. Under the 

people's supervision, these enterprise managers who have ideas of reaping 

some profit from the consumers will have no market for their activities. 
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JINGJL RIBAO STUDIES DENG ON FOUR GUARANTEES 
HKO50941 Beijing JINGJI RIBAO in Chinese 25 Jul 83 pp l, 4 


[\Editorial: "The Most Important Guarantees of Modernization--A Study of 
Comrade Deng Xiaoping's Remarks on the Four Guarantees”) 


[Text] The opening speech at the 12th CPC National Congress included in the 
"Selected Works of Deng Xiaoping,” is an extremely important party document 
during this period of socialist modernized construction. In his opening speech 
Comrade Deng Xiaoping said, "For many years to come, at least for the next 

20 years until the end of the century, we must get to grips with four main 
items of work: Reforms to organizations and economic reform, and achieving 
revolutionarism, youthfulness, intelligence and expertise among the cadre ranks, 
the construction of a socialist spiritual civilization; attacks on criminal 
activities destructive to socialism in economic and other spheres; and consoli- 
dation of the party's work style and organization on the basis of solid study 
ot the new party constitution. These are the most important gaurantees for 
upholding the socialist road and concentrating our forces to carry out 
modernized construction.” These four guarantees are the condensation of our 
fundamental experiences in the smooth development of all areas of work since 
the 3d Plenary Session of the llth CPC Central Committee and they also represent 
a condensation of the painstaking care, courageous struggle and arduous work 
carried out by the party's comrades and the peoples of all nationalities. 

[hese guarantees center on the three major tasks facing us during the 1980's 
and even through the 1990's, and they also indicate in encapsulated form the 
most important work which we have done, are still doing and must continue to 

do and furthermore, they define the long-term aims to struggle for. These four 
yuarantees are linked to the party's and the country's lifeline and they are 
linked to the future of the entire socialist modernized construction program, 
and thus are of enormous and far-reaching significance. 


We have already made some initial successes in carrying out reforms to organi- 
zations and economic reforms as well as aahieving revolutionarism, youthfulness, 
intelligence and expertise among the cadre ranks. After reforms on leadership 
bodies and organizations at the level of the central authorities, the state, 

and provincial, urban and autonomous regional levels, organizational reforms 

are now continuing and developing at regional and prefectural levels. As a 
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result ot the accurate guidance and leadership of the party central authorities, 
4 large number of young and middle-aged cadres who are suited to the require- 
ments of the four modernizations have already taken, or are taking up positions 
ot leadership at all levels, and these people are now giving full rein to 

their intelligence and wisdom in their adeptness at their work and in the open- 
ing up of a new situation for socialist modernized construction. In this 
respect, the long-tested mass of older cadres have played a very important 

role. They have responded to the party's call and have maintained firm 
communist stance, solemnly doing their duty and actively retreating to the 
second third lines and enthusiastically and stringently selecting young and 
middle-aged comrades and supporting them in their work, thus “helping them into 
the saddle and accompanying them some of the way.” In this way the party and 
the state have completely solved the problems of cooperation between old and 
young, and the question of exchange and supplanting, and this has caught the 
attention of the whole world. However, the process of revolutionarism, youth- 
fulness, intelligence, and expertise among the cadre ranks cannot stop at 
today's levels. As socialist modernized construction develops, standards among 
existing cadre ranks will gradually improve, constantly creating, developing, 
and managing in a richer and richer scientific way the modernized economy, 
politics, culture, military affairs and the whole style and method of leadership 
through the entire society. At the same time, new aims and new demands should 
be made of the constant stream of young and middle-aged cadres coming into 
positions of leadership. The problem of reforms to systems and set-ups should 
also be tackled while all reform work should be carried out with guidance, 
enthusiasm, and planning, providing a penetrating reflection of the objective 
demands of China's historical development and the common aspirations of all the 
peoples of China. The overall requirements of reform which Comrade Deng Xiaoping 
outlined, and which Comrade Hu Yaobang reiterated and stressed, namely that 
retorm must benefit the construction of a characteristically Chinese style of 
socialism, that it benefit the development prosperity of China and the happiness 
and prosperity of the people, are also the standards and general aims of reform 
work. At certain times, in the face of certain problems and under certain 
conditions there are necessary concessions that we can, and should make, to 
restore and develop the social productive forces, but such concessions should be 
sober ones and they should especially cause confusion about the distinction 
between socialism and non-socialism nor can we allow damage to the state's 
interests for the sake of individual interests, nor permit damage to long-term 
and overall interests for the sake of short-term and biased interests. The 
propagation of the various styles of production responsibility systems in the 
rural areas has played an extremely positive role and, as Comrade Deng Xiaoping 
said in 1980 in his work "Concerning Questions of Rural Policy," our overall 
direction is the development of a collective economy and "we can be assured 

that as long as production develops and the social division of labor in the 
rural areas and the commodity economy in the rural areas also develop, then 

the low level of collectivization will develop to a high level of collectiviza- 
tion and thus the collective economy will be able to consolidate itself. The 
key is to develop the productive forces and we must set up conditions to allow 
this to happen so that collectivization may see further development.” In the 
last few years, state-run industry, commerce and enterprises have been fairly 
successful in overcoming egalitarianism and in implementing distribution 
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r and ft ust < ti « e so. 4 iaiist pri ic, 
t , rding to work does t ‘ Jay imply dividing up evervthing 
umd eat Jerything nor does it imp assalle's so-called “out-and-out 
[ Wages.” me Of the Casas which e nomic theorists cannot lgnore is t 
iteyrate the rich practice of China's economic life and to accurately propapate 
Marx’ basi int I vlew oncerning, the im lementation of distribution accord- 
iw (C r in socialism ot which he spoke in “Critique of Gotha's Program.” 
hee jomic theorists must also help people understand that we can only talk 
thout distribution among individual worker itter deducting from social commodities 
Ciaal rtion of the means of producti which is used to replenish what is con- 
immed, that additional porti ani used to expand large scale production, 
well reserve or insurance tunds which are used to pay for accidents or 


matural disasters and only after deducting from what is left, further portions 


? 

r Various Management costs, health protection, schools and other facilities 
which ar t directly related to production and the setting up of tunds tor 
those wh in no longer work. The implementation of the principle of distribu- 

ion a cding to labor must not only not damage, indeed it must be otf positive 


bemetit to the consolidation of the socialist system of public omurship of 


the mean f production and the establishment of the state-run economy in a 
position ot dominance. In conclusion, reform touches on many areas and it is 
me thin f great concern to one billion people. People's past experiences 
ire ditterent, the effects of their immediate surroundings different, their 
livision ot labor and their ideological consciousness is different as are the 


ingles trom which they view problems. We must take note of, and lay emphasis 
mn, the ditterent demands and aspirations which people express during the 
process of retorm and we must frequently research and examine new things which 
emerge during retorm, assimilating and propagating all kinds of new experiences 
ind new creations. If one-sided tendencies emerge which deviate from general 


lemands and general aims of the central authorities, timely education and 

yuidance is needed. 

While constructing a high degree of socialist material civilization we must 

ilso construct a high degree of socialist spiritual civilization centered 

iround communist ideology, and this socialist spiritual civilization must Le 
levated to a programmatic position and should be viewed as an important charac- 

teristi f sociulism. The relations between the material civilization and the 

iulist spiritual civilization should be fully understood and explained. All 


t these tasks are important contributions made by the party in theoretical 
ind practical terms. The socialist spiritual civilization is divided into 
iltural construction and ideological construction. In recent years, the 
party and state have shown respect for knowledge and for the intellectuals, while 
the l2th CPC National Congress ranked education, science, agriculture and 
energy amongst the strategic key points for China's economic development. Some 
ettective measures have already been, and still are being, implemented to give 
tull expression to our investments in intelligence and ability. Ideological 
mstruction defines the socialist nature of the spiritual civilization in China. 
[his so-called ideological construction is, in essence, applying the communist 
ideological system to guide the drawing up and implementation of all our 
policies and to guide our every action so as to construct a new style of social 
relations between people, and to foster collectivism, patriotism, socialism, 
ind a teeling for communist ideology and moral qualities among the people, so 
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rat more of them become what Comrade Deng Xiaoping referred to as moral, 
idealistic, cultured and disciplined laborers. China's new democratic revolu- 
tion, socialist revolution, and socialist construction are right now achieving 
Breat successes under the guidance of the communist ideological system all over 
China from Jinggangshan to Yanan and from Yanan to Beijing. Any belief that 
in this present stage of socialist construction, namely the initial stage of 

mmunism, there can be no doubt towards, belittling of, shaking or even 
eradication of the communist ideological system is mere mockery of history and 
reality. Without the communist ideological system in a leading position, our 
past would have been impossible, our present situation would not be possible, 
ner our tuture. At the same time, we must realize that until a communist 
party takes over political power, the people become their own masters, and the 
working class becomes the class which [word indistinct] the country, the working 

lass movement can only spontaneously generate a unionist ideology and, 
therefore, as Lenin repeatedly stressed, the socialist ideology must permeate 
into the heads of the working people from outside and even after this has 
happened there must be no letting up and this permeation process must continue. 
Ihe possession of correct party lines, principles, policies, laws, commands 

ind regulations as well as the possession of news, radio broadcasts, television, 
hewspapers and various other publications as a means of propaganda does not 
iutomatically mean that all cadres and all the masses can grasp the objective 
laws ot historical development or appreciate the relationship between their own 
work and socialist modernized construction, and even the entire communist cause, 
and thus cafry out a courageous struggle for the ultimate realization of 
communism. Hence, we must at the same time work from each individual region 
and work unit's actual situation and assimilate the personal experiences and 
teelings of the masses, aiming at all kinds of actual deviations and carrying 
out detailed and exhaustive ideological and political work. 


\s far as the development of China's socialist economy is concerned, Comrade 
Deng Xiaoping said that we cannot emphasize only one aspect, rather we must 
consider two aspects, on one hand maintaining domestic enlivenment of the 
economy and the open-door policy abroad, and on the other hand upholding attacks 
on serious criminal activities in the economic sphere. At the 12th CPC National 
Congress it was pointed out that we must also maintain attacks against serious 
criminal activities which damage socialism in political and cultural spheres. 
Ihe major manifestation of the class struggle at this present time in China is 
the struggle against criminal elements involved in activities which damage and 
threaten to overthrow the socialist system in all areas such as economics, 
politics, ideology, culture and social day-to-day living. This struggle does 
not take the same form as former political movements, instead it takes full 
idvantage of the role of the socialist legal system, respecting legal procedures 
and using legal weapons. This is one of fundamental reasons for the major 
successes we have had over the past year or so in attacking serious criminal 
activities in the economic sphere. If we do not remain steadfast in our fight 
igainst criminal elements in this sphere then we may become divorced from 

the masses and there will be no regular social order, production order, work 
order or living order resulting in a lack of political stability, unity and 
liveliness and this will seriously damage the healthy growth of the new 


141 








‘ st e« “a tits a-e 4 a4 -¢t s & ‘ 
; 
. . ¢ , > > - . > . * - 
~-*s* . + - Aa we . - ‘ ‘ ,. et P ia . | . 4 
( ; ept ii ac } an See rmer, amc it WOUuds Det san Ve Ir ; Ct tress 
t rime! ‘ ect Get eziect satter. ALJ art mr ace ist 
. rstundin f thi principle without the slightest ambiguity. 
, , . ° . . _ > 
i i C art Feanizati ama tiv arty work stvie i < etnin,; 
r > -~ . 
“ st eny ALZOPINE Llalke i ions Cite as and whnicn fe ; 
reiterat times. re art tr ea ceaseiessi tor severai cgecacé 
1 tf ‘ té : nul ir. ii { > if Canciny ae ii inc - as nm Ct 
5 
’ ’ , / r) v\ , » ? ha > 
. a & . : , 4 > a sal ;’* ’ ‘ ; ‘ . bate —_" ‘ [ rit ee) 1 Tt ~ . a* . 
; . e : . > ce . . > > _ 
P : i: | st ‘ a» - ri ~~ > r . 7 : 5 res sit ‘ it a * Lru 
: a , ,?F le - , ’ , a - ~~ . ,? > ‘f > -. 
si = i . ‘ ss & IrTai . - s . cat aTé c A) ITAtc_cieces a~ss ~ * ; 
; 4 e . . ; 7 ie : ’ , 
‘ s* ‘ ; . * 4 t ¢ . inc = ry ee ' .' i . it wm aie ¢ Kist t ia Witnin thre iTt . 
} ’ . 4 9 . nA 7 ~ 
. t ‘ r . I t i } art ’ anc ‘ ‘ . *-s t it ic. taSks aii hes. »- - 
, , , . _ , , ’ > - 
tai ‘ at sie ist aiter the veraili iaun nis t socialist modcernizec 
. . .* 
. j . r , > ? + > : v\ > > . ~ , “ss 9 . 
[ : s Rite t ‘ { Sat ‘ rTmatisa ss - i ‘ a4 »* ne ws if WOTFr Gia ~<a . ‘ 
’ - > . . ~ . , : > lw ; , > , 
iutl t I sems Within Cfie art ire DecoMing increaSingiy urgent. it 
.? ral em if f oe ; ly ; in id A t ‘ \~ ho . aA > 1 ¢ ‘ 
si ’ ‘ ’ -s 7 sa-tCet 44 2 aiitcau su A cu tha ao : re hee tne Seu hae agai : 
’ . , 7 -_ j ‘ x4 17? : 3 . : bo ¢ 22 > es I 
| >| hi Je TALI UTISY i lcat s ti Waaea De XX irrieG \ ut in the party > ww rf >uvat 
’ - ’ . .* * 
‘ . 9 ’ ~ ¥ . , 4 ‘4 ; > 
‘ it ryanization. ince the l2Zth CPC National Congress, ail 
; » . | es > . . , svhae 4 } ’ - . . , fer? 4 . ‘ 
I b\at a is t ' if . *¥ i<ivt ¢ €qTi t ittie >war st as ¥ itl; tre party nmsvtiat iva ti sviG 
‘ Ss ; rar oe 4 ’ * a. . } 7 le ~ , 
rying ¢ lurity the standards tor a communist part member. while a small 
_* * _ 4 ; ’a0 } ™ sie * -~ 4 | . how i « a > 
i wT re,.on ind WOTFr inits have veen ATITVints ut piiot schemes in par©rt 
| + ’ . ’ ‘; . . rin ~ f omnes | -~ “¢ “Ao b ~ 4 ‘ + ee ? ; 
i i ig su a hie .UGY A i, . : rOopas BV. AAD . aii s ; ‘a aeer seas ins the 2 irit { i cat tec 
, ; *) * nin we . Tes) * - -* “* 4‘ | ‘Oo ] area ti r > ¥ 
" ie. ” i> iv) a io *) ~< Mt we eer “<i is j R ww thbs & liGgGevud Picai prepara a a4 ‘ ‘ 
, ~* . + 
‘ , : " . . r , . > + “ya > > > 
. : ‘ , Sia f ind part . nso LGat s tT *“ rf . ine yeoO Lt and the iced ? 7 ’ 
; ‘ » # } ~ ~ , ‘ . 4 ? 
> ’ . ; < il i ,’* ‘ the Y irt ' «© a tie c 7% Lata" » re til y if} irre - ¥ rr >» a* > 
» * he Ae 7 . _"* ’ > " : " . 1 > | ’ a" 
b ii i i $4 ; hKA ET AtIL ee i Vic t ry Ait trie “ it i nesist iT) 5 ‘Za i inst a, a.at >¢ 
nA ? ; TT ; ‘ ¢ *. . ’ 
r¢ . i i : Us iti t . tr i} sat ‘ iT Lider iti : . inis rc inkG@ / party cons a 2 Ow & ’ 
= _ " —— om _Aana 7 9 . 
_ tf i. ; ‘ 1u it ; i a4 ¥* ent ee MIrAiS oe | eninis -, es cus lk inougnt U tet t c* 
; Ai ' ; ‘ esi | » * ) ~ * } . ‘ 
i t Tiatadi maitions and a >U le it wiid yreaciy LAvat€ Ic pr cs> 
. ' , ; ; , ‘ , , . 7 , 
Raha wT wta « if ‘ nina. rie ii re t re UAL a % wWiid | - yUaTance ‘ 
, —— ; . te ’ } ¢ > o- ‘ . , : “ar + 4 vn ° ’ lf ‘ > . 
: a * I ‘ ’ ? > ‘ Llaii > * st rnize | ‘ StL ru » & ‘ ; r 6 Ta . “t - art 
’ ? ear ’ ; »} ¥ ‘ } . ? , 
‘ i t iff it aiin-tft ai j X iis oS ati tT I He " +e . t it a t it " isa va ia 
, , ‘+ > * “aA . tia Ai t A, } 7 } . 
' 4 ‘ ; i il ¢' atl, 2 au 4 ni ai8\u ca i waa FY Aitwa AUUGA wWiid vt ; <¢ . 
, ; ; , . ’ “AY . . ’ , ry 77 } > * 1« ~ 
‘ ; ; ‘ it \ Pi tarant rte oat t 2 * w*aha si S\ c j A s : vO « 
, 5 , 
[ ‘ if " “tt wi s st ' s Tie ‘ t ve I mie aia - rt > 7 pr } a¢t he na LrTre eu” 
" , ~~ >> ¥ >> " > >, ‘ ? ~ 
t it its 7 i cr ‘ wit : the t i ‘ ae ah iat part , Ss tn it & iat rt a 
‘ , * . , _* " ' 
ait i Rik rea Ribeva ILE Li} LLieiorce iu Tigntingy Qa@PpacCitly. 
— 
‘ “ao ' [ ~ ; ; y > a ; a Wa tas 
. ‘ [ ’ . re I art ’ ing ' ut >w ial ist Wace rnize 4 > ruc tix si iS ‘ st * 
9 } . ~~ 4> } “a? } . i; ® 1 «ss — , ; 
ist ict i le iit rour items Of “ rf enti ned ne;re | inot De Gite A ¥ Su Wrized 


s econonil onstruction. However, without these four items oI w rk or without 


> 


1 tirm geri n them, economic construction, and indeed the entire sociaiist 


iuSe will fali. ihus these tour items of work are an integrai part ir the 
,. 


nstruction of a characteristically Chinese style of socialism and they are 





mOSt important guarantees [for its success. Ihese guarantees dad 
t me trom heaven nor have they developed spontancously, nor d they onl 
: ‘ far as words in a document or a book or on someone's lips. Natural 
“ sid t wait umtil four guarantees are absolutely flawless before we 
t st economic construction. What is needed is steadfast and creative 


work while these four guarantees should be seen as complementing socialist 
lernized nstruction and together, they should be seen as a developmental 


aVpPee 


ss of pertection and hence there is limitless scope for all party 


embers, (word indistinct] cadres, and all peoples and nationalities of China 
vive tull and active expression to their roles. 











REPORT ON MINORITY NATIONALITY AREAS‘ ECONOMY 


HKOZ0936 Beijing RENMIN RIBAO in Chinese 30 Jul 83 p 4 
(Report: "Gratifying Results Achieved 


in Economic Development in Minority 
Autonomous Regions" ] 


\Text}] Since the 3d Plenary Session of the llth CPC Central Committee, minority 


nationality autonomous areas have been stepping up local economic construction. 
the total industrial and agricultural output value produced in 1982 by 10/7 
munority nationality autonomous areas throughout the country, 


including 
» autonomous regions, 30 autonomous 


prefectures, and 72 autonomous counties 
(banners), amounted to 56.493 billion yuan (calculated based on the constant 
price ot 1981, the same base applied hereafter), an increase of 14.07 


percent 
vver 1981 tigures. If 


compared with the 1978 figure, the 1982 output value 
increased by 29.2 percent, which implies an average annual growth of 6.6 percent. 
During the same period, the proportion of this output value to the gross annual 
national industrial and agricultural output value also rose from 6.46 percent 

in 1978 to 6.88 percent in 1982. 


Most minority nationality autonomous areas reaped a bumper harvest in recent 
successive years since we have implemented various principles and policies 
m rcural areas laid down by the party, have lightened or removed the burden 


from the masses, have rationally planned production layout, and 
i.ive’ 


in particular, 
enforced the contracted responsibility system linking remuneration to 
utput. In 1982, the minority nationality autonomous areas witnessed the 


iighest growth in agricultural production since the 


id Plenary Session of the 
llth CP¢ 


Central Committee--their agricultural output value totalled 
28.097 billion yuan, an increase of 14.18 percent over 1981. 
rains, cotton, oil and the number of 
recorded in history. 


The output of 
livestock reached the highest levels 
Total agricultural output value increased by 4.4 percent 
each year on the average from 1950 to 1978; and increased by 7.6 percent 

each year on the average from 1979 to 1982. 


\fter carrying out readjustment in industrial sectors, these areas have raised 

their total industrial output value by a reletively wide margin by strengthening 
onomic and technological cooperation with those economically developed 

provinces and cities, and promoting mutual aid between correlated departments. 
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plies an average annual growth of 5.9 percent. ihe production of some 
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«jor industrial products increased by different margins in 1952: Compared 
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Jith i9/8 igures, steei oO 


utput increased by 30.4 percent, crude oil increased 
ent, timber 
eased by 25.7 percent, and cotton cloth increased by 39./ 


»>7 ) 


ercent, electric energy production increased by 2/.2 per: 


percent. 


rease in industrial and agricultural production and in commodity 
irchasing power have brought about a relatively great development in commerce 
ind have made the market brisk in the minority nationality autonomous areas. 


62, the value of net commodity purchase by commercial enterprises under 


thie stem of ownership by the whole people in the minority nationality 
ut is areas totalled 16.36 billion yuan, an increase of 58.3 percent 


r 19/5; while the total value of retail sales of commodities amounted 
illion yuan, an increase of 62.7 percent over 1978 figures. 





HONG KONG MEDIA ON CHINA 


QUARTERLY REPORT ON CHINA'S IMPORTS, EXPORTS 
Hong Kong WEN WEI PO in Chinese 22, 23 Jun 83 
/22 Jun 83 p 8/ 


/Article by Wen Sijia /2429 1835 0857/: "The Proportion of Chinese Imports 
Rises"/ 


/Text/ In the first quarter of 1983, the total value of China's foreign trade, 
imports and exports, amounted to 17.69 billion yuan (RMB--same here below) an 
increase of 1.7 percent compared with the corresponding period of 1982. In 
this sum, exports accounted for a total value of 8.79 billion yuan which is 

580 million yuan less than during the corresponding period of 1982, a decline 
of 6.1 percent. The proportion of exports in the total trade declined from 

13.9 percent in the first quarter of 1982 to 49.7 percent in this year's first 
juarter. The total value of imports was 8.89 billion yuan, which is 870 million 
yuan more than during the corresponding period in 1982, an increase of 10.7 
percent. The proportion of imports in the total trade rose from 46.1 percent 
in the first quarter of 1982 to 5C,.3 percent in the first quarter of this year. 
fhe import-export differential changed from a favorable balance of 1.34 billion 
yuan in the first quarter of 1982 to a practically balanced state of exports 
ind imports. 


Among the commodities exported from our country during the first quarter, the 
value of primary products was 4.13 billion yuan; the proportion of these 

products in the total value of exports rose from 44.6 percent in the corresponding 
period of 1982 to 47 percent. Among these products, increases were registered 

in the exports of beverages and tobacco, foodstuffs and other primary products, 

is compared with the corresponding period of 1982. In some commodities, the 
increases were quite considerable, as for instance: 


in the export of 250,000 tons of grain the increase was 56.3 percent 
7 " ° " 28,000 " tea is . = 16.9 a 
™ ° ” ” 9,000 " cured tobacco " " 78.9 ” 
” 7 " 1,400 " rabbit hair "™ " 38.4 " 
7 . ° ™ 11,000 " medicinal materials " 7.2 a 
a " " 32,000 " paraffin wax ~ 8.9 ™ 
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the export of 83,000 tons of edible oil seeds the increase was 
. " = 23,000 " edible vegetable oil " "169.6 . 
" ) L ,UOO " tung oil " : 174 " 
: "36,000 " rosin " " 131.3 " 


value of exported industrial manufactured goods was 4.66 billion yuan; their 
proportion in total exports declined from 55.3 percent in the corresponding 
eriod of 1982 to 53 percent, mainly because of the declining exports, compared 
to last year, of products of heavy industry and the chemical industry. Commodities 
that registered the largest quantitative decline were 


cement exports of 109,000 tons, representing a decline of 38 percent, 
steel] r rducts ? LA) 102 ,000 Al ? Al 7? Al 49.5 A 
sluminum products " = 1,000 " 7 7 " © ise = 


Al ? 


machine tools 8,000 sets 7 " 7 "39 7 

fhe value of imported primary commodities was 2.8 billion yuan, a decline in the 

proportion of total imports from 39.2 percent in the corresponding period of 

1982 to this year's 31.4 percent, among these items the imports of beverages 

ind tobacco, mineral fuel and industrial raw materials declined compared to the 
rresponding period of last year. In some commodities the decline was quite 
nsiderable, for instance: 


in the imports of 2,000 tons of synthetic rubber, the decline was 58 percent 
? hy ? A 32 ,000 ? Al cotton ? Al Al 65.2 eI 
’ ? 84 ,000 A ? paper pulp " 3.2 tf 


fhe value of imported industrial manufactured goods was 6.1 billion yuan; their 
proportion in total imports rose from 60.8 percent in the corresponding period 
ot 1982 to 68.6 percent, mainly because of the relatively large increases in 
imports of products of heavy industry and the chemical industry. In certain 
ommodities the increases were quite considerable, for instance: 


in the importation of 9,000 tons caprolactam the increase was 162.8 percent 
moo ‘e i 20,000 " caustic soda " " "450.5 . 
'" " " "1,750,000 " finished 
fertilizer " " " 30.5 " 
" " " 110,000 " unprocessed 
polyethylene " = what . 
7 , . " 68,000 " unprocessed 
polypropylene 7 "41,7 7 
” 9,009 " agricultural 
chemicals " " 143 " 
" " " 1,500,000 " steel products " "130 
0 r " " 496,000 sets electronic 
computers " "48.4 . 
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Text/ According to statistical information on the trading partners in China's 
<ports and on the countries of origin of China's imports, 25 countries and areas 


11,97 
LU/ 





ad mparatively large shares in China's trade, among them Japan, Hong Kony-Macao, 
the EEC, the Uniced States, the 5 countries of the Eastern Alliance, Canada, 
\ustralia, Romania, the Soviet Union, New Zealand and Yugoslavia. The total 
f China's trade with them, exports and imports, was 14.25 billion yuan 
ind accounted for 80.6 percent of the total value of our country's imports and 
exports. 


In the first quarter of 1983, China's total import and export trade with Japan 
mounted to 3.97 billion yuan and accounted for 22.4 percent of the total value 
‘t our country's import and export trade. This was an increase of 1.5 percent 
ver the tigure for the corresponding period of last year. In this sum, exports 

were 2.11 billion yuan, accounting for 24 percent of the total value of our 
country's exports and representing a decline of 2.8 percent compared with the 
orresponding period last year. Imports were 1.86 billion yuan, accounting 

tor 20.9 percent of the total value of our country's imports, an increase of 

/.5 percent compared with the corresponding period last year. Our country has 


1 tavorable balance of 250 million yuan in our trade with Japan. 


During the same period, the total value of export-import trade with the Hong 
Kony-Macao area amounted to 2.93 billion yuan, accounting for 16.6 percent of 

the total value of imports and exports, an increase of 1.7 percent compared with 
the corresponding period last year. In this sum, exports were 2.34 billion 

yuan, accounting for 26.6 percent of the total value of exports, an increase of 
2.2 percent compared with the correspondiny period last year. Imports were 

60 million yuan, accounting for 6.6 percent of the total value of imports, an 
increase of 1.7 percent compared with the corresponding period last year. During 
the tirst quarter of 1983, China's favorable trade balance with Hong Kong-Macao 
was 1.75 billion yuan. 


During the first quarter of 1983, the value of China's import-export trade with 
the EEC amounted to 2.63 billion yuan, accounting for 14.9 percent of the total 
value of imports and exports, an increase of 41.4 percent compared with the 
orresponding period last year. In this sum, exports were 930 million yuan, 
iccounting for 10.6 percent of the total value of exports, a decline of 1.2 
percent compared with the corresponding period last year. Imports were 1./ 
billion yuan, accounting for 19.1 percent of the total value of imports, an 
increase of 84.8 percent compared with the corresponding period last year. The 

suntries with comparatively large increases were Denmark, England, the FRG and 
rance., Because of rather large imports from the EEC, China incurred a trade 
deticit of 770 million yuan. 


he total value of import-export trade with the United States was 2.02 billion 
yuan, accounting for 11.4 percent of the total value of imports and exports, a 
lecline of 21.1 percent compared with the corresponding period last year. In 
this sum, exports amounted to 560 million yuan, accounting for 6.4 percent of 
the total value of exports, a decline of 15.2 percent compared with the corre- 
sponding period last year. Imports were 1.45 billion yuan, accounting for 16.3 
percent of the value of all imports, a decline of 23.7 percent compared with 
the corresponding period last year. Due to the much larger decline in imports 
than in exports during the first quarter of this year, China's trade deficit 
was reduced from the 1.24 billion yuan in the corresponding period last year to 
$80 million yuan. 


ne 
Lud 





tal value of China's import-export trade with the 5 countries of th 
liance was /9 sillion yuan, accounting for 4.) percent f the tot 
wart | all imports and exports, a decline of 1/7./ percent compared with the 
rres!] iding period last year. In this sum, exports were 900 million vuan, 
mting for %./7 percent of the total value of all exports, a decline t 18. 
rcent mpured with the corresponding period last year. Imports were 290 
san, accounting for 3.2 percent of the total value of all imports, a 
le i re f 14.8 percent compared with the corresponding period last year. 
Vurinyg the tirst quarter of 1983, the total value of import-export trade with 
minia was 350 million yuan, accounting for 1.9 percent of the total value of 
ina's import-export trade, an increase of 29.6 percent compared with the 
rresponding period last year. In this sum, exports were 110 million yuan, 
’ mting for 1.3 percent of the total value of all exports, a decline of 15.4 
reent mpared with the corresponding period last year. Imports were 240 
nilli yuan, accounting for 2.7 percent of the total value of all imports, an 


increase ot 84.6 percent compared with the corresponding period last year, our 


trade deticit in this case being 130 million yuan. 





HONG KONG MEDIA ON CHINA 


PRC OFFICIAL ON HONG KONG FINANCIAL CENTER ROLE 
HK 310151 Hong Kong HONG KONG STANDARD in English 31 Jul 83 p 1 
[Dispatch from Stanley Leung: "$210 Million Move to Boost HK Confidence" ] 


ikxcerpts] The Chinese Government is to issue U.S.$30 million (about 

HKS210 million) worth of “trust investment certificates" in Hong Kong 

before the end of the year in a bid to help maintain the colony's prosperity, 
according to an official in Beijing yesterday. 


At a special press conference held for more than 30 Hong Kong reporters 
in the capital, the general manager of the China International Trust and 
Investment Corporation (CITIC), Xu Chaolung, said the certificates, with 
face values of between U.S.$50,000 (HK$350,000) and U.S.$1 million (HKS7 
million), would be issued through the CITIC's branch here. 


lhe Hong Kong reporters are in Beijing waiting for the resumption of Sino- 
British talks on the future of Hong Kong next Tuesday. 


Speaking on the Hong Kong issue, Mr Xu said China realises the importance 
of the territory as a financial center and will maintain its stability and 
prosperity before and after regaining sovereignty. 


He said that issuance of trust investment certificates is part of an effort 
to step up economic activities in Hong Kong to help achieve prosperity 


and stability. 


He also said that directors of the CITIC's Hong Kong branch are studying 
substantive investment projects in Hong Kong. 


Mr Xu said the government is drafting a new set of investment laws which 
will be beneficial to Hong Kong and Macao investors. These laws will 


supplement the existing regulations on the registration of joint ventures. 


Full details are expected to be announced before the end of the year. 


cso: 4020/108 
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HONG KONG MEDIA ON CHINA 


PRC TO RAISE INVESTMENT ON HONG KONG MARKET 
HK 3J)0110 Hong Kong SOUTH CHINA MORNING POST in English 31 Jul 83 p 1 


[Dispatch from Timothy Jim in Beijing: “Beijing Plans Drive to Win More 
Foreign Investment" | 


[text] China will launch an ambitious bid to raise U.S.$30 million in 
Hong Kong's money markets through a deposit certificate issue this year, 
to help finance its modernization programme. 

Beijing will also relax its current tight grip on the domestic markets for 


suitable commodities produced by joint ventures and other investment 
projects with foreign capital backing, in order to provide stimulus for 
Overseas investors. 


China's population of more than a billion makes it the biggest potential 
market in the world. 


Hong Kong and Macao investors, however, will still get preferential treat- 
ment because of the close links between China and these two places. 


Ihe deposit certificate issue, to be called Trusted Investment Certificates, 
will take the form of transferable papers with a minimum value of U.S.$50,000 
each. The maturity period will be 5 or 8 years at investors’ discretion. 


Ihe issue will be underwritten by the China International Trust and Invest- 
ment Corporation's [CITIC] branch office in Hong Kong, according to 
corporation President Mr Xu Zhaolong. 


Ihe certificates will be equivalent in nature to the Fixed Rate Certificates 
of Deposit currently offered by Sun Hung Kai and the Canadian Royal Bank 

in Hong Kong. They will offer a fixed rate of 7 percent per annum--but a 
yearly bonus will boost the returm to certificate holders to exceed the 
average deposit rates offered by other banking institutions in Hong Kong. 


[his will be China's second attempt to raise funds for its development 
programmes in the world's sophisticated money markets--in which China has 
so far lagged behind. The maiden attempt, a 10-billion Japanese yen bond 
issue in Tokyo last year, was over-subscribed. 
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According to Mr Xu, more than a third of the new issue has already been 
ribed by “patriotic businessmen.” 


But the corporation feels it should give priority to small investors, 
particularly overseas Chinese, who wish to contribute to the modernization 
of China, Mr Xu said. 


He said the U.S.$30 million fund had not been designated for any specific 
purposes. Instead, the money would be used in the modernization programme 
wherever necessary. 


He revealed that plans were also in hand to raise capital through similar 
means in Tokyo and the United States very soon. 


CITIC is also planning other steps to raise funds in Hong Kong in the next 
lew years. 


lhe corporation has set a target of U.S.$600 million before the end of 1985. 


Since its establishment 3 years ago, the corporation has alrcady helped 
to channel a total of U.S.$200 million into China's economy. 


China realized that there were many loopholes in the joint-venture law, 
but Mr Xu said China was considering ways to improve its investment laws 
in the wake of disappointing results from efforts to attract foreign 
investment in the past few years. 


China needed foreign investment to complement its local industries, he said. 
Moves such as opening the domestic market more to advanced technological 
products, Like automobiles, were being considered. These products were 


much needed in China. 


He said China would find means to enable foreign investors to channel some 
ot their returns overseas. 


Mr Xu also said China was interested in investing overseas. 


He said China was doing its best to maintain the prosperity and stability 
of Hong Kong. And this was an objective now, not just for 1997, he said. 


CSO: 4020/108 END 
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